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Link Life with Law

AIBE XXII

1. A private company invites a limited group of
identified investors to subscribe to securities.
Before allotment, its directors circulate the offer
on social media and invite the general public to
apply. The company argues that the number of
applicants is still within the permissible limit.
Which is the most appropriate legal conclusion?
| v st duelt Hifta @ 4 R P @
ufafaal i wewgar & fog smifaa wedt g1 emde @
Ugs 39 AReres atere Hifear wR vae vaiRRa ek
3{TH ST &bl 3MTdEA A o AT mAfaa e g1 shut
o1 7 @ 5 el Y dear aoft o argEa e &
iz 21 gaa SR fafdes fAreepd &2
(A)  The offer remains private placement because
the numerical limit is not exceeded / w&@
st s gt g ratfen Teareres HiH T UR 6l g3
g

(B) Public invitation can be ignored if
applications are few / af¢ smded & g ar
Hrefstien SATHATT i ToR3HETST fohdT ST FehdT 3

(C) The manner of invitation can itself be
inconsistent with private placement / 3H0T
I aeT W@ private placement I @@ &
fauia gt wepar &

(D) It automatically becomes a bonus issue / g
Wd: bonus issue s ST

2, A company receives application money for
securities through cash and later argues that
cash was used only for convenience and that the
securities were otherwise properly allotted.
Which statement is most appropriate? [ Geh shu=it
ufasfaat & forg simaem AfY ere A ot et @ sk are
# ad I @ fr ghaw & g g foar mar ar aur
ufagfaal &1 sdes s w@t & | farar mam w-an
HYF IR 8?

(A) Cash is always permissible in private
placement / private placement & - gARM
e &

(B) Mode of receiving application money is
subject to statutory restrictions / 3fde fA
UTC et hT ARIGhT JeiTT-ich Ufdaie & orefi &

(C)  Cash becomes permissible if Board approves
it / S &Y Wipfa @ Tehe Wit gt STraT @

(D) Cash is permissible if auditor certifies the
transaction / @@Uiers THIOG R df STohe
wierdf §

3. A company proposes bonus shares but has
sufficient revaluation reserve and insufficient
eligible reserves. The Board argues that
shareholders are receiving shares without any
cash payment, so revaluation reserve should be
sufficient. Which is correct? |/ foreft suft & oy
gafe revaluation reserve g @fehd bonus shares &
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foT urr 314 reserve wafq g g1 SAE w1 aF @ &

MRYRAI i fAAT T WA & R e @ €, wfog

revaluation reserve yaft gi=m =nf@w| =am 9t &2

(A)  The Board's reasoning is sufficient / 91€ @ dah
e §

(B)  Revaluation reserve can freely be converted
into bonus shares / revaluation reserve @l
Tds ®9 & bonus shares # &1 &1 Hehal &

(C)  Only statutory permissible sources can be
used / hadt FuTfie ¥ & AT AT AT IUART
fohaT ST geRar &

(D) Any reserve shown in balance sheet is
sufficient / balance sheet # fe@rg 1 @ig oft
reserve gaid &

A company completes a buy-back and, after
three months, proposes a fresh issue of
securities of the same kind without relying on
any statutory exception. Which statement is
most appropriate? / @ust buy-back grT & & i+
7 are It uaR fir ufdsgfaat @ T fefa &
ATt ¢ IR fheht denfAren srueme o wgRT =gl &dt @iA-
|1 &y 3fRa 82
(A)  Fresh issue is always permissible
immediately / 71 A\ gid gAem 3rgAd &
(B)  Statutory restriction on further issue may
apply / 3wt & fefa W e ufdsiy am] g Gepdr
g

(C)  Buy-back has no connection with subsequent
issue / buy-back @1 aT& & T @ ¥E dey 781 8

(D) Only auditor approval is required [/ dhad
aTaiereh Y Wil sTaaeh &

A company declares a dividend out of a source
that does not satisfy the statutory conditions
applicable to dividend declaration. The Board
argues that shareholders unanimously
approved the dividend. Which is legally correct?
| S ot T/ S T FArier gt st @ S areier
aiyon & derfAes el ) gR1 981 dedn SIS AT ad ¢ fh

Tt ARYURRT 7 adTETa § AT A HR & &1 FA-

1 FYF 981 82

(A)  Unanimous shareholder approval overrides
the Act /| 9d499d SRYRS gl sIffam @t
AT a3 §

(B) Dividend can be declared from any source
with shareholder consent / SRRYRe Tgafa T
forelt oft wia & arier o S wepar &

(C)  Statutory conditions for declaration must still
be satisfied / siwom i denfAes 1t et foR oft TTer
3TITh &

(D)  Auditor approval alone decides legality / &aet
SI@TuteTeh <ht Tiiepld dUdT 9 el &
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A company incorporated on 1 January has its

first AGM on 15 November of the same year. The

financial year closes on 31 March. Which

statement is correct? / 1 S9eR} <l fAnfAq ot 3¢t

af 15 ddeR sl Ul ugell AGM hcft @1 IGehr

financial year 31 A=< =l ST glaT 81 19-91 YA

g a?

(A)  The AGM is necessarily too early / AGM fafga
U § 9gd STeal 6

(B) The first AGM is generally required within
nine months from the close of the first
financial year |/ Uget AGM UM=d: WUH
financial year & gaifia & 7t Arg & iR g+t anfge

(C)  First AGM must always be held within six
months of incorporation / Ugelt AGM gasm
incorporation @ &g ATg & Hfiax gt A1fgy

(D)  First AGM is optional for every company /

U Shut & g ugelt AGM defetian 8

A public company has 4,500 members physically
present for an AGM, but only 10 members are
personally present at the meeting. The company
claims that because the total membership is
below 5,000, the quorum is satisfied. Which is
correct? / Uk QrdsifAeh shu-l # 4,500 T &, AfehT

AGM ¥ dae 10 e agfohird &4 @ Iufeya @1 shut

o1 gra g foh g1 dewg | 5,000 & A g & wROT

quorum TXT g1 ShI--9T HYU Jgl 82

(A)  Quorum is satisfied because 10 is more than
5 / quorum 9T g Fifeh 10, 5 & tfdeh &

(B) Quorum is satisfied because total
membership is below 5,000 / quorum T g
Rifeh Gt F&&g 5,000 ¥ HH §

(C)  Quorum must be tested against the
applicable membership bracket / quorum =]
Fe=adT bracket & R fAgiRa g

(D) Quorum is irrelevant for AGM |/ AGM #&
quorum STUTEifTe §

A resolution is described by the company as a

“special resolution”, but votes in favour are only

twice the votes against. All other formalities are

completed. Which conclusion is correct? [/ @u-t

foreft uara &t “special resolution” hgdt &, SAfh

uel # #a fAuer & Adl & Faer & T g1 o= woft
aha‘rﬂamrqm&émﬁﬁmﬁm%’
It is automatically a special resolution / Ig
&@a: special resolution &

(B) It satisfies the voting requirement because
majority exists / ¥gAd B ¥ voting
requirement g3t &

(C) It does not satisfy the special-resolution
voting threshold / ag special resolution @&t
voting threshold gt 7&f &ear
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(D) Chairman can convert it into a special
resolution / Chairman g9 special resolution &
T Tohdl &

A company has completed all formalities for an

AGM but fails to ensure the statutory quorum.

The chairman nevertheless proceeds with

substantive business. Which principle applies? /

@ot & AGM &Y Taft situeiRerard ot o +ff dfF

statutory quorum gRffa & fram fRR of

chairman substantive business 3m sgr€r g1 Hi4-

a1 g s ghm?

(A)  Quorum is merely advisory / quorum dad
SEIEINE

(B) Valid business can generally proceed
regardless of quorum [ quorum & fomT ot
qHTId: Y T g1 Gehdl &

(C)  Statutory quorum is a prerequisite for valid
conduct of the meeting / statutory quorum
5 & JY Tl I AT T &

(D)  Quorum matters only for Board meetings /

quorum &dad Board meetings & Agaquf &

A company covered by CSR provisions spends the
prescribed percentage on CSR but does not
constitute the required CSR governance
mechanism where applicable. It argues that
spending money is sufficient. Which is correct? /
CSR wuraym=l & siafa o1 areft shut RuffRa ufaea
AFA CSR R @ At ¢ AfRT Sigi ey ¢ agi
fAufRka CSR governance mechanism @1 &9 =gl
A1 hut ohT d<h & foh Shaer afA T AT yafe 21
T 8?
(A)  Spending alone satisfies every CSR obligation
| Shaa @< 1 G+t CSR obligations QT &xdT &
(B) Governance and compliance requirements
may operate in addition to expenditure
requirements / expenditure & Y
governance 3R compliance requirements +f
] &1 Hehdll §
(C) CSR Committee is never relevant / CSR
Committee &t UTEifies =181 &
(D)  Auditor can replace the CSR Committee /
auditor CSR Committee T T & Tehdl &

A director has a substantial personal financial
interest in a proposed contract and merely
informs the chairman privately, without making
the statutory disclosure. Later he participates in
the Board decision. Which combination is most
problematic? / frelt fjars &1 uwfaa ey #
Agayul aafvwa fa<ia f@a @ ok ag statutory
disclosure fohg faF1 dhaet chairman =l fAsh &0 &
FqTaT 21 1€ # ag Board & fAufg & oft smt Aan 21 hi=-
1 Hale qad 31fde Hwanr 8?
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(A)  Private disclosure + participation / fASf g==1 +
AfIeRy

(B)  Statutory disclosure + abstention / statutory
disclosure + abstention

(C) Proper disclosure + compliance with
participation restrictions / 3= disclosure +
participation restrictions T UTel

(D)  Auditor approval + participation / auditor
approval + ymfier

A Board has 12 directors, of whom 4 are

interested in a particular contract. If all four

participate in deciding the contract, which issue

should be examined first? / freft Board & 12

fAReres &, O & 4 foRt fa2iw contract F interested

&1 afe ==Y 39 contract R fAvfg A7 & wmr &4 &, at

a9 uge fohe g8 i s1ia ghft?

(A) Dividend entitlement / dividend entitlement

(B) Disclosure and participation of interested
directors / interested directors @7 disclosure
3R participation

(C)  Annual return filing / annual return filing

(D)  Buy-back price / buy-back price

A company proposes to appoint an independent
director who has a material pecuniary
relationship with the company. The company
argues that his professional reputation makes
him independent. Which statement is correct? /
@+t 3/ independent director & fAgfh e argedt
g8 O @oft & Ty material pecuniary
relationship &1 shu=ft a1 <k & fa 3Tt professional
reputation 3% independent TATt &1 FF-TT HYF
T e?
(A)  Reputation alone establishes independence /
had reputation independence wIfd &l &
(B) Statutory independence criteria must be
satisfied / statutory independence criteria T

T ST §
(C)  Shareholders can waive every independence
requirement / shareholders qoft

independence requirements @t AT HR Teha
g

(D) Auditor decides independence /[ auditor
independence 9T &zaT §

A director already holds directorships in the
maximum number of companies permitted by
law. Another company offers him an additional
directorship and argues that the new company
is private, so the statutory limit is irrelevant.
Which is the better legal approach? / &g AR
Ugd & @A gRT 31gad 3Hfdehan dear 7 dufat d
fA32reR 21 ek 3= shu=it 39 aifaf=h directorship 3T
Argd! g 3R adh A & &k ag Fust private g, safeg
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statutory limit suTEfes 81 3Ra S gfewior

8?

(A)  Private-company  status  automatically
removes all limits / private company g & gt
TG T B Sl &

(B)  Overall statutory directorship limits must be
examined / g« statutory directorship limits
&Y ST et ghft

(C)  Only Articles decide the matter / e Articles
fAufg w3t

(D) Auditor's consent is sufficient / auditor &t

ggafq uaa @

A director refuses to disclose a personal interest
because he believes that the proposed
transaction will benefit the company financially.
Is the financial benefit a substitute for
disclosure? |/ ¥ fARered oA aafeha fRa ot
disclosure &R & ag &gd gQ 741 &l & foh weanfaa
transaction @ syt et 3nffer 197 g1 <R <haeft T

3nffer &Y disclosure T faerea 82
(A)  Yes/®l
(B) Yes, if shareholders agree /[ & afe

shareholders Tgad gt

(C) No, statutory disclosure duties remain
relevant / =g, statutory disclosure duties fthe
oft o B<ft §

(D) VYes, if transaction is profitable / &, af¥
transaction profitable &

A Board meeting has the required number of
directors physically present, but a director with
an undisclosed conflict participates in the
discussion. The company argues that because
quorum exists, the decision is automatically
valid. Which is correct? / Board meeting #

e et A AR Sufya & «dfF s

undisclosed conflict arer fAderes ==t & wmr e 81

@t a1 @< g fah quorum HiSgg g & &R vl @e:

34 21 HIH-971 FYF T 82

(A)  Quorum automatically cures conflict /
quorum conflict &t Wd: & R a1 &

(B) Quorum and conflict-of-interest compliance
are separate issues / quorum 3R conflict-of-
interest compliance 37 T8 &

(C)  Conflictis relevant only to AGM [ conflict dhaa

AGM # yrifies &
(D) Disclosure is optional if quorum exists /
quorum g W disclosure d&fcs §

A company wants to enter into a transaction
with a related party. The transaction is
commercially advantageous and the Board
claims that commercial advantage eliminates
the need for statutory approval. Which principle
applies? / swut related party @& 919 transaction
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AT TR 81 Transaction =TT ¥9 § ATveds

& ok Board @7 shg-T @ f& commercial advantage

@h RUT statutory approval @t smaamar g &1

Fier-an Rigiar ey g2

(A)  Profitability always overrides approval
requirements | profitability gAsm approval
requirements TR YR TSt §

(B) Related-party transactions must be tested
against statutory conditions and approvals /
related-party transactions @t statutory
conditions 3R approvals & SdR ST g

(C)  Related-party transactions are always void /
related-party transactions g42I void gt §

(D)  Auditor alone can approve them [ dhad
auditor 3= approve &R Jehdl &

A company gives a prohibited loan to a director
and later obtains unanimous shareholder
approval. The company argues that the
subsequent approval validates the earlier
transaction. Which approach is correct? / @hu-t
fA2rF @+t prohibited loan Rt & R ag &
unanimous shareholder approval ure &=t gl

Uit T adh ¢ foh g & wfigfa uget & transaction

@&t Y o= 3t @1 T gRmioT "M E?

(A)  Subsequent approval always cures the
violation / aT& @t il g8 violation &t &t
EoECik

(B)  Statutory restrictions and exceptions must
first be examined / statutory restrictions 3R
exceptions & Uget ST sl gt

(C) Directors can waive Section 185 / directors
Section 185 @l waive e Hehd &

(D)  Shareholder approval automatically
overrides every restriction [ shareholder
approval & restriction @Y Wd: TATH & 3t §

A company has only two directors and both are
interested in a particular contract. The company
argues that because two directors constitute
quorum for a small Board, the contract can be
approved normally. Which issue is most
important? / fFelt shu=it & dhaer gt FReren & ok &A1
Ueh fAdlw contract # interested g1 <hu-t o1 d<h & fh
g fARerk quorum g, AT contract &t I w4
& approve foraT ST Gehar 81 99 Agayuf geT T 8?2
(A)  Quorum alone [ &ae quorum
(B) Interested-director restrictions and
applicable statutory procedure / interested-
director restrictions SR @R statutory
procedure
(C) Dividend declaration / dividend declaration
(D)  Annual return [/ annual return

A company proposes to dispose of substantially
the whole of an undertaking. The Board
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approves the transaction and argues that
because the company remains profitable,
shareholder approval is unnecessary. Which
statement is correct? /[ Uit 3g= substantially
whole undertaking @t dispose &+ &1 UG Tt
21 Board transaction @} approve &R 341 & 3R ah
& & f& @it profitable @it g€ 2 w@fow
shareholder approval 3tage &l g1 HF-AT1 HYF
T a?
(A)  Profitability eliminates statutory approval /
profitability statutory approval THTe & 3t &
(B) The nature of the transaction may trigger a
special-resolution requirement / transaction
& uefd special-resolution requirement I
R Fenelt &
(C) Only auditor approval is needed | ad
auditor approval 3asae &
(D)  Board can always dispose of any undertaking
| Board gazr foRelt +ft undertaking @t dispose
FR FehdT &

A company fails to hold the required number of
Board meetings but argues that directors
communicate daily through messaging
applications. Which statement is most
appropriate? |/ &g @usl required Twam # Board
meetings A A& eheelt Afh ah 2<ft & fh PR
messaging applications & #reEw @ ufak=
communication & &1 h9-T1 FYF IRT &2

(A) Informal communication  automatically
replaces statutory meetings / informal
communication ¥d: statutory meetings T
WE AT 8

(B) Statutory meeting requirements remain
applicable / statutory meeting requirements
A W<l §

(C) Messaging is always legally equivalent to a
Board meeting / messaging &R Board
meeting & SRR &

(D) Board meetings are optional if business is
running well / business =T I@= W Board
meetings optional §

A company has 9 directors. Three are present,
but one of the three is disqualified from
participating in the relevant matter due to a
statutory conflict. The company argues that
three directors are enough numerically. Which
approach is appropriate? / forelt shu=it & 9 PR
&1 = Sufeda €, Aifeh 373 @ uas statutory conflict
& SRUT Gafdd matter & MRT A4 & fAT restricted &1
Ul o1 <k 2 6 ST & snuR R i yafa &1 sfa
gfowior T 82
(A)  Numerical presence alone always settles the
issue / das numerical presence AT TET aT
Rt 2
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(B) Both quorum and participation restrictions
must be considered /[ quorum 3R
participation restrictions &l TR fd=R &1 ghm

(C)  Conflict never affects Board proceedings /
conflict Board proceedings @&t & geifaa =gt
hXdl

(D) Chairman can ignore the restriction [
chairman restriction @l ToR3IERST & HehdT &

A company is required to appoint an auditor but

the Board fails to make the appointment within

the prescribed period. What is the significance of
this failure? / frelt @oeft @t auditor fAgh e @
wfh Board fAuffRa srafd § appointment =g &=ari

39 failure &1 RITAgA 87

(A)  No consequence because shareholders can
appoint anytime |/ &2 uRum T8 ife
shareholders @t +ft appoint & Tehd &

(B) The Act provides a further statutory
mechanism for appointment / sifffew smt
appointment & flg statutory mechanism g™
FRATE

(C) Company automatically becomes exempt
from audit / @ut @d: audit I exempt gt STt
g

(D)  Auditor is deemed appointed automatically /
auditor @a: deemed appointed gt ST &

An individual who is otherwise professionally
qualified is proposed as auditor, but a statutory
disqualification applies to him. The company
argues that professional qualification is enough.
Which is correct? /| wa =afs professionally
qualified g SifehT 39 W statutory disqualification
o] gt g1 @uft @1 @k & fF professional
qualification gafed g1 S1=-91 = Tl 82

(A)  Qualification always overrides
disqualification ~ /  qualification  g&Asm
disqualification @t AT &l &

(B) Both qualification and statutory
disqualification must be examined /

qualification 3fR statutory disqualification gt
& ST SrraRTh §

(C)  Shareholders can ignore disqualification /
shareholders disqualification @t TeR3ERT A
qohd &

(D) Board can waive the Act / Board aifafaas =t
waive &R ghdl g

During audit, the auditor asks for access to
relevant books and vouchers. Management
refuses, saying that the auditor can rely only on
documents voluntarily supplied by
management. Which is correct? / Audit & R
auditor @sfdd books 3R vouchers d@ access
#itar 81 Management HAT &Rd gQ #gal g f&
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auditor &adl management ZRT WesT ¥ Ry g

documents WR AR R GerdT &1 HI9-91 FU TEI &7

(A) Management is always  correct [/
management gA1T 9&! &

(B)  Auditor's statutory access powers must be
considered / auditor @I statutory access
powers TR faaR &1 ghm

(C)  Auditor can inspect only after AGM / auditor
%had AGM & §TE inspect &R TahdT &

(D)  Auditor needs court permission in every case

[ auditor @t & AW & court permission a1lRY

A company is covered by the statutory
requirement for an Audit Committee. It
constitutes a committee of two directors and
claims that a small committee is more efficient.
Which is correct? / &g &husft Audit Committee i
statutory requirement & oicifa omeft &1 ag &
fARereRl it committee Tt @ 3R wgdt @ f&6 a&
committee 31fde efficient &1 <R It &7

(A) Efficiency overrides the Act [ efficiency

Sfafray w 9yt usdt §
(B)  Statutory composition requirements must be
satisfied / statutory composition

requirements a7 GTel- 37TdTh &

(C)  Two directors are always sufficient / & s
gam yafa &

(D)  Auditor can constitute the committee /
auditor committee ST GehdT &

A director is asked to perform an act that
benefits the company but also gives him an
undisclosed personal advantage. He argues that
because the company benefits, his conduct is
protected. Which principle applies? / freht fR22res

@ 9T hrf A hY gl ST @ f9R ot &t &9y ghar

g «fh 3@ wd Wt undisclosed personal

advantage fa=ar g1 ST ah & foh st @t a1y g

th RUT I9aT conduct protected g1 hiA-a1 fRAgia

ST gi?

(A) Company benefit automatically validates
personal gain |/ company benefit @a:
personal gain @t d¢ TeaT &

(B) Directors must comply with duties
concerning good faith and undue gain /
A=t @l good faith iR undue gain @ defda
duties T UTel &A1 BRI

(C) Personal gain is always permissible /[
personal gain gASm S &

(D) Only shareholders' loss matters |/ ohad
shareholders @i g1t Agayof &

A company is facing allegations that its affairs
are being conducted in a manner prejudicial to
certain members. The affected members want a
collective statutory remedy rather than merely
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challenging one isolated transaction. Which

approach fits the situation? / foreft sa=ft & affairs

& Hay d AR g foh 91 dara o gewl & g

prejudicial T | gt @1 &1 yWifAa 9E had Tk

isolated transaction @l challenge &+ & s

collective statutory remedy =mgd &1 wI=-91

approach 3ugxh &?

(A)  Oppression/mismanagement remedy may
be relevant / oppression/mismanagement
remedy UTifeh gt TehdT &

(B) Only dividend provisions apply / @had
dividend provisions T gt

(C)  Only auditor appointment provisions apply /
Fael auditor appointment provisions @] g1

(D) Only buy-back provisions apply / &dad buy-
back provisions @R gt

A group of members alleges that the company's
conduct affects their collective rights and seeks
orders not only against the company but also
concerning responsible officers and auditors,
where legally permissible. Which remedy is
conceptually closest? / @&l &1 Qe THg HRT
T @ T ot @1 conduct 394 collective rights
! U9TTAd o T@T ¢ SR a8 Syl & IY-91Y SIgi hi
3rgafa &4t & a&i responsible officers @t auditors
& fasg it orders =wEaT g1 @H-GT remedy
conceptually Tt fRepe 82

(A)  Class action / class action

(B) Bonusissue [/ bonus issue

(C)  Buy-back / buy-back

(D)  Annual return [ annual return

The Registrar proposes to remove the name of a

company from the register. The company argues

that once the name is removed, restoration is

legally impossible. Which statement is correct? /

Registrar @ul &1 17 register & g &l UATE Shedl

&1 =it 1 a<h & o T geat & aI1g restoration &L

T HYT g1 hI9-TT FY- Tt a2

(A)  Restoration is never possible / restoration
FH G9a 81 8

(B)  The Act provides a statutory mechanism for
restoration in appropriate cases | SifafaaH
IRd #mel # restoration @l statutory
mechanism a1 g

(C)  Only the auditor can restore the company /
haet auditor company restore &R GehdTl &

(D) Restoration occurs automatically  /
restoration T@d: gl SIrdl @

A company challenges an order of the Tribunal
before the NCLAT but files the appeal beyond the
prescribed period without explaining the delay.
Which factor becomes important? |/ @i ot
Tribunal @& order @t NCLAT # challenge &t @
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@feh prescribed period & @& appeal file &=t
3R delay T &g HRUT A Faretl s=-a1 factor
wgeayf gim?

(A)  Whether the delay can be condoned under
the statutory framework / e statutory
framework & sfafd delay condone fram S
Hendl &

(B)  Whether the company made a profit / <&
&t 7 profit AT

(C)  Whether AGM was held / /T AGM &8

(D) Whether bonus shares were issued [ &1
bonus shares St g7

A party seeks to challenge a Tribunal matter

directly before an ordinary civil court, even

though the Companies Act gives the Tribunal

jurisdiction over that matter. Which principle is

relevant? / @I$ uar 3¥ matter @&t ordinary civil

court ® challenge &A1 a18dT & S/ R Companies

Act Tribunal @& jurisdiction Zar g1 sF-ar1 f&gia

< g2

(A)  Civil court always has concurrent jurisdiction
| civil court &t A concurrent jurisdiction
gidi e

(B)  Statutory exclusion of civil-court jurisdiction
must be considered / civil-court jurisdiction &
statutory exclusion W faR &A1 8T

(C)  Tribunal jurisdiction is optional / Tribunal
jurisdiction optional &

(D) Company can choose any forum / company

&g oft forum T Tehdlt 8

A company wants to merge two entities but
attempts to treat the transaction merely as an
ordinary Board-approved business contract.

Which conceptual distinction is important? [ &s

@hut & entities &1 merger HRAT TG g AR

transaction @l @ad ordinary Board-approved

business contract ®Tdt &1 @F-AT conceptual

distinction #gwyquf &2

(A)  Merger has a special statutory framework
beyond an ordinary contract / merger & fog
ordinary contract ¥ SfeFT special statutory
framework &

(B)  Merger is always only a contractual matter /
merger gRT dhad contractual matter &

(C) Board approval alone always completes
merger [ &aet Board approval & merger gasm
complete gt SiraT &

(D) Auditor approval substitutes for Tribunal
procedure [ auditor approval Tribunal
procedure T faehed &

A company is under investigation for serious

fraud. Its management argues that because the
company has already appointed an external
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auditor, no government investigation can be

initiated. Which is correct? / sut serious fraud

&Y investigation & arefi 81 Management <t &<k &

f& company 7 external auditor fg<h @ @ 8§,

g9fag government investigation = &1 g Hahell|

FT I 8?

(A)  External audit prevents all statutory
investigations / external audit 9t statutory
investigations @t Jehdl &

(B) Audit and statutory investigation serve
different legal purposes / audit 3R statutory
investigation & 31T legal purposes &

(C)  Auditor becomes the investigating authority
| auditor investigating authority s Sirar &

(D) Government loses jurisdiction after audit /
audit & sT1& government jurisdiction &t &t &

A Registrar asks a company to produce

information during a statutory inquiry. The

company refuses, arguing that only a court can

ask for corporate records. Which is correct? /

Registrar statutory inquiry & ZRM ot @

information W &= & Fgdl 81 HU AT Fd g

gl @ foh corporate records &ast court HiTT Fehdl

&1 h9-T1 FY= T 8?7

(A)  Registrar has no statutory power / Registrar
% U i3 statutory power Tl &

(B)  Registrar may have statutory powers to call
for information and inspect books / Registrar
@l information AT #fk books inspect & &i
statutory power gl Tchdt &

(C)  Only shareholders can demand records /
chad shareholders records AT Jehd &

(D) Only auditor can demand records [/ had
auditor records |7 HehdT &

A company argues that because no specific
penalty is mentioned for a particular
contravention, the company cannot face any
statutory consequence. Which statement is
correct? [ @u-t @1 @ @ foh faRElt particular
contravention & fQ &iE specific penalty T8 & 1
&, 3afeig &his statutory consequence gl g TahdTl
HIF-9T hYU_ Tgt 82
(A)  No consequence can ever exist [ @ &
consequence =g g1 dehdl
(B)  Ageneral penalty provision may apply where
the Act provides no specific penalty / STgi Act
# specific penalty 78 & a@gf general penalty

provision AR gt ¥ehdT &

(C)  Only criminal law can apply / &ad criminal
law SR gt TehdT &

(D)  Auditor decides the penalty / auditor penalty
T HAT 8

JGP (Judiciary Guidance Program) - Click Now to Enroll

AGP (Advocacy Guidance Program)- Click Now to Enroll

(8)

37.

38.

39.

@ 9887746100 -
www.LinkingLaws.com

A person knowingly includes a materially false
statement in a document required under the
Companies Act. He argues that because the
document was signed by another officer, he
cannot be liable. Which principle is relevant? /
&iE afth STHgH@ Companies Act & 3iaifa strasas
document ®# materially false statement smfa=
T 81 39k adh & fF document W= Rt 3= officer
A sign farar a1, gafaig ag liable A& &1 a9-a1 fAgia

@ ghm?

(A)  Liability depends only on signature / liability
had signature R ARk &

(B) False statements can attract statutory

consequences under the false-statement
provisions | false statements W statutory
consequences @1 g ¥end &

(C)  No liability if company benefited / company
I AT B9 R BIE liability &t

(D)  Auditor alone is liable / &aet auditor liable &

During proceedings, a person knowingly gives

false evidence on oath regarding material facts.

Which distinction is important? / Proceedings &

R i aAafsh material facts & Hsia # oath =

knowingly false evidence 32ar &I I=-4T

distinction #gwguf 82

(A) False evidence and false statement are
identical in every respect / false evidence 3R
false statement g2 UeR ¥ identical §

(B) False evidence has a distinct statutory
provision /[ false evidence @Al 3fe statutory

provision &

(C) False evidence is never punishable / false
evidence &t punishable gi &

(D)  Only civil liability can arise / &as civil liability
B Hehell &

A director intentionally conceals a material fact
and uses his position to obtain an undue
advantage. The company suffers financial loss.
Which characterization is most appropriate
under the Act? / i P2 STAgFHR material
fact fBurar @ 3R U ug &1 IUGHT FF undue
advantage YT @t g1 shust @t financial loss giar
81 Act & siifa wer®t Iugwh characterization T
ghm?
(A)  Mere clerical error [ &a< clerical error
(B) Conduct potentially falling within the
statutory concept of fraud / %€ conduct it
statutory concept of fraud & siaifd 311 Tepar &
(C)  Automatic dividend violation / T&@d: dividend
violation
(D) Ordinary Board disagreement / 9¥#=J Board
disagreement
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A person commits conduct falling within the
statutory definition of fraud, but argues that
because the amount involved is small, fraud
cannot legally exist. Which statement is correct?
| ®¥ =afeh 9T conduct AT g St statutory
definition of fraud & 3iaifa smar &, Afr STkt ah

& fF amount SteT 81 & &RUT fraud legally exist

&1 R JehdT| hIH-91 FYUT TE &2

(A)  Small amount automatically excludes fraud /
BIA AR fraud ot T TATE AR 3 &

(B) The existence of fraud and the applicable
punishment must be separately examined /
fraud @1 sifida ok applicable punishment
S-S ST ST =18y

(C)  Fraud exists only above a fixed amount /
fraud ha T Rfgg IR I TR BT S

(D)  Amount is legally irrelevant in every respect /
afA g5 & legally irrelevant &

A company faces prosecution for an offence
punishable only with fine. Investigation into the
company's affairs has already been initiated and
is pending. The company seeks compounding
immediately. Which issue becomes decisive? /
foreft it o= ¥R offence & faQ prosecution & sit

@hae fine ¥ punishable g1 Company affairs &t

investigation uga &t I &t ekt & 3R pending g1

@t i compounding aTgd! 1 iF-|1 g1 Futfasw

ghm?

(A)  Whether compounding is barred after
initiation of investigation / @A investigation
¥ 8 & a1 compounding barred &

(B) Whether company is profitable / a1 ot
profitable &

(C)  Whether AGM was held / &1 AGM &

(D) Whether directors consent / @ directors
consent &ed g

An offence is punishable with fine only, and the
maximum fine prescribed is within the statutory
monetary limit for the Regional Director's
compounding jurisdiction. Which statement is
most appropriate? / @i$ offence dhas fine &
punishable & 38R prescribed maximum fine
Regional Director il statutory compounding
jurisdiction it monetary limit & fier &1 ®=-91

HyF IR 8?

(A)  Only Supreme Court can compound / &ad
Supreme Court compound R TehdT &

(B) Regional Director/authorised officer may
have jurisdiction subject to statutory
conditions [/ Regional Director/authorised
officer @ statutory conditions & arefi
jurisdiction g Gt &

(C)  Auditor compounds the offence / auditor
offence compound &=ar g
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(D) No offence can ever be compounded / &
offence &t compound =& & ¥har

A company wants to settle a statutory offence
through compounding, but the offence involves
a matter for which the law does not permit
compounding. The company argues that
payment of a large amount should settle it.
Which is correct? / &g su-l statutory offence @t
compounding & ATeAd @ settle &A1 AR &, Afha
law 39 offence # compounding &Y srgafa =&k &am
@u-t o1 ach ¢ foF 9t afA 1 YA FA | matter
settle g STHT I1f@QI I9-91 Hy— gt 82

(A) Payment always creates a right to
compounding / payment g8 compounding
&1 AR AT §

(B) Compounding depends on statutory

eligibility, not merely willingness to pay /
compounding statutory eligibility o= fA+R St
8, dhaeT payment &Y 35T IR g1

(C) Board can compound any offence / Board
fohdlt oft offence @ compound &R 9har &

(D)  Auditor can waive the offence / auditor
offence waive &R gehdT &

A person knowingly makes a false statement in

a statutory document with the intention of

deceiving stakeholders. The company argues

that no actual loss has yet occurred. Which

statement is most appropriate? |/ @E =aafwh

stakeholders @&l deceive @t & 3227 & statutory

document # knowingly false statement @&=ar g1

ot &1 ak & 6 et &t actual loss =& gen 81 &l=-

qr Fy= IR 8?2

(A)  Fraud requires completed financial loss in
every case /[ fraud & fag &% A=t # completed
financial loss mages g

(B) Intent and conduct can be relevant to
statutory fraud even before actual loss /
actual loss & ugat +ff intent 3fR conduct
statutory fraud & foIq relevant g @ad &

(C)  No liability without shareholder loss |/
shareholder loss & 5= @13 liability =gt

(D) False statement is always irrelevant / false
statement gAM irrelevant &

A company fails to distribute a declared dividend
within the prescribed period. The directors claim
that because the declaration itself was valid, no
further statutory liability can arise. Which is
correct? [ @huft wiffa dividend @Y prescribed
period # distribute gl @l Directors @1 g g fh
declaration valid 89 & @R &g further
statutory liability & g Sehet | hl=-a1 Y= T 82
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(A) Vvalid declaration eliminates all later
obligations / valid declaration @ft a1g @l
obligations AT &< &t &

(B)  Failure to distribute a declared dividend can
attract a separate statutory consequence /
declared dividend distribute T @A W ST
statutory consequence g ¥ehdl &

(C) Only shareholders are liable
shareholders liable €

(D) Dividend becomes automatically cancelled /
dividend @q: cancelled g Sirar &

|  had

A company is preparing its annual return and

argues that because its financial statements

contain most of the same information, filing the

annual return separately is unnecessary. Which

is correct? / U=l annual return aOR &R I & 3R

akh 2ft & f& financial statements & IR agt

SR 8, 39fAT annual return 3Rt @ file &AT

STEIYF ] &1 PIF-TT FY T 8?2

(A)  Financial statements always replace annual
return / financial statements &AM annual
return @l replace &t &

(B) Annual return is a separate statutory
compliance requirement / annual return Je
37T statutory compliance requirement g

(C)  Annual return is optional for public
companies |/ public companies & folg annual
return optional g

(D)  Only auditor files annual return / sad auditor
annual return file &zar g

A company argues that because it has an OPC

status, it is subject to exactly the same AGM

requirements as every other company. Which

statement is correct? / Shufl T ah g R OPC @R &

dEaSE 89 R Ude 39 HuHl & g9 @ AGM

requirements @1 gt &1 hi<-A1 HU= Gl 82

(A) OPC is always treated identically for AGM
purposes [ AGM & folg OPC @t gReT identical
LISISSIGIN

(B) The Act specifically excludes OPC from the
general AGM requirement |/ Act OPC @t
general AGM requirement ¥ specifically
exclude AT g

(C)  OPCmust hold two AGMs every year [ OPC &t
& a9 Q& AGM &t gicft &

(D)  OPC can never conduct meetings / OPC @3t
meeting &l &R Tehd!

A public company has 7,000 members and only 29
members are personally present at its general
meeting. The company argues that 29 is close
enough to the required number. Which is
correct? / ft public company # 7,000 members
& S8R general meeting & @dhad 29 members
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personally present g1 st =1 @<h & f& 29 required

number & A AT &1 HIF-9T U T 87

(A)  Quorum can be approximate / quorum
approximate g GehdT &

(B)  Statutory quorum must actually be satisfied /
statutory quorum add & satisfy g1 91

(C) Chairman can waive one member / chairman
Teh member &l waive &R ehdT &

(D) Quorum depends only on percentage of
members present / quorum %ad present
members & percentage R AR g

A company is accused of fraud and the accused

person argues that the conduct was merely an

omission rather than an active false

representation. Which statement is most

appropriate? / forelt ot & fraud =1 RIT & R

IRt aafer ah 2ar & fF I9aT conduct daw

omission T, active false representation =igi| si4-

q1 Fy9 gad IRT 82

(A)  Fraud can never arise from an omission /
omission ¥ fraud et 7T g1 GepdT

(B) Statutory fraud may include omission or
concealment in appropriate circumstances /
Ifra aRkfAfaat 7 statutory fraud & omission AT
concealment A & GepdT &

(C)  Only written statements can constitute fraud
| Shaet written statements fraud &7 9ehd &

(D)  Fraud requires a signed document / fraud &
fe signed document ST &

Consider the following statements regarding

corporate compliance:

Statement I: A company may satisfy one

statutory requirement but still violate another

independent requirement arising from the same

transaction.

Statement II: Compliance with one provision

automatically overrides every other applicable

provision.

Which option is correct? /| f= corporate

compliance statements R faar fifSig:

&Y I; i Syl gah statutory requirement @t grT

& & FmEc(g I transaction § I foRet o g

independent requirement <hT It &R Tehell &1

%Yqd II: Uah provision 1 compliance

automatically g 3=a applicable provision @t

override &R 4T &1 HI9-91 faeheq Tt &2

(A)  Both StatementI and StatementII are correct
| Y 1 3R e 11 <1 T8t @

(B) Statement I is correct, but Statement II is
incorrect / &Y= I gt §, ifehd &Y= I Teid &

(C) Statement I is incorrect, but Statement II is
correct / &Y I 7Te1d &, AfchT s 11 981 8

(D) Both Statement I and Statement II are
incorrect / &Y I 3R &Y= II 1 7Teid &

AIBE Study Materials — Click here to Buy now

AIBE 22 Guidance Program- Click Now to Enroll



https://linkinglaws.classx.co.in/new-courses/192
https://linkinglaws.classx.co.in/new-courses/50
https://www.linkinglaws.com/linking-bare-acts-combo-set
https://courses.linkinglaws.com/new-courses/184-aibe-22-guidance-program-recorded

& Linking Laws @ 9887746100

Link Life with Law www.LinkingLaws.com

All India Bar Examination XXII Practice Set
Answer Key

Q. No. | Ans. Q. No. Ans. Q. No. Ans. Q. No. Ans. Q. No. Ans.
1 [c] 1 [A] 21 [B] 31 [A] 4 [A]
2 [B] 12 [B] 22 [B] 32 [B] 42 [B]
3. [c] 13. [B] 23. [B] 33. [A] 43. [B]
4 [B] 14 [B] 24 [B] 34 [B] 44 [B]
5 [c] 15 [c] 25 [B] 35 [B] 45 [B]
6 [B] 16 [B] 26 [B] 36 [B] 46 [B]
7. [c] 17. [B] 27. [B] 37. [B] 47. [B]
8. [c] 18. [B] 28. [A] 38. [B] 48. [B]
9 [c] 19 [B] 29 [A] 39 [B] 49 [B]
10. [B] 20. [B] 30. [B] 40. [B] 50. [B]

AIBE 22

Guidance Program

(Live + Recorded)

This is a smart, Bare Acts—based program designed with a single-minded goal

Scan this QR
Course Brochure

Live Classes ‘ Study Material Access
Crack the AIBE (All Indic Bar Examination)

Recorded Classes Full Mock Test

J‘.J Linling Support - 6 Months Validity ‘ Practice Test Series

388 774 6465 (EIHSEES] Enrol Now or visit - .
. ﬁ 73774 6465 (Pllb"l:[llil]l'l) linkinglaws.classx.co.in C www,Linki ng Laws.com )
(11)
JGP (Judiciary Guidance Program) - Click Now to Enroll AIBE Study Materials — Click here to Buy now

AGP (Advocacy Guidance Program)- Click Now to Enroll AIBE 22 Guidance Program- Click Now to Enroll



https://linkinglaws.classx.co.in/new-courses/192
https://linkinglaws.classx.co.in/new-courses/50
https://www.linkinglaws.com/linking-bare-acts-combo-set
https://courses.linkinglaws.com/new-courses/184-aibe-22-guidance-program-recorded

& Linking Laws @ 9887746100 °

Link Life with Law www.LinkingLaws.com

1. Ans: (C)
Explanation: Private placement is based on an offer to identified persons and is distinct from an invitation to the public
atlarge. Compliance with the numerical ceiling alone does not cure an offer made in a manner inconsistent with private
placement. The character of the invitation is therefore legally significant.
TEIROT: Private placement MeiRa aafhdl &l URdTa &7 R SMUTRA & SR ST ol ST St § 31l &1 Shadl UATcHS I &
AR 381 gt 78T € afe udra &7 &1 et private placement et demfaes Uepfd & faoiia 811 gafrg Smi=oT a1 Ty oft Agayquf 81

2. Ans: (B)
Explanation: Private placement does not give the company unrestricted freedom regarding the manner of receiving
application money. The statutory framework requires the prescribed banking-channel modes and contains restrictions
on cash. Board approval cannot override a mandatory statutory requirement.

TEIEROT: Private placement & &hut &t Sde Y U e <t ot Wd=rar el g1 denfes agazen AefRa banking channels &
H1egH B MR UTed e 3R Fene deieft afcraiert o1 urer et hl STaen el 31 as hl Wiepfd sifHard Jues 2 ot FAT T8l e TehelT|

3. Ans: (C)
Explanation: Bonus shares cannot be issued merely because an amount appears as a reserve in the balance sheet.
The Act identifies permissible sources and excludes reserves created through revaluation of assets. Therefore, the
nature of the reserve matters.
TEIEROT: dhadt balance sheet # reserve f&@TE 33 & IT¥ bonus shares SR 7g1 fohy ST dad | sfafas srgaa il &l MaiRa
T & a7 uREufiEt & revaluation & S+ reserve @l TR T &1 3T reserve &l T%Y AgaqUl 81

4, Ans: (B)
Explanation: The buy-back provisions contain restrictions on issuing the same kind of securities for a prescribed period
after completion of buy-back. The restriction is subject to specific statutory exceptions. Therefore, the company must
examine both the prohibition and the applicable exception.
TEIeReoT: Buy-back & U@em & buy-back I 11 & 91g Teh MuiRa 1afd qer I TR et ufafaai & g=: e w ufasy 81 a8
ufdsier e denfaes sruarel & srefie 81 3afey Ay sk srare T a1 uieror & smasash gl

5. Ans: (C)
Explanation: Dividend is regulated by statutory conditions concerning the source and manner of declaration.
Shareholder approval cannot by itself validate a declaration that contravenes mandatory provisions of the Act. The
company's power is therefore subject to statutory limits.

TEEHROT: TN I SO IFh Hid SR =iwon ht fAfY F Feifda denfes at gr FifFa gidt 81 hae SRaRe! & @il & sifdfam
& 3rfart UTauT ot Iewia aY g1 8 STl ot i 2tk denfAes e & srefis &1
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6. Ans: (B)
Explanation: The relevant starting point for the first AGM is the close of the first financial year, not simply the date of
incorporation. Section 96 provides the specific statutory timeline. Thus, the financial-year end must first be identified
before testing compliance.
TEIRROT: Ugelt AGM i THg-HHT chad incorporation i aria ¥ Faffka 781 gidt, afes ugat financial year & 99T g € wefda
gt 81 4RT 96 39 Hatyy # Ay FHg-THAT &<t 81 39fely compliance ST € Ugd financial year &t 991G & S11d4% &

7. Ans: (C)
Explanation: For a public company, the statutory quorum changes according to the number of members. For a
company having more than 1,000 but not more than 5,000 members, the prescribed quorum is higher than five.
Therefore, ten personally present members are insufficient.
TEeRoT: IdSIe SuHt & flg quorum Tewt &Y T & SITER FeadT &1 1,000 ¥ $ifdies ik 5,000 de GEwT atelt dhut & folg
uig & 31fdek quorum RuiRa g1 safy hae g el 6t aaftva Iufefa gafa 78 ghft

8. Ans: (C)
Explanation: A special resolution requires votes in favour to be not less than three times the votes cast against, in
addition to the prescribed notice requirements. A simple majority or even a two-to-one ratio is insufficient.
"EidRoT: Special resolution & foig wer & Gy My #a fauer # &g 7 #df @ &7 @ &7 fi T g1 =gy @ RyiRa notice
requirements +ff g&t gt AT haet TR TgHa AT Q-THT 7 TAT A8l &

0. Ans: (C)
Explanation: Quorum is not merely a procedural suggestion; it is a statutory requirement for the valid conduct of the
relevant meeting. Section 103 prescribes the required quorum, subject to the statutory framework.
TeeRvor: Quorum hael procedural suggestion T8 & dfech HEAd S & dY TdTer i deHeh TasTehdT 81 &RT 103 FafRa
quorum Fard 8, foreadh sTefis daeh ht derar o uRteroT fohar SITdT 81

10. Ans: (B)
Explanation: Section 135 does not concern only the amount of expenditure. It also creates institutional and reporting
responsibilities for companies to which the provision applies. Compliance therefore has to be examined as a whole.
TEIEHROT: YRT 135 had @4 FI AR dh Hiffa 761 8| A hufai & g institutional I reporting responsibilities +ft afRa g1
g9fely CSR compliance T GR1eT0T THY ®U § fohat ST a1yl

11. Ans:(A)
Explanation: The statutory scheme requires formal disclosure of interest and regulates participation by an interested
director. A private communication to the chairman does not necessarily satisfy the statutory disclosure requirement.
Both the disclosure and participation aspects must be examined.
TWeteRvon: denHie e 7 f@a @ Sfiu=iiRas disclosure 3mmasaes g iR interested director @' participation +ff F=ifaa gidt &1
Chairman @t fASit 4 € IdMT 3adeh U & statutory disclosure @i gfd =18l exdrl 391 disclosure 3R participation &1 T
TeToT S B

12. Ans: (B)
Explanation: Where directors have an interest in a contract, the company must examine the disclosure obligations
and restrictions on participation. The existence of quorum does not automatically eliminate these separate statutory
requirements.
weteRRoT: Wi fA3erehl 1 fahedt contract ® f&a &, dt disclosure obligations $fR participation restrictions &I\ i Siid AT g
had quorum T BT 3 STelTT JeTfeh ATTTehdTell chl THTE g chedl |

13. Ans:(B)
Explanation: Independence is a statutory concept and not merely a matter of professional reputation. Section 149(6)
prescribes specific conditions, including restrictions concerning material pecuniary relationships.
weeRur: Independence dhad professional reputation WR IMUTRT SGYRUT & & dfceh JeMen SIGYURUT &1 &RT 149(6) &
material pecuniary relationship afgd faiw srd RefRa &1 13 &

14. Ans: (B)
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Explanation: Section 165 imposes a statutory ceiling on the number of companies in which a person may
simultaneously hold directorship. The calculation also contains specific rules concerning public companies and
exclusions.

TEEHROT: YRT 165 Toh Afth GRT Y AT ¥RUT Y ST aTeft directorships &Y darfaes @ fRufRa @t &1 388 public companies
3R 8 exclusions & d&y 7 fasiy e oft 81

15. Ans: (C)
Explanation: A transaction's commercial benefit does not eliminate a director's statutory duty to disclose his interest.
The law focuses on transparency and conflict management, not merely on whether the company may make a profit.
TEEROT: Transaction ¥ &+t &t amfefes Are7 g1 7713 @ fA2=1ek & statutory disclosure duty THTW =g} gidTI A transparency
3R conflict management R SR &aT &, Shad dIfdd profit &R &l

16. Ans: (B)
Explanation: Quorum determines whether the meeting has the required minimum attendance. Conflict-of-interest
rules impose additional duties concerning disclosure and participation. Satisfaction of quorum does not automatically
satisfy those separate requirements.
wEidRer: Quorum g MUTRA &ear & fh sod A smasas Jraaw Iufedfd 8 a1 9@l Conflict-of-interest rules disclosure 3R
participation ¥ dafda sifaR<h 1R ma 81 $9felg quorum 3T 89T 39 requirements &t T&d: 9T g1 el

17. Ans: (B)
Explanation: Section 188 regulates specified related-party transactions through prescribed approvals and conditions.
Commercial advantage does not by itself remove statutory compliance requirements. The precise transaction and
applicable exceptions must be examined.
wWeleRvor: 9RT 188 MYk related-party transactions @t approvals 3R statutory conditions & #reaq & FRifda &t 81
Commercial advantage AT & statutory compliance ST gl gidT| Hafdid transaction 3R AR exceptions T URIEUT 3TETSR

|

18. Ans: (B)
Explanation: Section 185 contains statutory restrictions concerning loans, guarantees and securities involving
directors and specified persons, together with specified exceptions. The legality cannot be determined merely by
pointing to later shareholder approval.
wEiaRoT: U7 185 fAderal ok e cafthal & €& loans, guarantees 3R securities TR statutory restrictions I & I $S
exceptions +ff &t &1 Fae 91 et shareholder approval & TR W transaction @ legality a3 =gl <l ST HehdT|

19. Ans: (B)
Explanation: Quorum and conflict-of-interest rules operate differently. Even where the numerical quorum appears
satisfied, the company must consider whether interested directors are permitted to participate and whether the
statutory procedure for the transaction has been followed.
"EiaRoT: Quorum 3R conflict-of-interest rules STeT-37eT operate &d 8| AT & YR TR quOrum G g & JTaSE I8 a@-T
3TaTe & foh interested directors @t 9T @i ehl STHA & a7 Tl 3R transaction @i statutory procedure T3 g8 & a1 @11
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Ans: (B)

Explanation: Certain major transactions fall within restrictions on the powers of the Board. Disposal of the whole or
substantially the whole of an undertaking is specifically requlated and may require approval by special resolution.
wWEiaRT: §© Agayul transactions Board &t powers TR statutory restrictions & 3fdifd 3Td &1 QR a7 substantially whole
undertaking & disposal @ faRiy w0 § Rif3a forar mam & SR 39 fAg special resolution 3l STa<TehdT gt Tehd! &

Ans: (B)

Explanation: Section 173 imposes statutory requirements regarding Board meetings, including frequency and timing.
Informal communication may assist directors in business management but does not automatically substitute for a
legally required Board meeting.

e 9RT 173 Board meetings @t frequency 3R timing &fgd statutory requirements fFafiRa @&t &1 Informal
communication business management & g gl ¥ehdT 8, wfchT a8 Wd: legally required Board meeting @1 faehed g} s=rar|

Ans: (B)

Explanation: The law distinguishes between the number required for quorum and the legal ability of a particular
director to participate in the matter. Therefore, merely counting directors without considering statutory restrictions
can produce an incorrect conclusion.

WEIEROT: S quorum o g arasges et 3R foheft fasiy deres dht matter H 9T o &l SIEA UTSIAT el SeT-3feT Sd 31
29Iy statutory restrictions @t TSIRIIEIST Shich chadl AT AT Terd fAshe & Faha 81

Ans: (B)

Explanation: The auditor appointment framework provides a sequence of responsibilities. Where the Board fails to
act within the prescribed period, the Act provides for appointment through the members in the prescribed manner.
wWeeRvon: Auditor appointment framework & STelfT-3IelTT stages TR responsibilities FefRa &1 af Board Fufika gwa &
appointment Tai &<d1, at SfAaH prescribed manner & members ZRT appointment T 3T hT Sa<T &l 8|

Ans: (B)

Explanation: Section 141 does not merely prescribe qualifications; it also contains disqualifications. A person cannot
be appointed merely because he possesses professional qualifications if a statutory disqualification prevents the
appointment.

WO URT 141 dhad qualifications =81 afeh disqualifications oft FefRa @<t 81 dhael professional qualification g+ &
appointment 3% gl g STt afe &afth W statutory disqualification @R it &1

Ans: (B)

Explanation: Section 143 gives the auditor statutory rights of access to the books of account and vouchers of the
company at all times for the purposes of audit. Management cannot simply restrict access to documents that are
relevant to the audit.

wWeeRoT: 4RT 143 auditor & audit & IgT & Ul dT books of account 3R vouchers d@& statutory access <l gl
Management audit & ¥efdd documents d@& access @t chael TT-T 33T & WA @l e TehdTl

Ans: (B)

Explanation: Section 177 prescribes the composition of the Audit Committee for companies to which it applies. The
committee generally requires at least three directors, with independent directors forming the majority, subject to
statutory rules.

TEIEROT: 9RT 177 AN HufAdi & g Audit Committee &Y composition FefRa @t 81 Tmad: oA & &8 9 M smasas
gid & ik independent directors @1 majority g1 91f8Y, subject to statutory rules|

Ans: (B)

Explanation: Section 166 requires directors to act in good faith and prohibits undue gain or advantage for themselves
or associated persons. A benefit to the company does not automatically justify an undisclosed personal advantage.
TEIEROT: 4RI 166 21T @ good faith & & e 3R W& a1 Yeifda aafhat & folg undue gain a1 advantage U &g & hdt
&1 Shu=t @t &1 8T undisclosed personal advantage @ @&d: a¢ gl ST

Ans: (A)

(15)
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Explanation: The statutory framework provides a remedy where the company's affairs are conducted in a manner
prejudicial to members or in cases of oppression and mismanagement. The Tribunal can grant appropriate relief when
the statutory requirements are met.

TWEIRROT: GO & affairs & Wae- 9 members @ prejudice a1 oppression/mismanagement &t f&fa # statutory remedy
Suerey g1 FufRa o & 817 &R Tribunal 34 relief UaM &R GedT 81

29. Ans:(A)
Explanation: Class action is designed to provide collective relief to eligible members or depositors in specified
circumstances. It differs from an individual contractual dispute because the statutory mechanism addresses collective
interests.
TeeRor: Class action FRufRa uRf@faa & eligible members a1 depositors @t collective relief UgM & & fag sAmT maT 81 g8
individual contractual dispute & 3reT g ifch 38Rt 82T collective interests &Y & AT B

30. Ans:(B)
Explanation: Removal of a company's name does not make every form of restoration impossible. Section 252 provides
a statutory route for appeal/restoration in specified circumstances.
TEIRROT: U1 &l T g - 9 &% URFEIA & restoration Srva w8l g1 simar| 9T 252 fuika uRkfefaal § appeal/restoration &
folg statutory mechanism W& &t g1

31. Ans:(A)
Explanation: Section 421 provides the appellate mechanism from the Tribunal to the Appellate Tribunal and contains
a limitation period with a limited power to extend it for sufficient cause. A delayed appeal therefore requires
examination of the statutory limitation and justification for delay.
TeteRvoT: 9RT 421 Tribunal @ Appellate Tribunal & appeal 3t a@=er @<t g 3R limitation period @& T sufficient cause g+
R AT extension &Y sgaeyr et g1 39T delayed appeal # limitation 3fiR delay & @RoT g 38 STUH |

32. Ans:(B)
Explanation: Section 430 bars civil courts from entertaining matters which the Tribunal or Appellate Tribunal is
empowered by the Act to determine. Therefore, the statutory allocation of jurisdiction must be examined before
approaching a civil court.
TERROT: ¥RT 430 37 matters # civil court & jurisdiction @ bar @t & S8 Act & Sidifd Tribunal a1 Appellate Tribunal
determine & & flT empowered g1 39T civil court S € Ugd statutory jurisdiction 3T STa*a® gl

33. Ans:(A)
Explanation: Mergers and amalgamations are governed by a specific statutory scheme involving prescribed
procedures and, where applicable, Tribunal approval. They cannot simply be treated as an ordinary commercial
contract.
wEteReoT: Mergers 3R amalgamations & foig fasiw statutory scheme gidt & fS/9# prescribed procedure iR STgi @] &t
Tribunal approval fAd &1 3% shad ordinary commercial contract ATFeRs GxT -Tg! fchaT ST GehdT|

34. Ans:(B)
Explanation: Statutory audit and government investigation are distinct mechanisms. The existence of an auditor does
not remove the powers of authorities under the Companies Act to investigate company affairs, including through SFIO
where applicable.
TEeReoT: Statutory audit 3R government investigation 3@ -3feiT mechanisms g1 Auditor @ gtk & Companies Act &
3T authorities & investigation powers 9T 78! gidl, fole® @] 89 TR SFIO +ft enfaet g1

35. Ans:(B)
Explanation: Section 206 gives the Registrar powers to call for information, inspect books and conduct inquiry in
specified circumstances. These regulatory powers operate independently of ordinary civil-court proceedings.
et oRT 206 fAefRa uRf@faat & Registrar @t information AT, books inspect & 3R inquiry @=A & powers 3t &1 3
regulatory powers ordinary civil-court proceedings ¥ @dd ¥4 & operate &R It g

36. Ans:(B)
Explanation: Section 450 provides a general penalty for contraventions where no specific penalty or punishment is provided
elsewhere in the Act. It also provides for an additional continuing penalty in the circumstances specified by the provision.
THRRoT: YRT 450 39 contraventions & fg general penalty T& &edt & ok feg Act & ®el specific penalty a1 punishment &t &
T8 g1 Rufka uRfAfaat # continuing contravention & ferg sifafR=h penalty +ff & Tt g1
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37. Ans:(B)
Explanation: Section 448 deals with false statements made in documents required under the Act and links the liability
to the fraud provision. Liability is not determined merely by asking who physically signed the document.
TWEIRROT: 4RT 448 Companies Act & 3idifd sasasd documents # false statements & Hafdd & ok U= liability &t fraud
provision & SiEdt 81 hadl I8 3@ 9aT T8l ¢ foh document W physically fra= sign forar 2

38. Ans:(B)
Explanation: Section 449 specifically addresses false evidence and prescribes imprisonment and fine. It is distinct from
the general false-statement provision under Section 448, even though both concern misleading information.
TR RT 449 specifically false evidence & dfda § 3k imprisonment aT fine &1 WTaeT &l 81 T8 URT 448 & false-
statement provision @ 3felT §, gTeifeh g1 misleading information @ Tefdq g

39. Ans:(B)
Explanation: Section 447 defines fraud broadly to include acts, omissions, concealment of facts or abuse of position
committed with intent to deceive, gain undue advantage or injure interests. Intent and the nature of conduct are
therefore important.
TEIRROT: RT 447 fraud &t 2106 TU & TRWITNG Sl & foied act, omission, concealment of facts & abuse of position mfae
gl ghd &, afe 3T 3839 deceive &, undue advantage UTW &<T AT interests @t injure FHAT &l

40. Ans:(B)
Explanation: Section 447 contains the substantive concept of fraud as well as a punishment framework that takes the
amount involved and public-interest circumstances into account. Therefore, the amount may affect punishment
without automatically eliminating the underlying fraudulent conduct.
TERRT: 9T 447 fraud &Y substantive concept & &1 punishment framework +t &t & fS/e® amount involved 3R public-
interest circumstances T H&d g1 hdT 1 AfeIT AT punishment & T &= Fehclt & Afch hadt & AT 84 ¥ fraudulent
conduct JHTH 1 g STl

41. Ans: (A)
Explanation: Section 441 provides for compounding of certain offences but expressly restricts compounding in
circumstances where investigation has been initiated or is pending. Therefore, the procedural stage of the matter is
crucial.
eI URT 441 $B offences & compounding @t AR &t 8, A investigation initiated a1 pending 84 & f&fa &
compounding T statutory restriction &1 39felY matter 54 procedural stage W g, gg fAuifae g1

42, Ans: (B)
Explanation: Section 441 distributes compounding authority according to the nature and monetary extent of the
offence. For offences punishable with fine only and falling within the prescribed limit, the Regional Director or
authorised Central Government officer may have jurisdiction.
TEIeRROT: 9RT 441 offence &l nature 3R monetary extent & 3TYR TR compounding authority FafRa &=t &1 e fine @
punishable iR FeiRa T & +ffax oM aret offence ® Regional Director a1 authorised Central Government officer @t
jurisdiction g dahdt g1
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43. Ans: (B)
Explanation: Compounding is a statutory mechanism and is available only where the Act permits it. The parties cannot
create a compounding power merely by offering to pay money when the offence is legally outside the compounding
framework.
"EiaRr: Compounding T& statutory mechanism g 3R ahad =1 offences # Iueisy ¢ STgi Act 38! 3gAfd &1 81 3¢ offence
statutory compounding framework & STgx 8 dt shael 1fA &7 &t 9erensT & compounding T SAfIGR I @l gidTl

44. Ans: (B)
Explanation: The statutory definition of fraud focuses on acts, omissions, concealment or abuse of position
accompanied by specified intent, including intent to deceive or gain undue advantage. Actual financial loss is not the
sole factor in determining whether conduct falls within the definition.
TeleRRoT: Statutory definition of fraud # act, omission, concealment T abuse of position & &Y specified intent &t Aga
T Siman &, 99 deceive @RA a1 undue advantage UTW &<A @7 intent oft anfaet &1 Actual financial loss g gaars furfaes factor
T8l

45. Ans: (B)
Explanation: The Act distinguishes between the rules governing declaration of dividend and the consequences of
failure to distribute a declared dividend. Section 127 specifically addresses failure to distribute dividend within the
prescribed period, subject to statutory exceptions.
et Act dividend declaration @ rules 3R declared dividend @t distribute F @<= & consequences ! 3eT-3eliT S&dl
&1 9RT 127 prescribed period # dividend distribute 7 &% W statutory consequence WaH @l &, subject to exceptions.

46. Ans: (B)
Explanation: Section 92 creates a separate statutory obligation regarding annual return. Its contents and filing
requirements are distinct from the company's financial statements, even though there may be overlapping
information.
TEIRTOT: 4RI 92 annual return & T&e § 31T statutory obligation T €1 38 contents 3R filing requirements financial
statements ¥ 317 §, 9Tt &1 $® information a1 & TAT gt Tedt 81

47. Ans: (B)
Explanation: Section 96 expressly provides that every company other than an OPC shall hold an AGM each year.
Therefore, OPC is treated differently from other companies in this respect.
TEHRT: URT 96 WE &l & foh OPC ol Blghr Udeh chusil &l Tdeh a8 AGM SMfSId el gl &1 39fee 59 7|t § OPC &t 3/
SHufat & 31T treatment fAear 21

48. Ans: (B)
Explanation: For a public company with more than 5,000 members, Section 103 prescribes a quorum of 30 members
personally present. Twenty-nine members do not satisfy the statutory minimum.
TEeReoT: 5,000 ¥ 31f¥e members arel public company @& ol €RT 103 & AR 30 members personally present quorum
& foIq smasass €1 29 members statutory minimum @l 93T =18} ehxd |

49. Ans: (B)
Explanation: Section 447 defines fraud broadly and expressly includes acts, omissions, concealment of facts and abuse
of position where the required intent exists. Therefore, fraud is not limited to active false statements.
RO ORI 447 fraud &Y @I definition &t & 8k required intent 89 ™ acts, omissions, concealment of facts dT
abuse of position @t +ft enfAer et &1 3afeIY fraud Shad active false statement da Hifad 81 81

50. Ans:(B)
Explanation: Companies Act compliance is cumulative: satisfying one requirement does not necessarily eliminate
another independent statutory obligation. For example, quorum, disclosure, approval, filing and substantive
restrictions may operate simultaneously on the same corporate action.
wEteRRor: Companies Act & compliance cumulative g ¥ehdr 1 T requirement T8 & ¥ g@sl independent statutory
obligation TATE T8l gl I&T8=0T & folg quorum, disclosure, approval, filing 3R substantive restrictions T &t corporate
action W Uk A1Y AR & Tehd &1
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