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Meaning - company - An Association of Persons who took their meals together.
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English Companies Act, 1844

Jtsht ot srfafaaw, 1844

Concept of company act is taken from here.

o=t srfafas fY srauron g @ «f 7 81
¥

First company law in India /9Ra & ugen dhu-t fAfY

Joint stock Companies Ait/ﬂ'gﬁ Wi su-t srfafas

v
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Joint stock companies Act, 1857 - Repealed the Joint
- stock companies Act, 1850
- j . ﬂ ﬁ ﬁ x i"‘ss? - . m . ﬂ
srfafamw, 1850 & A & Ran

e —

Limited Liability - Introduced first time.
Hifaa 2w - ggeht TR der rar )
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1860 , Joint Stock Companies Act, 1860
L Introduced - Banking companies

Several Amendments
every year

’\)I_
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Companies Act, 1956 was passed
ot srfafeas, 1956 ariRa fasar mar
1

I—I Based (3murfRa) on

English companies Ac

Total Schedule

Total Sec.
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Companies Act, 1956 - 25 Amendments
au-t arfafaas, 1956 - 25 dmu=

Companies Act, 2013 passed
ot srfafas, 2013 uilRa gaem

v

It introduced a new Company Bill
T U 4T Shu=t fae oo e
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The Companies Act, 2013

v v v
' Total Chapters Total Sections Total Schedule

Old
1956
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_ Introduction (af=a)

\
Non- Corporate Form }

e The C?-Oqeratlon . HUF (R \ /
organization s

_»” Partnership (arsier)
Sole Proprietorship (Teher @A)
Mutual Agency
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‘- Sec. 2(20) : “Company” (aua-f) I

v - 4

_ Means a company incérporated undefthis>
or under any ‘Previous Company Law’.

fm‘

v
| !Histnrical Background! \
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@ Meaning of Company (&=t &T 31) :-
g

Company is a voluntary association of

persons formed for the purpose of
dmng business having a distinct

Jname and limited Tiability.
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Characteristics of Company :-

= & -
Separate Legal entity (Srer1 faf9es

TS

A Company is an artificial person
having a personality which is distinct

EE '" E ' 1 ' from its members.
- U &t g A @ & ae afea
kmmama:

\\\\

A\

Shareholders

/lt means a company got an entity

=3 :
which is separate from its members.
:ia ot vad wewl @ o AT
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> A Company has a distinct legal entity
independent of its members.

Uk -t &l g gl @ w@ada e fafdes
FohTS gicit 81

/ %~ It can own property.
/ g dufe &1 wifeiss gt ahar g1

1 / It can make contracts -
/

gg Sfaer & ahar g - 3199 A W

/r It can file suits
Ug a1% ST &R ehell &

T

L'Es own nau
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/ in real sense the members are the owners of a
C any, but it is being managed by the

directors) who are elected representatives of
its members.

gl A § 95 ShuAl & A gid 8, dfehs s9en
ey fAerenl ZRT forar Simar @, St 39 9wl &
fAaffRa ufafafa ga & u

Because it is absolutely necessary for it to have
“Ji a human agen ed as -

e
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wifr s9a v vas a=da oot &1 g=r AaEa
s g A FgremaT g -

(O

Company S Board of directors

Consists Director’s

a4 e A« 8

Visit our website

www.linkinglaws.com \ Don't miss out
for other study material

NOw! _
Use Code LINKING and get discount on your all Judiciary Subscription at Unacademy learner App




1 b | .
b A

- =

Lt Lawes ————
L Case ) New Horizons Ltd. V/s UOI

3

This is the landmark case in regard to
Shareholder i
whether experience of a shareholder can
cancary be regarded as experience of company.
M emsctihe g QfargTiRyes ATHe 26 7T SR UReS & Agva
&l U=t & AIHT & U H AT ST Hhal gl

Discuss, decide Decid the
e - oo J
- :
- experience of shareholders
n

ca ot be regarded as experience of
g Com

Roles

Decide on any
organizational decision

qHE: -.ahwnaa’fasaquaaﬁaim'-ﬁan
T Gl AT ST Gahal gl
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Case:-) Salomon V/s Salomon
% Co. Ltd (1897)

B
This case established the
principal of separate legal entity.
T AT 7 et fafdes sars & Rigia

R TYTgET HY
ot g

Known as Salomon Case

i &9 & ¥ | SIE1 S1En

4
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(Linking Sir)
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Facts - Salomon had, for some years,
carried on a prosperous business.

a2 - QI A 56 aul deh Ueh GHG A9

JAarm|
He is a leather merchant and boot
manufacturer.

ag 992 & AR 3R g Aafar g1

3

Salomon formed a limited Company

T 3 Oen fafiRe &a= a=r8
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Company consisting (&u-t & AsaR)-
W Salomon

t)

a/___)-.ﬂ') v' Salomon’s wife (get
P’\ v A daughter (g)
v Salomon’s 4 son
All_7 members subscribed for 1 share of 1
pound each.

T 7 el A s 1 uie & 1 AR & fog aewgarn

il
Salomon - Managing director

\_~2 Son’s - other Director
-—“/—
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8,782 Pounds.

‘E ﬁ Salomon seold his business to the Company for Rs.
CU' &L M et QieA= A 391 AaaTg Su-it Fi 38,782 urde | aw R

5 g
— P
Salomon got the following Payment :-
e &t Rafaf@a sprars o g :-
L
\¢’ 10,000 (Secured Debentures) x 1 Pound each = 10,000 pounds.

\J/ 20,000 - (fully paid shares) x 1 pound each = 20,000 Pounds
e e — S

V@ ks\‘%\b _) = 8782 Pound
: §—2278%
The Company soon ran into difficulties

&yt 1o gl givdhal | R 13 .
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(Debenture Holders I appointed a receiver and
" the Company went intd liquidation.

RFR R - va Reftar Prges Rwar mar ok @t
ufRammgs # Tt 1)

\/tTotal Assets of Companﬂ- Calculated - @ 6050
Pounds as secured debenture

@%&
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£
[ - |
Unsecured trade creditor’s {8,000 Pounds |
IHRI&T ATIR AR - 8,000'0 &S

The unsecured trade creditor’'s claimed the
whole of the company’s asset§ i.e. poun
" _on the ground that the company W re
agent for salomon and thus they were entitled to
~ payment of their debt in priority to debentures.

IRfaa AR @R 7 @l & g |@afe arit 6050

\ O3S &l 1T 39 YR R forar &k ot |iaa= & fog
\ U A Coie Y iR 39 uaR 2 fRdR &Y wruferar &
A 3T HUT & WA & gHER A
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The House of Lords rejected these contentions
and held that
E13H 3T ATSH A 3 dahl ol @il e faT sk &g

a company on registration, has its own existence
7 or personality, separate & distinct from its
“member’s.
GSiIehvoT UR Weh shu+1 ot 94T i a1 eafvhea glaT &,
St 39 Sl & 31 gt gl

A Shareholder cannot be equated with a
company, even if he holds virtually the total
share capital of the company.

Uch ATRYURS i hU=1 & aRTeR gl AT ST Gehdl g, Wt
a1 ag U=t &l Fe AR Yol @t gl

Online Preparatlon for Judlclary & Law Exams

R ormat Visit our website
r Viore Information www.linkinglaws.com

© 7737746465 Now"‘— for other study material \
Use Code LINKING and get discount on your all Judiciary Subscription at Unacademy learner App

Don't miss out




3 ’
el e

Liresiine Laws

CZ\D Case :\Lee V/s Lee’s Air farming Ltd

(1961)
—~~

/ase :- Macaura V/s Northern Assurance
Co. Ltd
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[Meaning of Company (swa=ft &1 anf))

» Company is a voluntary association of persons.

gt eafehal o1 Wfes durfae 99 g1

/To Formed and registered under the companies
act, 201 30 under any previous laws.
ag e i, 2013 ar Bt gd so-it sifaffas
& sr=ita A ga gsiiera 81

» Previous laws is defi under section 2(67)

aRT 2(67) & uRwnfva 21

Mn the eyes laws, it is an artificial person.
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qg &I &I TR # Gk FHfAw @l g1

Having separate legal entity from its
members.

3 gt & 3rent fafdes gt g

It has perpetual Succession & also has a
common seal.

FHEHT Tad IWIAFR 8 R FHR Tk AT Jev ¥t
gl
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/ Capital of company is divided into transferable
shares.

U1 hY 3ier goit Bie-sie sien | 9¢1 gidt 81

members.

/ The shareholders of company are called
&7 3{AURBI el U= T T FHgd gl

U1 T AYAT UYeh ATH dUT AU+ GEl @ U Gd
Tyt sifeaea giar 2|

m&mmm@mﬁaﬁm%
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/z.’ Artificial Person (3w =afwF) :-

Chief justice Marshall remarked that “a
company is an artificial person”.

Tl HTaTe 3 SIER - U HiAH At 2"

Invisible (31g27)

.~ Intangible (319)

i Existing only in the eyes of law
(i< dhaet 1A Y TR H)
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/’ Company has no :-
1. Physical body (mf¥étes T=r=m)
2. Soul (31reH)
3. Conscience (3r=: ¥441)

T

* If is not a fictitious person but it is a real

person.
g Qah STTelt aafwh T8l g 3ifug ga arafass afws g1

Company has same rights as a person.

‘-/ &hu=t & UTH U afth & 99 AfYhR g

\/ Company has same powers as a person.
U=l & 9T Uk &<k & 9= afhal gl
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/ompany can acquire Property
(o=t o=t @dig gahdt )

/ Company can dispose of Property
(hu=ft Twafa d= genddt 8)

It can ender into contract through its agent
* g YA USic & ATOH @ dfder R Gaar g

\/t can sue and be sued

7y v,
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ZfBut a Company can not :- /
12

Take oath (rqv)

Nor be sent to jail (Sier A8 <11 ST Geha)

Nor can it marry or divorce (&} gl &R Tahedl
3R T T & Thell 8)

>
Vil
/ et & mt ) e A - gAd @ e af
auT HfAFR gl Gahd g Aa h gas urpfas aafes &
gl
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/
3. Perpetual Succession (|dd IERIFISR) :-

» Company is a ‘Iega! entity \with having
perpetual Succession. |

HUAT Odd ITRIYGR arelt Uah fAfdas s 21

/,-—Qver dies.
|

/ It is_created by Iaw@ can be dissolved only

_by law.
g I ZRT 91471 147 @ 3R hae s grT afea

R ST gehar g1
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48 x -

mers “may come & members may go out

but company remains forever.
mmmﬁmmmmmgﬂﬁﬁm
gHaT a1 TEedt 81

Company'’s existence is not affected by the :-

&ul 1 fRa R A ywfa g glan & -

/i./ Retirement of its members

g9 Hewl ! |arf—gi«
ii. _ggath of its members
TG 9eHl hl §g
iii. Insolvency / Rarferara=a
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Gower (TaR), L.C.B. :-

During the war all members of
one Private company, while in
“general meeting, were killed
by a hydrogen bomb. But the
Company Survived. R
qE HIl B Tk (Aol st & Tas
9gw a9 fawnle d 39 99y AR T
STalfch Shvgit chl STHTRT T 9 @t
oAt foR oft o=t &1 sif|ae &=

<&

Online Preparatlon for Judlclary & Law Exams

ESrTioreint i Visit our website
EERSLS Wormation www.linkinglaws.com

@ 7737746465 NOow! _ for other study material _\

L Use Code LINKING and get discount on your all Judiciary Subscription at Unacademy learner App

(Linking Sir)

Don 't mlss out




" i
| '

el e
&=

Liresiine Laws

Not even a hydrogen bomb

“] could destroy it.

Uah gesteq a9 ot et &
I &t HTE g1 HR b1l
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Black Stone :-
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“The change in membership of a
company does not affect the continuing
of a company just as the river Ganga or
Yamuna is still the same as it was
centuries before, although the parts
which compose it are changing every
instant.”

sieheel A @l :- g T4 & fator s are

I Ui &7 aeed e @ 4 & " ar
AR 81 fRR e B =

‘ﬁ%{ﬂﬁmm & wew ot ufafdfa @
farg @ oft & sifra R &iE owma &t

g=ar 21~
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Case :- Mookerjee B. V/s SBI, AIR 1992 (cal.)

-
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FAT & fad &l R ot g T8 R Rt gl

—
Company - Citizenship/Nationality/ Residence

St - Reson [ e vara

A company is regarded as a legal person, it is
not a citizen under the citizenship Act, 1955 or
the Constitution of India.
Qe @Ol hl Qeh Rl aafeh AT STTaT 8, T8 ANl
ifafaaw, 1955 a1 WRrRa & dfaeu= & aga anies T8t
2l

7
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/ Certain fundamental rights enshrined in the
constitution of India for protection of persons
“e.g. Article 14 - Right to Equality are available

to company.
e

afhat $t grem & g vyra & dfRus F§ gfosfe
Fo Hifcrer ATUHER 2. =S 14 - HU S FHEAT
&1 YR urE g1 TS SNy
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Case :- State Trading Corporation of India Ltd.
V/s C.T.O. (AIR), 1963, S.C.

The Supreme court held that STC though a

legal person, was not a citizen, therefore a
company does not have the right of

citizenship. =

gai=a | 9 9141 {6 STC vas Afdsr aafr givt &

aras[g ANReG F@l 8, IAM¢ Uah du-l & O
arierar &t 1fdeR 8l 21
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Jigr

/1.’ Separate Legal entity

Limited liability
diffa gilae

/k Separate Property
3o Hufay

Perpetual Succession

gdd IAUAFR

Common Seal

/"“““
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[ . Capacity to sue & be sued _~~
/ An Artificial Person
4 Qo faw aafwh

Voluntary Association for Profit
T & fog @fds 99

Transferability of shares ?‘JD ’
=t Y geaiavofaar <
for

/
. Separate Management
T yaYq

Contractual Rights - Right to enter into contracts

Hfaegrenss YR - dfder A &1 ifdaR

J
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v, 191 L an

14. Which of the following is not the characteristic

of a Public Company? /. F=faf@a d € a9 @

qrdGiieh eha-it &l faLiaar gl 8?2

(A) It has a separate legal entity/ & Ta&
e fafdes gars 8

(B) It has a perpetual succession /| 9T U
Hdd IR 8

(C) It has a common seal and separate
property / gHh! Yah AHTH Hgr 3R et Hufay
e

Its shares are non-transferable / T 300
R-siaeofa g~
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i)
& MOA and AOA
™) -
/ / Memorandum of Association
‘w\ r"?-l
Z :PO C St It is the tharter (document) and a constitution
—_— —— r—

Qf company. Téd 1% ’1 E

/ec. 2(56) - “Memorandum” (FT99)- defined

e ——
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Liresiine Laws

V@c. 4(6) :- MOA should be in any one of the forms
specified in tables A,B,C,D or E of Sh-L

'3

W The Formin Table A :-is applicable - Companies
limited by share.

B

}jj-)- The form in Table B :- is applicable - Companies
limited by_guarantee(P having a share
capital.

(ili) The Form in_Table C :- applicable - Companies

|_I_I'I'IItEd by guarantee__t_iﬂrmg a share capital.
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/J The Form in _Iable D :- Unlimited Companies

.havmg a share capital.

(v) The Form i @" :- Unlimited Companies
having a share capital.
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( Sec. 4(1) = MOA

Name :- Name of the Company stated in MOA.
oo

Public Itd Company :- last word in companies

name - “Limited”.

Pvt Itd Company :- last word in Companies

name - “Pvt Itd".

—

Online Preparation for Judlclary & Law Exams

Visit our website

www.linkinglaws.com \ Don't miss out
for other study material

\ For More Information

NOw! _
Il Use Code LINKING and get discount on your all Judiciary Subscription at Unacademy learner App

(Linking Sir)

© 7737746465




Section 8 Company

For charitable purpose

4
No need to add the word Ltd@ Pvt Itd as the

last word in Companies name.

@ufaal & 918 & IHaH U & ©4 | [fHes a1 urgae
fafaes ez SitEa & smavaerar 78 81
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State (3159) :- MOA shall state

The name of state in which registered office of
the Company is situated.
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/({f Object (322a) :- MOA shall State the object for
which Company is proposed to be
incorporated.

/Ld‘]’ Liability of Companies Member'’s
\/ﬁ{Limited or e.:,n, ?L, =
(_(i#r unlimited SO
STaimy
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/j,e)’ If Company having a share capital (3i2r gsf)

the amount of share capital with which the
company is to be registered.

afdy faa a1y ot &t gefiga famar
ST &l
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Limsiing Laws

| —

/('f) OPC :- the name of the person who, in the
event of death of the Subscriber, shall become

he member of the Company.

(7 Name Clause “
(2Y Situation Clause ~
Object Clause A

A3)
b ) liability clause ~
M ﬁ) Capital clause vl
< Subscription Clause |/
=1 L

i = Visit our website
or More Information www.linkinglaws.com \
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Liresiine Laws

/It is the Ist Clause of MOA

> ItStates the name by which a company is to be

known.
g I9 A ! Far1a1 ¢ [Sad vas o=t S st 21

/ Name shall not be identical with or resemble
too nearly to the name of an existing
Company. B
A foret faemre @o=it & & |w= ar aga sifdes
U g1 g4 F1fgul
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Liresiine Laws

/ Name sha@ be undes%in the opinion of

central govt.
Fz TFER Y 7T F T e @l g

("  Name & Address of Company
SOt T A SR gar

g
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Must be painted or displayed outside every office or

/ _place of business carried on
U AT 91 A99™ & TUE & agr R ar uegfefa

ﬁmmm%
/In English and in local language ( LU ' V)
= @yiTon /
g

OPC :- the words “One Person Company” shall
be mentioned in brackets below the name of
such Company. T

2MeZ, "G G- Shu-i1" & Ioetd Ol Syt & 91 & i
g § farar smenm
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/ The name shall be considere

)/' It attracts the Provisions of
Emblems and names (prevention and

improper use) Act, 1950. o

—

offensive. =

—

}, It includes any word or words which are

\/. Proposed name is identical with or too nearly

resemble the name %
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— .

’ Situation clause :-
—

" “Name of the state” in which registered office
of the Company is situated.
"Iy &1 A" [ad St a1 ool srafea e
gl

// Every Company shall paint or affix its name &
address of its registered office on outside of
every office or place in which its business is
carried on.

Uclch chu-il 31U Ustighed hrATerd & A1 3R Ud &l g
I Frafera a1 T & argr 9z a1 Rraes 2 s1gi 39
a9y frar sirar g1
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/Every company shall have its name printed on
_~ hundies,
promissory notes

" bills of exchange and
other document.
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Liresiine Laws

\/3./ Object Clause :-

» It determines the purpose of company
g hu+l oh 324 ol AuiRka sar g

» It determines the capacity of company

g dueit Y arrar PrufiRa a<ar 2

- q / This clause helps in knowing that the permitted
range of activates. / -

]b'\( The object shall not be :- @
(i) against the law

j/\l""“\'\_s (ii) against the provisions of companies Act.
puamE eI (ili) Against Public policy —
s
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s~Cmveldd p

@certam & unan'rbnguous. \AM-(‘\

» They must be complet?'& Comprehensive. \['\Vt"
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e 7 4.) Liabili% Clause :-

\V\ In corporation of Company can be by -

\ v
1. Limited by share VLimited by Guarantee ‘
v

No member can be called upon to %ﬂ the event o&li{tl;liion of company

pay more than what remains
unpaid on the share held by him.

\_/' Amount which each member

should undertake_to contribute
f ompa
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_5 Capital Clause :-

jﬂuuthorized Capital of Company) shall be

mentioned :- in 5" clause of MOA.

"

/ Subscription Clause

/It states that :-
» Each subscriber must take at least 1 share.

—

=

Each subscriber must write opposite his name
/ the number of shares which he agrees to take.
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(e Alteration of MOA
\ Alteration of Name Clause
Q Meaning of nam% \/

Application to Registrar :- for reservation of name.

\)/ Reservation of proposed name for 60 days.
-!_-I-\-

.in G.'M_;,i- to change the name.

=

Pass S.

—

h)45. “Approval of C.G. in Form No. INC-24

—
document|to the Registrar

6. Fillin

:- copy of S.R.

:- Approval of C.G.
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Ts Entry in the Register of company by Registrar.

Registrar  issue fresh certificate of
incorporation with the new name in Form No.

INC-25. = £
————
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* Listed Company :- A time period of at least 1
years should have elapsed from the last name
change.

—

New name + old name shall be disclosed
through the web sites.

L —
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e {cti@ Rectification of name of company.
\,// | I )
If name is identical to o(too nearly resem@
the name of an existing compan
__ the CG. may.(@; company to change its
)/ name. 0
O\O\ Company shall change its name within a
period of 3 months from the issue of above
C{) direction.
g
L4 P
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Liresiine Laws

Alteration of%egistered Office Llause

\)a-) Change within the Iocal limits
-~~~ BQOD - (hold B.M. &pas

\)" (is filled to/

Passing B. R.

*

&) _Change from one city to another within the
same State-

If the registered office is to be shifted from one
city, town or ,v.illag@ another city, town or
village within the same State,
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A 4
( <R f> "
a special resolution has to be passed in the

general meeting of the company.
\V
A notice of the change is required to be given
to the Registrar in Form no INC 22, within 15
days of such change along with Form no MGT
4, towards special resolution passed

ﬁ C-22 and MGT-14 - (filled to the@within

15 days of passing assing S.R.) -
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- =
Change within the same State from the
/K) jurisdiction c{one Registrapof Companies@b
the jurisdictio er Registrar of
Companies. ——
v BOD
<« Notice
v/ Meeting- SR
v/~ MGT- 14

An application seeking confirmation from the
Regional Director for shifting the registered
office within the same State from the
jurisdiction of one Registrar of Companies to
the Jurisdiction of another Registrar of
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companies, shall be filed by the company with
the regional director in Form no. INC. 23 along

with the fee. .
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Liresiine Laws

Change of Registered office from state to
another the change of registered office from
one State to another State involves alteration
of memorandum, and the change can be
effected by a special resolution of the company
which must be confirmed by the Central
Government on an application made to it.

BOD
Notice
Meeting- SR
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A company shall, in relation to any alteration
of its memorandum involving change of
registered office from one State to another,
file with the Registrar the special resolution
passed by it in MGT 14.

An application for the purpose of seeking
approval for alteration of memorandum with
regard to the change of place of the registered
office from one State Government or Union
territory to another, shall be filed with the
Central Government in Form No. INC.23 along
with the fee.
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Liresiine Laws

The company shall at least 14 days before the
date of hearing-

» Aadvertise the application in the Form
No.INC.26 in a vernacular newspaper in the
principal vernacular language in the district
in which the registered office of the company
is situated, and at least once in English
language in an English newspaper
circulating in that district;
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1. A Company can change its object by passing
S.R. in G.M./in case of listed co. the S.R. passed

through Postal ballot. .
A
/ Publication of S.R. which changes its object in
HH
newspaper.
—

7 __Publication on in English & one in vernacular
language.

—

< while advertising a postal ballot notice
 dispatch to the in holders and placed on
website of the company.

-'—____._-‘
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Liresiine Laws

5. Approval of RBI and SEBI

/6.’ filling document@e Regls%
Copy of S R.

Lc)},‘-"'" Copy of Notice
Q <0 » Copy of Approval of RBI & SEBI

/f. Registrar shall register the Alteration of obj.

AW '\V\ clause.
OLy-\UUI' 8¢ _Registrar shall certify the Registration of

Alternation of object clause within 30 days.
’_M‘/ From the date of filling of S.R.

—
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The certified copy of the order of the Central

——Government, approving the alteration of the
memorandum for transfer of registered office
of the company from one State to another,
shall be filed in Form No. INC.28 along with the
fee as with the Registrar of the State within 30
days from the date of receipt of certified copy
of the order.

Visit our website

www.linkinglaws.com \ Don't miss out
Now"‘ — for other study material

Use Code LINKING and get discount on your all Judiciary Subscription at Unacademy learner App




1 b | .
b A

Liresiine Laws

Alteration of Objects Clause

Company may, by a special resolution and
after complying with the procedure specified
in this section, alter the provisions of its
memorandum. It means that a company can
change its objects by passing a special
resolution. In case of a listed company, the
special resolution for alteration in the objects
clause of the Memorandum of Association
needs to be passed through Postal Ballot.

» BOD

» Notice

> Meeting- SR
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» MGT 14.

Registrar shall register any alteration of the
memorandum with respect to the objects of
the company and certify the registration
within a period of 30 days from the date of
filing of the special resolution.

m Visit our website
www.linkinglaws.com Don t miss out
NOW! — for other study material \ -

Use Code LINKING and get discount on your all Judiciary Subscription at Unacademy learner App




1 b | .
b A

Liresiine Laws

Alteration of Liability Clause

A company may, by a special resolution and
after complying with the procedure specified
in this section, alter the provisions of its
memorandum. It means that a company can
change the liability clause of its memorandum
of association by passing a special resolution.
» BOD

Notice

Meeting- SR

MGT 14.

YV V V
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Liresiine Laws

Alteration of Capital Clause

A limited company having a share capital may
make the following types of alterations in its
memorandum by an ordinary resolution, if so
authorized by its articles, at its general
meeting to-

v Increase its authorized share capital by such
amount as it thinks expedient;

v' consolidate and divide all or any of its share
capital into shares of a larger amount than its
existing shares:
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Liresiine Laws

v' convert all or any of its fully paid-up shares
into stock, and reconvert that stock into fully
paid-up shares of any denomination;

v sub-divide its shares) or any of them, into
shares of smaller amount than is fixed by the
memorandum, so, however, that the
proportion between the amount paid and
unpaid shall remain the same.

v'cancel shares which, at the date of the passing
of the resolution in that behalf, have not been
taken or agreed to be taken by any person, and
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diminish the amount of its share capital by the
amount of the shares so cancelled.

L |v1k\"""9 Lo : :
All the above alterations do not require the
.-f’ SILE confirmation by the Tribunal except that
alteration relating to consolidation) These
alterations are, however, required to be

notified and a copy of the resolution should be

U‘""") filed with the Registrar within 30 days of the
passing of the resolution along with an altered

l memorandum.it must be noted that

(/I.I"\(L\ \ \ cancellation of shares does not amount to
reduction of share capital.
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