Mercantile Laws

Anoop Upadhyay

Negotiable
Instrument Act

v Madhya pradesh
v~ Maharashtra
v" Uttarakhand




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 -

/1. uwher foraa sifdfaaw, 1881 fha fafdr &t &g fomar -
/On which date, the Negotiable Instruments Act,
1881 came into force? B
(&) 01.03.1882 -
(b) 03.10.1882
(c) 07.03.1882

(d) 315 & is w18l /None of the above




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 w

| oI (o Dagurnerd)

The Negotiable Instrument Act, 1881

ueRH foraa sifafaas, 1881

, .




4.4 NEGOTIABLE INSTRUMENT ACT, 1881
CHAPTER 1: ERELIMINARYLSEC. 17T03)

—

Sec. 1: Short title: The Negotiable Instrument Act, 1881
" _ (uerra foraa sifafaas, 1881)
| Local Extend): It extends to the whole of India.
(zurfta &t=): 39 fawr dgof wRa w81 -
~X Shaving of usages relating to/hundies-\
(gfoeat onf & wefda wurai Hi Eﬂ"ﬁ.ﬁ)
% g9 Act R &K ot ara = @ g (Afect)

Al STerdl-
1) Sec. 21 Indian Paper Currency Act, 1871

A —




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 %

Liresiine Laws
—

2) Any local usages relating to any‘\instrumentj in an

oriental language. —

- (Raveit s v & 6t Rt oft v @ i favelt ot vt
WUT T UHTT T8l STer1)

Gen
% Commencement (WR¥4)- It shall come into force on 1%
March, 1882.

(ag 1\ 1882 &t wgs ghmi)

/‘/Source of NI Act- English Common Law.
//_,’/-“




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 -

2. ueer foraa sifaffas & orefis R=efeif@a 9 9 -3 aaf<s
dfagr & Y emar F@f T@A?/Who does not have
1 capacity for making a Contract under the Negotiable
Instrument Act? — —
(a) sraa¥w/Minor -
(b) untei/Insane -
(c) Renfaar/Insolvent -
._Ad) Su=t=s &+i/All the above

W~ |

CopridT) B Grndvaad

—




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 -

3. F=fef@a d 9 #19-9 a9 a3 & smaas d« a-/Which is
essential for a Promissory Notes? ! Set W
“Aa) a==1 u= faf@« gt/Promissory Notes in_Writin”é
(b) gg-ux & ya fhg S &1 Iuay gl/Promissory
Notes to pay a‘certain sum of money.
(c) feraa gwer |fga g/Promissory Notes containing
“signed by the maker.’

) SuRt<h Tft/All the above




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 w

N Promissory Note (Sec.4) STAM
U)\M{ﬂ“"-‘v\ DUTY
Sixty days after the duem 05.06.2016

—— e S
pay Mr. X or (

r Ordril-; sum of ;upees forty DELHI

thousand only.
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£
Liresiine Laws
—

Sec. 4: “Promissory Note" (a==-u=)
i

A “Promissory Note” is an(@/st-;:ment in writinB

containing an unconditional undertaking, signed
by the maker, to pay a certain sum of money only
to, or to the order of, a certain person, or to the
bearer of instrument. B

m—uaﬂ%ﬁﬁmgﬁ'@a%, fSad v fAfga =af<s =t
g1 IS HEATIEAR I1 39 for@a & agsd & 9 &t &

fAfYa ofYy dev &3 &1 Iusd @RAar grT gwaRa
Qmﬁaﬂqmﬁea’h
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Liresiini Laws
-

It does not include

‘il}

Lo )| [comeneynore ||

\/




4.4 NEGOTIABLE INSTRUMENT ACT, 1881
| v In Writing & signed by the maker.
Wv;b/ Promise/undertaking to pay P 24%- .i’%/F
W v Promise to pay must be unconditional
v Certain sum of money % ’E}gg @)

v'_Certainity of parties (payee & maker)

-—_————-....__“‘
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Liresiine Laws
—

v Payable to]'bea@ or oLder

RBI Act

“mi Not permissible
L | -

So P/N can’t become bearer

RBI wants to maintain its monopoly
regarding bearer as on currency notes




- NEGOTIABLE INSTRUMENT ACT, 1881

fA=faf@a 7 9 o au g o & e aar g=r smaaes 8-
/[What is an essential condition for a valid ‘Bill of
Exchange?

(a) faf@a §/In writing
(b) ypram Tt amdar srafde gt/Containing order of

payment
(c) amzr ordf f@a &t/Order without condition

\_|d) Suzi=s @fit/All the above
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NEGOTIABLE INSTRUMENT ACT, 1881

g+t 9= RfFmg-ux gid & g aft Rffwg-ua 9= =8 gid &1 ag =y=-

[All cheques are Bills of Exchange but all Bills of Exchange are

_not cheques. This Statement is:-

~.(2) gufaar &t 8/Absolutely True
(b) arifyes gt /Partially True

(c) gofaar et 8/Absolutely false
(d) a9 S =g q’ﬁ/None of the above.

Chtqun Sec.6
A
Date:

or Beirar

Hupns Ten thousand ruppes only. thousand ru

Dyons 2R

WHTFERE Q

10,000

——

[ ICICI Bank \ 123456
h

sign

j))«awqu
DRAWER
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Liresiine Laws
—

Section 6:in The Negotiable Instruments Act, 1881
. o “ g bl . 3
Cheque”-A “cheque” is a bill of exchange drawn on a
specified banker/and not expressed to be payable otherwise
than on demand and it includes the electronic image of a
truncated cheque and a cheque in the electronic form.
R 2; beceoine
s U U1 fafAma g g, ot AfAfde daar o= @ mar g ok St
it R @ ot 3T AfNeaw TE & oik T Rigpa A% @ FaeE
ufafda ok Rtaeifie wu & 3= enfie 21




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 w
| 7 6. oI URREA IS} &l uhrd for@a @ mar 8-/Whether a

Postal Order can be accepted as Negotiable
Instrument?

(a) & /Yes

(b) =18t /No

(c) fAffa =gi/Note determined
(d) 3= aRfeafaat #/In some circumstances
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Liresiini Laws
[

Negotiable Instrument

/1
711

Negotiable

Transferable

Written document




4.4 NEGOTIABLE INSTRUMENT ACT, 1881

L/ !
C
/ﬁ) Promisory Notes z—é——‘
(Sec. 4) (a==-u=)

_(2) Bill of Exchange (Sec. 5) _2) Post office money

v S— e order
( - _43) Currency Note

__(4) Treasury Bills

wH3)iChmqus (Secs)




4.4 NEGOTIABLE INSTRUMENT ACT, 1881

i

y 5

The term “(a chequ

W
defined in the Negotiable Instru , 1881

under:
(a) Section 6(a)
(b) Section 6(b)

c) Explanation I(a)

(d) None of these

of Section 6




Truncated
Cheque

Truncated
Means

{@reT =)

v

Cheque
Clearing &
Process &Rl
(=t=1 =we=7)

How-
Bank physical
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L

3T sHHT OUah
Electronic
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ﬁ_--h—_

_ g
k|
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4.4 NEGOTIABLE INSTRUMENT ACT, 1881 -

8. fRuoft & Rwa & smasas Ius-y werr foma sifdfas &
fra ur # fosar mar 8-/In which section of the
Negitiable Instrument, provisions are mentioned
regarding [“Noting™?)

IRT 99/Section 99
(b) er=T 94/Section 94
(c) «=T 95/Section 95

(d) 3¢ & =i s78i/None of the above

Sec. 99. Noting. —When a(promis;_sory note or bill of
exchange’has been ‘dishonoured by non-acceptance or
non-payment, the holder may cause such dishonour to

be noted by aﬁwtary public jupon the instrument, or
‘ u

~~——

pon a paper attached thereto, or partly upon each.
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4.4 NEGOTIABLE INSTRUMENT ACT, 1881 -
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—

/9. uwh foma sfffaw & -t arr  gweg @ aofq
ferar mar 8-/In which Section of the Negotiable
Instrument;|Protest is mentioned?

) ¥RT 100/Section 100

\J(r:) urr93/Section93 /¢ ’\/‘\"’2 )( CO\-Q/ME‘!CJL
\

(c) =T 98/Section 98 J)
d) ¥Rt 105/Section 105
(@ e 105/ Prodesk
C : .
Sec.100. Proj%sj. —When a promissory note or bill of

exchange has been’ dishonoured by ’Mﬁﬂlﬂﬂ%
non-payment, the‘holder}may, within areasonable time
cause such dishonour to be noted)and certified by a
notary public. Such certificate is called a protest.




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 -

10. uhr foraa sifafRas & e urT § g foga & vy
d Iuyrond aftta &?/In which Sections of the
Negotiable Instrument, Tﬁresumptions | regarding
negotiable Instrument are provided?

(a) &r=T 10/Section 10
(b) i=T 15/Section 15
. k€) umT 118/Section 118 — ¢

oY
(d) Su=i=s @ft/All of the ava

7 gui_? 5&& [0?

'-—___--.-____-—-""

—_——-.______-__




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 w
B M. e Raw ar Rama Raw At & glar 8-/How many

days are there in Concession Day?
)3

(b) 4
(c)5

Mw‘%’w\ib.—a Sec. 2x_
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Liresiine Laws
—

12. For the purpose of attracting the provisions of
Section 138 of the Negotiable Instruments Act, a
cheque has to bé presented to the bank)within a
period of N

~(a) six months
(b) 15 days from the date on which it is drawn
-~® months from the date on which it is
drawn or within the period of its validi
( whichever is earlier)
(d) None of the above




4.4 NEGOTIABLE INSTRUMENT ACT, 1881

Liresiini Laws
—

“Dishonor of cheques: Sec. 138

——

Chapter 17: Penalties in case of dishonor
of cheque L1’1:>r insufficiency of funds in
the accounts. o

Qeﬁﬂmt\




4.4 NEGOTIABLE INSTRUMENT ACT, 1881 4

—

%&53 Where any cheque drawn by a person on an

account maintained by him with a banker

for payment of an® money to
‘another person @ @

.

from out of that A/C for the discharge of any debt or
other liability, -
— Is returned by the bank un_gaid due to insufficient

amount to honor the cheque or @ixceeds the amount

inA/C =




‘.4 NEGOTIABLE INSTRUMENT ACT,1881 -
2R

( Such person shall be"deemed to have committec
an/offence, be!punished |with imprisonment for a
term of max. 2 years or with fine which may extend
to twice the amount of cheque or both.

WA +o
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e N
/@* Cheque has been presented to bank within a period of 6

e
months from the date of cheque drawn
________...-—-'—-..__

OR
within the period or |ts\valld|tﬂ
(Whichever is earlier) \/
/O' Payee(holder _hgguﬂilshnnﬂﬂnnformatmn as 0 da)

NOtICE

@\A Notice ure Gﬁ *\15 days \# payment 3 # fail &
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Liresiini Laws &
e __-—h—_

_, 13. |Section 138/of the Negotiable Instruments Act
deals with
Aa) Punishmdefnt for dmr of cheque
(b) Rights of holder A
(c) Rights of holder in due course
(d) None of the above
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NEGOTIABLE INSTRUMENT ACT, 1881 v

~14. Which of the following circumstances will
attract the provisions of Section 138 of
Negotiable Instruments Act? N

(a) Cheque dishonour due tom of

funds
(b) Chequemby the Bankon the
ground that the account is closed
(c) Cheque returned by the Bank unpaid due to
stop payment instruction by drawer)

\/LdT In all of the above circumstances
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Liresiini Laws
—

_~ 15. "Maximum sentence of fine€ which a J.M.F.C. can
impose for offence under section 138 of the
" negotiable instruments Act:
._[a) Twice the amount of cheque
(b) Twenty thosuand
(c) One lac
(d) Ten thousand




NEGOTIABLE INSTRUMENT ACT 1881

16. A‘:demand notlce in writing has to be given to

the |drawer by theLpW)under Section 138 of
"The Negotiable Instruments Act, 1881, after

recewmg mtlmatlon from the Bank of

‘ Dishonour of cheque, 'within the period of.
(a)15days

/(b’)/ 30 days —

(c)e0days .

\—E none of the above -
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Litesiane LS
— g e —

7. When thelcause of action jaccrue, if the cheque
issued by the drawer is dishonoured?™
,\7 MXA (a) On the date receipt of information by bank
, re-garding the return of cheque as unpaid.
w N -0 E’g . )’\Lf (b) On the date when notice is issued by payee
s L to the drawer.
\ (£) On the date drawer of cheque fails to make

WZ&J = the payment of cheque amount to payee within

15 days from the receipt of demand notice.
(d) None of these. -

L b s




