THE CHATTISGARH
CO-OPERATIVE SOCIETIES ACT, 1960
[No. 17 of 1961]

Received the assent of the President on 28-04-1961, the assent first
published in M.P. Gazette on 12-05-1961.

An act to organise and develop co-operatives as democratic
instruments and people’s institutions based on self help mutual aid for
curbing exploitation and ensuring socio-economic development of
people with particular emphasis on weaker sections of society.

Be it enacted by the Madhya Pradesh Legislature in the Eleventh
Year of the Republic of India as follows:-

CHAPTER I
PRELIMINARY
Short title, extent 1. (1) This Act may be called the Chhattisgarh Co-
and commencement. operative Societies Act, 1960 (No. 17 of 1961).
(2) It extends to the whole of Chhattisgarh.
(3) It shall come into force on such date as the State

Government may, by notification, appoint.
Definitions. 2. In this act, unless the context otherwise, requires,-

(@) “Additional Registrar” means an Additional
Registrar of Co-operative Societies appointed
under section 3;

(a-1) “Apex Society” means a Society which has as
its members more than one Federal or Central
societies and whose principal object is to
provide facilities for operations of other
societies affiliated to it and whose area of
operation extends to the whole State of
Chhattisgarh;

(b) “Assistant Registrar” means an Assistant
Registrar of Co-operative Societies appointed
under section 3;

(b-i) “Area of operation” means the area from
which the membership is drawn or as specified
in the byelaws of the society;



(©)

(c-ii)

(i)
(i)

“Bye-laws” means the bye-laws registered or
deemed to have been registered under this Act
and for the time being in force, and includes a
registered amendment of the bye-laws;

“Central Society” means a District Co-
operative Agriculture and Rural Development
Bank or any other society whose area of
operation is confined to a part of the State and
which has as its object the promotion of the
objects of the member societies, and which
has at least five societies as its members;

“Central Co-operative Bank” means a
resource society registered or deemed to be
registered under this Act, which is either
licensed under the Banking Regulation Act,
1949 (10 of 1949) or permitted by the Reserve
Bank of India to do banking business till so
licensed, and

has area of operation confined to a part of the
State; and

has as its principal object, the creation of funds
and the obtaining of credit, goods or services
for and providing credit, goods or services as
loan to Co-operative Societies affiliated to it
for agriculture, industrial and other allied
purposes;

(c-iii) “Company” means a Company as defined in

section 3 of the Companies Act, 1956 (1 of
1956);

(c-iv) “Co-operative Union” means a registered

(d)

(d-)

society which has as its principal object the
undertaking of co-operative education,
propaganda, training and extension of co-
operative services;

“Committee” means the Board of a
management by whatever name called
constituted under section 63;

“Co-operative Bank” means a State Co-
operative Bank, a Central Co-operative Bank
and a Primary Co-operative Bank, registered
or deemed to be registered under the Act;



€)

(e-i)

(9)

(9-1)

“Co-operative  Society  with  limited
liability” means a society having the liability
of its members limited by its bye-laws to the
amount, if any, wunpaid on the shares
respectively held by them or to such amount
as they may, respectively, undertake to
contribute to the assets of the society in the
event of its being wound up;

“Chief Executive” means an individual
appointed under section 71 and who subject to
superintendence, control and direction of the
Committee has been entrusted by the
Committee with the management of the affairs
of the co-operative;

“Consumers’ Society” means a society
formed with the object of obtaining or
producing and processing and distributing
goods to or performing other services for its
members, as well as for other customers and
dividing amount its members and customers in
a proportion as may be laid down in the bye-
laws of such society, the profits accruing from
such supply, production processing and
distribution;

“delegate” means a person elected by a group
of individual members to represent them in the
general body of the society in accordance with
the bye-laws of the society;

(0-i1) “Deposit Insurance and Credit Guarantee

(h)

(hh)

Corporation” means the Deposit Insurance
and Credit Guarantee Corporation established
under the Deposit Insurance and Credit
Guarantee Corporation Act, 1961 (No 47 of
1961);

“Deputy Registrar” means a Deputy Registrar
of Co-operative Societies appointed under
section 3;

“Development Bank” means a District Co-
operative Agriculture and Rural Development
Bank or the Chhattisgarh State Co-operative



(i)

()

(k)

(0

(m)

(n)

(n-i)

Agriculture and Rural Development Bank
registered or deemed to be registered under
this Act;

“Family” means a person, his spouse, his
children, dependent on him and his other
relations dependent on him and jointly
residing with him;

“Farming Society” means a registered society
formed with the object of promoting
development of land, better methods of
cultivation and promotion of new agricultural
technology, and includes a better farming
society, tenant farming society, collective
farming society, joint farming society,
irrigation society, contract farming society and
crop promotion society.

“Federal Society” means a society of which
not less than fifty percent of the share capital,
excluding Government share capital is held by
societies;

“Financing Bank” means a society, the
objects of which include the creation of funds
to be lent to other societies or its individual
members, and which includes a Development
Bank and the State Co-operative Bank;

“General Society” means a society not falling
under any of the heads (i) to (x) specified in
sub-section (1) of section 10;

“Housing Society” means a society formed
with the object of providing its members with
residential accommodation;

“Industrial Society” means a society formed
with the objects of promoting development of
weavers, carpenters, metal workers, shoe
makers or any other Society which aims at
producing finished goods from raw materials
of any kind;



(0) “Joint Registrar” means a Joint Registrar of
Co-operative  Societies appointed under
section 3;

(p) “Liquidator” means a person appointed under
section 70;

() “Marketing Society” means a society formed
for the purpose of marketing agricultural or
other produce and including among its objects,
the supply of the requisites of such production;

()  “Member” means a person joining in the
application for the registration of a society or a
person admitted to membership after
registration in accordance with this Act, the
rules and the bye-laws applicable to such
society and includes the State Government
when it subscribes to the share capital of a
society;

(s) “Multi-purpose Society” means a society
which includes amongst its objects any of the
primary objects specified in any two or more
of the clauses (g), (n), (v) and (y);

(t) “Nominal Member” means a person admitted
to membership of a society under section 20;

(t-1)
(u) “Other backward classes” means category of

persons belonging to backward classes as
notified by the State Government;

(u-i)  “Primary Society” means a society which is
neither an Apex Society nor a Central Society;

(u-ii) “Primary Agriculture Credit Cooperative
Society” means a society organized with the
main objective of making credit available for
agriculture production and includes a Primary,
Service Cooperative Society and Adimjati
Sewa Sahakari Samiti;

(u-iii) “Primary Co-operative Bank” means a
resource society other than a village or urban
resource society not registered as bank, the



(V)

(x)
(x-)

(x-ii)

(y)

(y-1)

(y-ii)

objects of which include creation of funds to
be lent to, and obtaining credit to be extended
to members and which is licensed under
Banking Regulation Act, 1949 (10 of 1949) or
permitted by the Reserve Bank of India to do
banking business till so licensed;

“Producers’ Society” means a society formed
with the object of producing and disposing of
goods as a collective property of its members
and includes a society formed with the object
of the collective disposal of the labour of its
members;

“Processing Society” means a society formed
with the object of producing goods by
mechanical or manual process and includes an
industrial society and a society for the
processing of agricultural commodities;

“Registrar” means the Registrar of Co-
operative Societies appointed under section 3;

“Representative” means a member of the
society to represent the society in other
societies;

“Reserve Bank” means the Reserve Bank of
India established under the Reserve Bank of
India Act, 1934 (No. 2 of 1934):

“Resource Society” means a society formed
with the object of obtaining for its members
the credit, goods or services required by them
and includes a service society and a primary
credit society;

“Returning Officer” means an officer
appointed by the Registrar general or special
order for performing the duties of a Returning
Officer under this Act or the rules made there
under and includes an officer subordinate to
the Returning Officer nominated in writing by
him to perform the duties of Returning
Officer;

“Scheduled Area” means the area which has
been declared under the Scheduled Area (State
of Bihar, Gujrat, Madhya Pradesh & Orissa )



Registrar and other

3.

1)

(2)

(z-1)

(aa)

Order, 1977;

“Society” means a co-operative society
registered or deemed to be registered under the
Act;

“Specified Office” means the office of the
President or Vice-president whatever the
designation may be;

“State Co-operative Bank” means the
Chhattisgarh  State  Co-operative  Bank
Limited;

(bb) “Student” means a person studying in any

educational, vocational or training institution;

CHAPTER II
RIGISTRATION

(1) The State Government shall appoint a person to




officer.

)

(3)

Societies which may 4.
be registered.

Registration of S.
societies with

limited or unlimited
liability.

Conditions of 6. (1)
registration.

be the Registrar of Co-operative Societies for the
State and may appoint one or more officers of the
following categories to assist him, namely:-

(a) Additional Registrar of Cooperative Societies;
(b) Joint Registrar of Cooperative Societies;

(c) Deputy Registrar of Cooperative Societies;
(d) Assistant Registrar of Cooperative Societies;

(e) Such other categories of officers as may be
prescribed.

The officer appointed to assist the Registrar
shall, within such areas as the State
Government may specify, exercise such
powers and perform such duties conferred and
imposed on the Registrar by or under this Act,
as the State Government may, by special or
general order, direct:

Provided that no officer other than the
Additional Registrar or the Joint Registrar shall be
Directed to exercise the powers to hear appeals
under section 78

The officers appointed to assist the Registrar shall be
subordinate to him and shall work under his general
guidance, supervision and control.

Subject to the provisions of this Act, a society which
has as its objects the promotion of the economic
interest of its members or their general welfare in
accordance with co-operative principles or a society
established with the object of facilitating the
operations of such a society, may be registered under
this Act.

A society may be registered with limited or
unlimited liability;

Provided that unless the State Government by
a general or special order otherwise directs, the
liability of a society of which another society is a
member shall be limited.
No society, other than a society of which another
society is a member, shall be registered under this
Act unless it consists of at least twenty persons



Application for
registration.

7.

(2)

1)

()

competent to contract under section 11 of the Indian
Contract Act, 1872( 9 of 1872) and belonging to
twenty different families, not being near relations
and, where the objects of the society include the
creation of funds to be lent to its members, unless
such persons, save where the Registrar by general or
special order otherwise directs, reside in the same
town or village or in a compact group of villages.

Provided that a society formed exclusively for
the Dbenefit of students may be registered,
notwithstanding that the members of such society
may not have attained the age of majority according
to the law to which they are subject:

Provided further that the Registrar may relax
the condition of minimum membership to that
society which is organized for the welfare of the
employees of any organization / establishment.

Provided also that in case of a primary
society, there shall be atleast 33 per cent, women
members at the time of registration:

Provided also that the Registrar may, for
sufficient reasons, relax the conditions of the
prescribed percentage of women members,

The word “limited” or its equivalent in any Indian
language shall be the last word in the name of every
society registered with limited liability under this
Act.

For purposes of registration, an application to
register a society shall be made to the Registrar in
the prescribed form and shall be accompanied by
four copies of the proposed bye-laws of the society.
The person by whom or on whose behalf such
application is made, shall furnish such information
in regard to the society, as the Registrar may require.

(2) The application shall be signed,-

(@) in the case of a society of which no other
society is a member, by at least ten persons
qualified in accordance with the requirements
of section 6: and

(b) in the case of a society of which a member is
a registered society, by a duly authorized
person on behalf of every such registered



Power of Registrar
to decide certain
guestions.

Registration.

8.

1)

(2)

3)

society and where all the members of the
society are not registered societies, by ten
other members, or when there are less than
ten other members, by all of them.

Where in connection with the formation, registration
or continuance of a society or the admission of a
person as a member of a society any question arises
whether a person is an agriculturist or not or whether
any person resides in a particular area or not or
whether any person belongs to any particular class
or occupation or not or such other question
pertaining to the eligibility of any person to become
a member of a society, such question shall be
decided by the Registrar and his decision shall be
final.

If the Registrar is satisfied that a society has
complied with the provisions of this Act and the
rules and that its proposed bye-laws are not contrary
to this Act or the rules, he may register the society
and its bye-laws with such modifications as he may
consider necessary:

Provided that no society shall be registered, if
in the opinion of the Registrar, it is likely to be
economically unsound or is likely to have an adverse
effect upon any other society.

Where the Registrar refuses to register a society or
its bye-laws he shall communicate the order or
refusal together with reasons therefor to the first
signatory to the application.

The Registrar shall take a decision within ninety
days from the date of receipt of an application for
registration of a society:

Provided that where there is a failure on the
part of the Registrar to dispose of such application
within the period aforesaid the Registrar shall within
the period of fifteen days form the date of expiration
of that period, refer the application to the next higher
officer and where the Registrar himself is the
Registering officer to the State Government, who or
which, as the case may be, shall dispose of the
applications within two months from the date of its
receipt and on the failure of such higher officer or
State Government, as the case may be, to dispose of
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10.

11.

(4)

D)

(1-a)

)

3)
1)

(2)

the application within that period, the society and its
bye laws shall be deemed to have been registered.

The Registrar shall maintain register of societies
registered or deemed to be registered under this Act.

The Registrar shall classify all societies under one or
more of the following heads, namely :-

(i) Consumers’ Society;

(i)  Farming Society;

(ili)  Federal Society;

(iv)  Central Society;

(v)  Housing Society;

(vi)  Marketing Society;

(vii) Multipurpose Society;

(viii) Producers’ Society;

(ix)  Processing Society;

(X)  Resource Society;

(xi)  General Society.

(xii) Industrial Society;

Provided that a society formed with the object
of facilitating the operations of any particular class
of societies shall be classified as a society of that
class
The Registrar may further classify the societies
falling under any of the heads specified in sub-
section (1) under the following heads, namely:-

(@) Apex Society
(b) Central Society
(c) Primary Society

The Registrar for reasons to be recorded in writing
may alter the classification of any society from one
head to another.

The decision of the Registrar in respect of
classification of societies shall be final.

No amendment of the bye-laws of a society shall be
valid until the same has been registered under this
Act, for which purpose four copies of the proposed
amendment shall be forwarded in the prescribed
manner to the Registrar.

If the Registrar is satisfied that the proposed
amendment is not contrary to the Act or the rules
and is not against the aims and objects of the Society

-11 -



Power to direct
amendment of
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12.

©)

)

)

or any of the existing bye-laws he may register the
amendment.

The Registrar shall not refuse to register an
amendment of the bye-laws without giving an
opportunity to the applicant society, for being heard.
If he decides to refuse to register an amendment, he
shall communicate the order of refusal together with
reasons therefore to the society within forty-five
days from the date of receipt of the proposal:

Provided that, where there is a failure on the
part of the Registrar to dispose of such application
within the period aforesaid, the Registrar shall,
within a period of fifteen days from the date of
expiration of that period, refer the application to the
next higher officer and where the Registrar himself
Is the registering officer, to the state Government,
who or which, as the case may be, shall dispose of
the application within two months from the date of
its receipt and on the failure of such higher officer or
the State Government, as the case may be, to dispose
of the application within that period, the amendment
of the byelaws shall be deemed to have been
registered.

Not-withstanding anything contained in this Act, or
the rules or byelaws, on the request of more than
fifty per cent of the members of the society or if the
Registrar considers that an amendment of the
byelaws of society is necessary or desirable in the
interest of such society, he may, by an order in
writing to be served on the society in the prescribed
manner, require the society to make the amendment
within sixty days.

If the society fails to make the amendment within
the time specified by the Registrar, the Registrar
may after giving the society an opportunity of being
heard and after soliciting the opinion of such Apex
Federal Society, as may be notified by the State
Government, register such amendment and issue a
certified copy there of to such society:

Provided that the provisions of this section
shall not apply in the case of Urban Co-operative

-12 -
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13.

14.

15.

D)

)

3)

(4)

1)

)

Banks.

A society may, by an amendment of its bye-laws,
change its name, but such change shall not affect
any right or obligation of the society, or of any of its
members, or past members, or deceased members, or
render defective any legal proceedings by or against
the society, and any legal proceedings which might
have been continued or commenced by or against
the society by its new name.

Where a society is registered or deemed to be
registered under this Act, the Registrar shall issue a
certificate of registration signed by him and such
certificate shall be conclusive evidence that the
society therein mentioned has been duly registered
unless it is proved that the registration of the society
has been subsequently cancelled:

Provided that where a society is deemed to be

registered under this Act, the Registrar shall issue a
certificate of registration within sixty days from the
date on which it was deemed to be registered.
No society shall commence business unless it has
obtained a certificate of registration under sub-
section (1) and every member of such society
carrying on business in contravention of this sub-
section shall be severally liable for all liabilities
incurred in such business.

When the Registrar registers an amendment of the
bye-laws of a society under section 11 or section 12
he shall issue to the society a copy of the
amendment registered by him, which shall be
conclusive evidence that the same is duly registered.
Where a society changes its name under section 13,
the Registrar shall amend the certificate of
registration accordingly, which shall be conclusive
evidence that the change of name is duly registered.

Subject to the provisions of section 11, a society
may by an amendment of its bye-laws change its
liability from limited to unlimited or from unlimited
to limited.

No such amendment shall be registered by the
Registrar unless he is satisfied that,-

-13-



Reorganization of
Societies.

16.

)

(i) Twenty-one day’s notice has been given to
every member of the society and to any
person or class of persons whose interest
may, in the opinion of the Registrar, be
affected by the change; and

(if) With respect to every such member or person
who, in the opinion of the Registrar, is
entitled to notice,-

(@)  either his assent has been obtained to
the change or is deemed to have been
obtained by virtue of his failure to
object within twenty one days from the
date of the notice,

(b) if he objects;

(i)

(i)

he is allowed to withdraw his
share if he is a member, or

that his debt or claim has been
discharged or has been
determined or has been secured
to the  satisfaction of the
Registrar within three month
from the date of receipt of
objection if he is a creditor:

Provided that the Registrar may in the case of
any person or class of persons, for special reasons, to
be recorded, dispense with the notice required by

this sub-section.

In this section,-

(@) “affected society” means a society
which decides to reorganize itself in any
of the manners specified in sub-section

(2); and

(b) “resulting society” means a society ,—

(1)

(i)

-14 -

which is formed as a result of
amalgamation under clause (i) of
sub-section (2) or

to which the assets and liabilities of

affected societies are

transferred in whole or in part
under clause (ii) sub-section (2); or



)

3)

(4)

(iii) which is formed as a result of
division under clause (iii) of sub-
section (2); or

(iv) which is the result of change of
class as provided in clause (iv) of
sub-section (2).

A society may, by resolution passed by two-thirds
majority of the members present and voting at a
special general meeting held for the purpose, decide
to reorganize itself by-

() amalgamating itself with another society; or

(if) transferring its assets and liabilities in

whole or in part to any other society; or

(iii) dividing itself into two or more societies; or

(iv) converting itself into a class of society, the

object of which is materially different from
that under which it has been classified
under the Act:

Provided that no such decisions shall take
effect unless it is approved by the Registrar;

Provided further than in case of a Co-

operative Bank, the Registrar shall not give his
approval save with the previous sanction in writing
of the Reserve Bank;
Notwithstanding anything contained in sub-section
(2) where the Registrar is satisfied that it is essential
in the public interest or in the interest of the
members of the affected societies or necessary to
secure the proper management of any society, he
may direct that any society or societies shall
reorganize itself or themselves in any one or more of
the modes indicated in sub-section (2):

Provided that, in the case of a Co-operative
Bank, the Registrar shall not issue any direction save
with the previous sanction in writing of the Reserve
Bank;

Provided further that before a final order
under this sub-section is passed by the Registrar
every society concerned shall be given an
opportunity of expressing its opinion on the
reorganization proposals.

The procedure for reorganization of a society in
accordance with the decision under sub-section (2)

-15-



(5)

(6)

(")

(8)

(9)

or the direction of the Registrar under sub-section
(3), as the case may be, shall be such as may be
prescribed.

If any such reorganization under sub-section (2) or
(3) is likely to affect in any manner the interest of
any person, notice thereof shall be given to all such
persons and every such person shall be given an
option, to be exercised within a month from the date
of the issue of such notice, of either becoming a
member of the resulting society or societies or of
demanding the payment of the share or interest or
dues in respect of the affected society, as the case
may be.

No reorganization shall be final until the assent of
every such person whose interest is likely to be
affected, has been obtained or deemed to have been
obtained by virtue of his failure to exercise the
option given to him, and further, unless all the
claims of persons who have exercised the option of
demanding the payment of their shares or interests
or dues under sub-section (5) have been met in full.

Every resulting society under this section shall have

such constitution, property, powers, rights, interests,
authorities, duties and obligations as may be
specified in the scheme of reorganization and every
such scheme of reorganization may contain such
consequential,  incidental and  supplemental
provisions as may, in the opinion of the Registrar, be
necessary to give effect to such scheme.

Notwithstanding anything contained in the Transfer
of Property Act, 1882 (4 of 1882) or the Indian
Registration Act, 1908 (16 of 1908), a resolution of
a society approved by the Registrar under sub-
section (3) shall be sufficient conveyance to vest the
assets and liabilities of each affected society in the
resulting society or societies concerned, such vesting
being subject only to the provisions of the scheme of
reorganization.

The reorganization of societies shall not in any
manner, whatsoever affect any right or obligation of

-16 -



(10)

(11)

(12)

Collaboration by 16-A.
Societies.

Partnership of 16-B
Societies.

the resulting society or societies or render defective
any legal proceedings by or against the society or
societies and any legal proceedings that might have
been continued or commenced by or against the
society or the societies, as the case may be, before
the reorganization may be continued or commenced
by or against the resulting society or societies.

Where any two or more societies have been
amalgamated or a society has been divided or
converted, the registration of such society or
societies shall be deemed to have been cancelled on
the date of registration of the amalgamated society
or of the converted society or of the new societies
into which the society may have been divided.

Where a development bank has been reorganized by
amalgamation with a central bank, the amalgamated
bank shall in respect of all transactions relating to
the development bank business made on and after
such amalgamation be deemed to be a development
bank within the meaning of the law relating to
development bank for the time being in force.

Explanation.- For the purposes of this
section “Central Bank™ means a society with the
words “Central Bank™ or “District Bank™ as part of
its name and whose main object is to finance
societies which are members of it and lie within a
specified area.

Every scheme of such reorganisation shall be
published in the official Gazette for general
information.

Any society may, enter into the collaboration with
any Government Undertaking or any undertaking
approved by the State Government for carrying on
any specific business including industrial
investment, financial aid or marketing and
management expertise.

Any two or more societies may by resolution passed
at general meeting by a majority of members present
and voting in each such society enter into a contract
of a partnership for carrying out any specific
business permissible under the byelaws on such

-17 -



Government’s 16-C (1)
power to make

scheme of

reorganization in

the public interest.

)

3)

(4)

(®)

Compromise or 17. 1)
arrangement for

terms and conditions as may be mutually agreed
upon. Where such partnership requires creation of a
new organization, the participating society shall be
its members.

Notwithstanding anything contained in this Act or
the Rules made thereunder, if the State Government,
on receipt of a report from the Registrar or
otherwise, is satisfied that in the public interest it is
necessary to reorganize any society or societies for
the purpose of securing proper implementation of
development programmes, the State Government, as
it may deem necessary, may make such scheme of
reorganisation and issue orders to implement above
scheme:

Provided that in case of a Co-operative Bank,
prior sanction in writing of the Reserve Bank shall
be necessary.

There shall be the provisions in scheme of
reorganisation regarding :-

(a) Method of reorganization;

(b) Procedure for reorganization;

(c)Membership, registration, management, assets
and liabilities, powers, rights, interests, duties,
staff and conditions of employment of such
society or societies which are made after
reorganisation ;

(d) Such other consequential,  incidental  and
supplementary provisions as may be necessary;

(e) Any other subject as may be deemed necessary
by the State Government.

The State Government may modify or cancel any
reorganisation scheme made under sub-section (1).

The provisions regarding every reorganisation
scheme and the orders issued by the State
Government shall be binding upon the interested
parties.

Every scheme of such reorganisation shall be
published in the official Gazette for general
information.

Notwithstanding anything contained in this Act, or
the rules made thereunder where a compromise or

-18-



repayment of
liabilities and
reconstruction of
societies.

)

(3)

arrangement is proposed between.-

(a) a society and its creditors or any class of
them, and

(b) a society and its members, the Registrar may
on the application of the society or of any
member or of any creditor of the society or,
in the case of a society which is being wound
up by the liquidator, order a meeting of the
members, or creditors or both, as the case
may be, to be called, held and conducted in
such manner as may be prescribed:

Provided that the Registrar may, on his own
motion, order such a meeting to be called for the
purpose of affecting a compromise or arrangement.

If a majority in number representing three-fourths of
the members or three-fourths of the total amount of
valuation due to creditors, as the case may be,
present and voting in person at the meeting agree to
any compromise or arrangement the compromise or
arrangement shall, if confirmed by the Registrar, be
binding on all members or all the creditors, as the
case may be, and also on the society, or in the case
of a society which is being wound up, on the
liquidator;

Provided that the Registrar shall not confirm
a compromise or arrangement unless he is satisfied
that all the members or creditors, as the case may be,
whose interests are affected by such compromise or
arrangements, had notice of such meeting;

Provided further that in case of Co-operative
Bank the Registrar shall not confirm the
compromise, or arrangement, save with the previous
sanction in writing of the Reserve Bank.

When an order canceling a meeting is passed under
sub-section (1) or the proviso thereof for considering
any compromise or arrangement between a society
and its creditors or any class of them, the Registrar
may give notice of such order to a Civil Court in
which proceedings, whether instituted before or after
the order, in respect of any liability of the society
due to a creditor to whom a copy of the order is
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posted, are pending and on receipt of such notice the
Civil Court shall stay the proceedings, If no such
compromise of arrangement is confirmed under sub-
section(2) the Registrar shall inform the Civil Court
accordingly and the proceedings which may have
been stayed, shall be resumed.

If a compromise or arrangement between a society
and its creditors or any class of them is confirmed
under sub-section (2) the proceedings, if any, stayed
under sub-section (3) shall abate and no proceedings
shall lie in a Civil Court in respect of any liability of
the society to which the compromise or arrangement
relates.

The Registrar may, with the previous approval of the
State Government, exempt any class of creditors
from the operation of this section or any provisions
thereof.

A compromise or arrangement confirmed by the
Registrar shall not be called in question in any Civil
Court.

If a creditor in respect of whom a compromise or
arrangement has been confirmed by the Registrar
under sub-section (2), fails to receive the amount
payable to him wunder such compromise or
arrangement after due notice to do so within the
period specified in such notice, the society or the
liquidator, as the case may be, shall deposit the
amount in such manner as may be directed by the
Registrar. On the making of such deposit the amount
payable to the creditor under the compromise or
arrangement shall be deemed to have been paid to
the extent of the deposit.

A compromise or an arrangement between a society
and its creditors or any class of them confirmed by
the Registrar under sub-section (2) shall cease to be
in force as soon as the whole amount of the liability
determined thereunder has been or is deemed to
have been paid whether under the provisions of this
section or otherwise notwithstanding that the period
originally stipulated for the discharge of such
liability has not expired.

After such compromise or arrangement has ceased to
be in force no further claim shall remain against the
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society, or against any property, movable or
immovable which it may acquire thereafter, in
respect of the liability which had been the subject of
the compromise or arrangement, and the society
shall be free to conduct its normal business.

Where an order of moratorium has been made by the
Central Government under sub-section (2) of section
45 of the Banking Regulation Act, 1949 (No. 10 of
1949) in respect of Co-operative Bank, the Registrar
with the previous approval of the Reserve Bank in
writing may, during the period of moratorium,
prepare a scheme,-
(i) for the reconstruction or re-organisation of
the Co-operative Bank; or
(i) for the amalgamation of the Co-operative
Bank with any other Bank.

Notwithstanding anything contained in this Act,
where a Co-operative Bank being an insured bank
within the meaning of the Deposit Insurance
Corporation Act, 1961 (No.47 of 1961) is
amalgamated or in respect of which a scheme of
compromise or arrangement or of reconstruction or
reorganisation has been sanctioned and the Deposit
Insurance Corporation has become liable to pay to
the depositors of the insured bank under sub-section
(2) of section 16 of that Act, the bank with which
such insured bank is amalgamated or the new Co-
operative bank formed after such amalgamation or,
as the case may be, the insured bank or transferee
bank shall be under an obligation to repay to the
Deposit Insurance Corporation in the circumstances,
to the extent and in the manner referred to in section
21 of the Deposit Insurance Corporation Act, 1961
(No. 47 of 1961)

The Registrar shall make an order cancelling the
registration of a society if it transfers the whole of its
assets and liabilities to another society, or
amalgamates with another society, or divides itself
into two or more societies or it is de-registered under
the provisions of sub-section (1) of section 24 or it is
wound up under section 102. The society shall, from
the date of such order of cancellation, be deemed to
be dissolved and shall cease to exist as a corporate
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Notwithstanding anything contained in this Act if
any proceedings relating to the winding up or
dissolution of a society are pending immediately
before the commencement of this Act, such
proceedings shall after such commencement be
disposed of in accordance with the provisions of the
law under which such society was registered or
deemed to be registered.

If the Registrar is satisfied that any society is
registered on misrepresentation made by applicants,
or where the work of the society is completed or the
purposes for which the society has been registered
are not served, he may, after giving an opportunity
of being heard to the committee, de-register the
society.

When a society is de-registered under the provisions
of  sub-section (1), the Registrar may,
notwithstanding anything contained in this Act,
make such incidental and consequential order
including appointment of official assignee as the
circumstances may require.

Subject to the rules made under this Act, the official
assignee shall realize the assets and liquidate the
liabilities within a period of one year from the date
he takes over the charge of property, assets, books,
records and other documents. The period aforesaid
may, at the discretion of the Registrar, be extended
from time to time, so however, that the total period
does not exceed three years in the aggregate.

The official assignee shall be paid such
remuneration and allowances as may be prescribed.

The powers of the Registrar under sub-section (1)
and (2) shall not be exercised by any officer below
the rank of a Joint Registrar of Co-operative
Societies.

CHAPTER 111

MEMBERS, THEIR RIGHTS, LIABILITIES AND PRIVILEGES
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No persons shall be admitted as a member of a
society except the following, namely:-

(@) an individual competent to contract under
section 11 of the Indian Contract Act, 1872
(No. 9 of 1872);

(b) any other society;

(c) a public trust registered under the Chhattisgarh
Public Trusts Act, 1951 (No. 30 of 1951);

(d) a firm, company or any other body corporate,
not having minors as partners or directors,
registered established or constituted, as the
case may be, under any law for the time being
in force;

(e) a society registered under the Chhattisgarh
Societies Registration Act, 1959 (No. 1 of
1960), as may be approved by the State
Government in this behalf by general or
special order;

(f) the State Government:

Provided that the provisions of clause (a)
shall not apply to,—

() an individual seeking admission to a
society exclusively formed for the benefit
of students;

(ii)a minor acting through a guardian
appointed by the Court.

Notwithstanding anything to contrary in this Act or
rules or in the byelaws of a society, where the State
Government has contributed to the share capital of a
society, the liability of the State Government shall
be limited to the face value of the shares held by it.
Notwithstanding anything contained in this Act or
rules made there under or in the byelaws of a
resource society or consumers society, as the case
may be, if any person duly qualified for admission
as a member under the provisions of this Act and the
byelaws of that Society makes an application for
membership of such Society he shall be deemed to
have been admitted as a member of such Society
from the date of receipt of the application in the
office thereof;

Provided that the Registrar may, either on
his own motion at any time or on an application by
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the society or any aggrieved person made within
fifteen days from the aforesaid date and after giving
reasonable opportunity to the society or person
concerned by order, declare such person as not
eligible for membership of such society for the
reasons mentioned therein, within forty five days
from the date of receipt of application by the
Registrar.

Where a student, who is not competent to contract
under section 11 of the Indian Contract Act, 1872 (9
of 1872), desires to become a member of a society
formed exclusively for the benefit of students, his
application for the registration of a society or his
application for membership shall be accompanied by
a written undertaking from his guardian or other
person competent to contract under section 11 of the
said Act in the prescribed form, in respect of the
liability of the student as a member.

Where a person is refused admission as a member in
a society, the decision refusing admission shall be
communicated by the society to that person within
thirty days of the date of such decision.

No society shall, without sufficient cause, refuse
admission to membership to any person, duly
qualified there for under the provisions of this Act
and the byelaws of the society.

Any person aggrieved under sub-section (4) or sub-
section (5) may appeal to the Registrar within ninety
days of the date of rejection.

The decision of the Registrar in appeal shall be final
and the Registrar shall communicate his decision to
the parties within thirty days from the date thereof.

No person shall be eligible for admission as member
and any member shall cease to be a member of a
society, if —

(@) he is an applicant to be adjudicated or is an un-
discharged insolvent;

(b) he has been sentenced for an offence involving
moral turpitude and a period of five years has
not elapsed from the date of expiry of
sentence;

(bb) he has been sentenced for an offence under
the provisions of the Protection of Civil Rights
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Act, 1955 (No. 22 of 1955) and a period of six
years has not elapsed from the date of expiry
of sentence;

(c) he or any member of his family, having
common interest with him, carries on business
similar to one carried on by the society:

Provided that the provisions of clause (b)
shall not apply to a person seeking admission as
member of a society exclusively formed or to be
formed for the reclamation of Vimukta Jatis.

(d) If he is disqualified under section 48-A of the
Act:

(e) if he is a person who has been dismissed from
the service of any co-operative institution or
Government service.

() In case of a Primary Agriculture Credit Co-
operative Society, he is not a Bhumiswami,
occupancy tenant or a Government lessee
holding agricultural land;

Explanation.- For the purposes of this sub-section-

(1) “Vimukta Jatis” means such tribes as the
State Government may, from time to time, by
general or special order, declare as Vimukta
Jatis for the purpose of this sub-section;

(if) the business carried on by a trader including
that of money lending shall be deemed to be
similar to the business carried on by a
marketing society.

No Person shall be eligible for election as a member
of the committee of a society and shall cease to hold
his office as such if he suffers from such
disqualification as may be prescribed. No society
shall elect any member as its representative to the
committee of any other society or to represent the
society in other society, if he suffers from such
disqualification, as may be prescribed:

Provide that, if a member suffers from any
of the disqualification prescribed under this section-

If any person having been admitted as a member of a
society subsequently becomes subject to any of the
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disqualifications specified in section 19-A such
person shall cease to be a member of the society and
the Registrar shall declare his seat to be vacant.

The committee may, by a resolution passed by
three-fourth majority of the members present and
voting at a meeting held for the purposes, expel a
member if he,-

(@) intentionally does any act likely to injure the
credit of the society or bring it to disrepute ;
or

(b) wilfully deceives the society by false
statements; or

(c) carries on any business which comes or is
likely to come into conflict with the business
carried on by the society; or

(d) persistently makes default in payment of his
dues or fails to comply with any provisions of
the bye-laws;

Provided that no such resolution shall be
valid unless the member concerned has been given
seven day’s notice, either personally or by registered
post, of the proposal to expel him and has been
given an opportunity to represent his case to the
committee.

Any person aggrieved by the resolution of the
Committee under sub-section (1) may appeal before
the Registrar within 30 days of the communication
of such resolution.

Notwithstanding anything contained in the Act, or
rules or bye-laws made there under, where it appears
to the Registrar that it is necessary and desirable in
the interest of the society to expel a member from
the society for his indulging in any of the activities
specified in sub-section (1), he may call upon such
member and the society, to explain within a period
to be specified by him, why such member should not
be expelled from the society. If the member or
society fails to submits his or its explanation, within
the specified period or after considering the
explanation, if received, the Registrar may pass an
order expelling a member from the society

No person who has been expelled shall be eligible
for re-admission as a member of the co-operative for
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a period of one year from the date of such expulsion.

Expulsion of a member from a society may involve
forfeiture of shares held by the member in such
society.
Notwithstanding anything contained in section 19, a
society may admit any person as a nominal member
who shall have no share either in the management or
profits of a society and shall not be subject to any
contributory liability in the case of winding up the
society.

No member shall exercise the rights of a member

unless he has made such payment to the society in

respect of membership or acquired such interest in
the society as may be prescribed or as may be
specified in the bye-laws of such society.

Every member of the society shall have one vote in

the affairs of the society.

(@) The voting right of federal society shall be so
regulated that the members, which are
societies, do not have less than four-fifths of
the total number of votes in the general
meeting of such society.

(b) In case of federal society the voting rights of
individual members (which term shall include
public trust, firm, company or body corporate,
society registered under the Chhattisgarh
Society Registrikaran Adhiniyam, 1973 (No 44
of 1973), and State Government but shall not
include a co-operative society) shall be
regulated in such manner as may be prescribed.

every affiliated co-operative society through its

properly authorised representative and every

delegate referred to in clause (b) of sub-section (2)

shall have one vote in the general meeting.

The quorum for the meeting shall, unless otherwise

provided in the byelaws of a society, be one-fifth of

the total number of delegates and representatives of
the societies:

Provided that the delegates shall not at any
time in the meeting exceed one-fifth of the member
representatives of the societies.

The elections of delegates shall be held in

accordance with the provisions prescribed for

-27-



Manner of
exercising vote.

23.

(6)

(1)

(8)
1)

(2)

election of the members of the committee.

Any vacancy of a delegate caused on account of
cessation of membership or otherwise, shall be filled
in by delegates by co-opting one of the individual
members of the group to which the vacancy relates.
unless otherwise directed by the Registrar in respect
of any particular society the delegates on the
committee shall not at any time exceed one-third of
the number of representatives of societies(fractions
being neglected)
In the case of equality of votes the Chairman shall
have a second or casting vote.
Every member of a society shall exercise his vote in
person and no member shall be permitted to vote by
proxy:

Provided that subject to any rules made
under this Act,-

(i) (a) a society which is a member of another

society may appoint one of its members as
a representative to vote on its behalf,

(b) a group of individual members formed by
the society in accordance with its bye-
laws may elect one of the members in the
group as a delegate to vote on their behalf.

(i) the State Government may nominate one of
its officers as its representative, to vote or
otherwise participate in its behalf in the
affairs of the society of which such society or
the State Government is a member;

(iii) a public trust which is a member of a society
may appoint, in writing, any one of its
trustees to vote on its behalf;

(iv) a firm which is a member of a society may
appoint, in writing, any one of it major
partners to vote on its behalf; and

(v) acompany or any other body corporate which
iS a member of a society may appoint in
writing, any of its directors or officers to vote
on its behalf.

Where a share is held jointly by more than one
person and if,-
(i) in respect of such share a share certificate is
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issued by the society, the person whose name
stands first in such share certificate; and
(i) in respect of such share no share certificate is
issued by the society, the person whose name
stands first in the register of members
maintained by such society;
shall have the right to vote.
In any society, no member, other than the State
Government or any other society, shall,-

(@) hold more than such portion of the total
share capital of the society not exceeding
one-fifth thereof as may be prescribed; or

(b) have or claim any interest in the shares of
the society exceeding twenty thousand
rupees;

Provided that the State Government may,
by notification, specify in respect of any class of
societies a maximum exceeding one-fifth of the
share capital or twenty thousand rupees, as the case
may be.

The transfer of a share or interest of a member in the
share capital of a society shall be subject to the
restrictions as to the maximum holdings specified in
section 24.

No transfer by a member of his share or interest in a
society shall be valid unless,—

(@) the member has held such share or interest
for not less than one year;
(b) the transfer is made to the society or to a
member of the society; and
(c) the transfer is approved by the committee.
On the death of a member, a society may transfer the
share or interest of the deceased member to the
person nominated in accordance with the rules made
in this behalf, or, if there is no person so nominated,
to such person as may appear to the Committee to be
the heir or legal representative of the deceased
member, or pay to such nominee, heir or legal
representative, as the case may be, a sum
representing the value of such member’s interest, as
ascertained in accordance with rules or bye-laws.
A society may pay all other moneys due to the
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deceased member from the society to such nominee,
heir or legal representative, as the case may be.

All transfers and payments made by a society in
accordance with the provisions of this section shall
be valid and effectual against any demand made
upon the society by any other person.

Subject to the provisions of section 39 the share or
interest or deposit of a member in the capital or
working capital of society or in the loan stock issued
by a housing society or in the funds raised by a
society from its members by way of savings deposit
or by compulsory deductions made by it from wages
or in the form of surcharge on the value of sale or
supply of goods to members, shall not be liable to
attachment or sale under any decree or order of a
court for or in respect of any debt or liability
incurred by the members or past members and
accordingly neither a Receiver under the Provincial
Insolvency Act, 1920 (No. 5 of 1920), nor any such
person or authority under any corresponding law for
the time being in force shall be entitled to , or have
any claim on such share or interest or deposit.

Every society shall keep open to inspection for its
members free of any charge, at all reasonable times
at the registered address of society,-

(a) acopy of this Act;

(b) acopy of the rules;

(c) acopy of the bye-laws of the society;

(d) aregister of members,-

(e) the last audited annual balance sheet, the profit

and loss account; and
(F) the minutes of the general meetings.

All registers and record of a society except books
and other documents relating to accounts other than
one’s own shall be open to inspection in the office of
the society by any member of such society on
payment of such fee as may be specified in the bye-
laws.

Subject to such conditions and on payment of such
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fees as may be specified in the bye-laws, the society
shall, on an application made by any member thereof
grant him a certified copy of such records or
registers or extracts thereof.
Subject to the provisions of sub-section (2), the
liability of a past member or of the estate of a
deceased member of a society for the debts of the
society as they stood:-

(@) in case of a past member, on the date on

which he ceased to be a member, and
(b) in case of a deceased member, on the date of
his death;

shall continue for a period of two years from such
date.
Where a society is ordered to be wound up under
any provisions of this Act, the liability of a past
member or of the estate of a deceased member who
ceased to be a member or died, within two years
iImmediately preceding the date of the order for
winding up shall continue until the entire liquidation
proceedings are completed; but such liability shall
extend only to the debts of the society as they stood
on the date of his ceasing to be a member or of his
death as the case may be.

Notwithstanding anything contained in the
Provincial Insolvency Act, 1920 (5 of 1920), in an
insolvency proceeding against a member of a
society, the dues of the society shall have priority
over all other dues except those payable to
Government.

CHAPTER IV
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The registration of a society shall render it a body
corporate by the name under which it is registered,
having perpetual succession and a common seal, and
with power to hold property, enter into contracts,
institute and defend suits and other legal proceedings
and to do all things necessary for the purposes for
which it was constituted.

Every society shall have an address registered in
accordance with the rules to which all notices and
communications may be sent, and shall send a notice
in writing to the Registrar of any change therein
within thirty days of the change.

Every society shall display its name and the address
of its registered office and the words “Registered
Under Chhattisgarh Co-operative Societies Act,
1960 in legible characters in conspicuous position-

(@) at every office or place at which it carries on
business;
(b) in all notices and other official publications;
(c) on all its contracts, business letter, orders for
goods, invoices, statements of account,
receipts and letters of credit; and
(d) on all bills of exchange, promissory notes,
endorsements, cheques and orders for money
it signs or that are signed on its behalf.
The name of every society shall contain the words
“Co-operative” and “limited” or their equivalent in
official language of the State.
Every society shall keep a register of its members
and enter therein the following particulars, namely:-

(@) the name, address and occupation of each
member;

(b) the share held by each member in the case of a
society having share capital;

(c) the date on which each person was admitted as
a member;

(d) the date on which any person ceased to be a
member; and

(e) such other particulars as may be prescribed:

Provided that, where a society has under this
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Act, permitted a member to transfer his share or
interest on death, to any person, the register shall
also show against the member concerned the name
of the person entitled to the share or interest of the
member and the date on which the nomination was
recorded.

The register shall be prima facie evidence of the date
on which any person was admitted to the society as a
member and of the date on which he ceased to be
member.

A copy of any entry in the book of a society
regularly kept in the course of its business, shall, if
certified in such manner as may be prescribed, be
received, in any suit or legal proceedings or for any
other purposes as prima facie evidence of such entry
and shall be admissible in evidence in respect of the
matter, transactions and accounts therein recorded in
the same manner and to the same extent as the
original entry.

Copies given by a society of any document obtained
and kept by it in the course of its business or any
entries in such document shall, if certified in the
prescribed manner, be admissible in evidence in any
suit or legal proceedings or for any other purpose in
the same manner and to the same extent as the
original document, or the entries therein, as the case
may be.

No officer of a society and no officer, in whose
office the books of a society are deposited after
liquidation shall, in any legal proceedings to which
the society or the liquidator is not a party, be
compelled to produce any of the society’s books or
documents, the contents of which can be proved
under this section or to appear as a witness to prove
the matters, transactions and accounts therein
recorded, except under order of the court, or the
arbitrator, made for special cause.

A society which gives loans to its members or a
society or class of societies which the State
Government may notify in the official Gazettee,
from time to time, shall furnish to each member a
pass book, which shall contain an account of the
transactions with the member, such as, the date of
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the transaction, the amount of loan advanced, the
rate of interest, the repayment made by the member,
the amount of the principal and interest due and such
other particulars as may be prescribed. The
necessary entries shall be made in the pass book
from time to time which shall be counter signed by
such office-bearer of the society as may be
authorised in this behalf by the committee. For this
purpose, the member shall be bound to present the
passbook to such office-bearer and if the passbook is
required to be kept for some time for making the
necessary entries the member shall be granted a
receipt there of, by such office-bearer.

The entries in the passbook duly made shall, until
the contrary is proved, be prima facie evidence of
the account of transactions of the society with the
member.

Nothing in clause (b) and (c) of sub-section (1) of
section 17 of the Indian Registration Act, 1908 (16
of 1908) shall apply to, —

(@) any instrument relating to share in a society
notwithstanding that the assets of the society
consist in whole or in part of immovable
property; or

(b) any debentures issued by any such society
and not creating, declaring, assigning,
limiting or extinguishing any right, title or
interest to or in immovable property except in
so far as it entitles the holder to the security
afforded by a registered instrument whereby
the society has mortgaged, conveyed or
otherwise transferred the whole or part of its
immovable property or any interest therein to
trustees upon trust for the benefit of the
holder of such debentures; or

(c) any endorsement upon, or transfer of, any
debenture issued by any such society; or

(d) any declaration made by a member in favour
of a society for creating a charge on land
under section 41 and its assignment by the
said society in favour of the financing bank or
the federal society to which it is affiliated and
further assignment by such financing bank or

-34 -



Borrowings.

Restrictions on
loans.

36

37

)

(1A)

(1B)

federal society in favour of the Chhattisgarh

State Co-operative Bank Limited, or any

other federal society.
Explanation.- For the purposes of this section, a
financing bank shall include the Reserve Bank of
India, the State Bank of India, the corresponding
new bank specified in First Schedule to the Banking
Companies  (Acquisition and  Transfer  of
Undertakings) Act, 1970 (No. 5 of 1970), and such
other Bank as the State Government may, from time
to time, by natification, specify in this behalf.
A society may receive deposits and loans from the
State Government, Banks, Financing bodies,
Corporate Bodies under any law, operating in the
State and individuals under the provision of the
byelaws of the society. It may also receive funds as a
share capital under specific agreement or approved
project by way of granting nominal membership.

No society shall make a loan to,-

(a) any person who is not a member;

(b) any member on the security of its own
shares;

(c) any member on the security of a non-
member;

Provided that a society may make loans to
another society and/or nominal member as provided
in the byelaws of the society.

a society making a loan to its members who have
been provided with “Bhoo-Adhikar Avam Rin
Pustika” prescribed under section 114-A of the
Chhattisgarh Land Revenue Code, 1959 (No. 20 of
1959) shall enter all transactions of loans; advances
and recoveries thereof in the aforesaid Bhoo-
Adhikar Avam Rin-Pustika.

Notwithstanding anything contained in the Act, rules
made thereunder and byelaws of the society, in case
of an omission in making entry of a loan or advance
made to members of the society, it shall be
presumed that no such loan or advances has been
made unless proved otherwise by the society;
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3)

(4)

Society not to 37-A
recover or receive

interest greater than

the principal.

Notwithstanding anything contained in sub-section
(1), a society may make a loan to a depositor on the
security of his deposit.

The Registrar may, by general or special order,
prohibit or restrict the lending of money on the
security of movable property or on the mortgage of
immovable property by any society or class of
societies.

If an officer or employee of a society entrusted with
the work of making an entry of any transaction of
loans, advances and recoveries thereof in the “Bhoo-
Adhikar Avam Rin Pustika” referred to in sub-
section (1-A) fails to make such entry in the said
Pustika the Registrar may by order impose a penalty
on him of any amount not exceeding rupees five
hundred. The order imposing a penalty shall be
enforced in accordance with the provisions of
section 85.

Notwithstanding anything contained in any
agreement or any law for the time being in force, no
society shall, in respect of any lone advanced by it to
a member belonging to scheduled caste or scheduled
tribes, or other members owing 5 acre irrigated or 10
acre un-irrigated land, whether before or after
commencement of the Madhya Pradesh Co-
operative Societies (Second Amendment) Act 1979
which is repayable within a period not exceeding ten
years from the date of its advance, charge, recover or
receive towards interest thereon during the currency
of such loan a sum greater than the principal and any
sum charged, recovered or received in excess
thereof shall, if the loan is subsisting be adjusted,
towards repayment of the Principal till it is fully
repaid and in any other case, shall be refunded to the
debtor member within sixty days of the date on
which the payment towards interest exceeds the limit
aforesaid:

Provided that nothing in this Section shall
apply to loans advanced by a Development Bank
and an Urban Co-operative Bank.
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Restrictions on
other transactions

with non-members.

Charge and set-off
in respect of share
or interest of
members.

Prior claim of
society on certain
assets.

38

39

40.

1)

Save as provided in section 36 and 37, the
transactions of a society with persons other than
members shall be subject to such restrictions, if any,
as may be prescribed.

A society shall have a charge upon the share or
interest in the capital and on the deposits of a
member, past member or deceased member and
upon any dividend, bonus or profits payable to a
member, past member or deceased member, in
respect of any debt or outstanding demand owing to
the society from such member or past member of
deceased member and may set-off any sum credited
or payable to a member, past member or deceased
member in or towards payment of any such debt or
outstanding demand:

Provided that no financing bank shall have
a charge upon any sum invested in such bank by a
society as reserve fund if such bank is not the sole
creditor of the society or upon any sum invested in
such bank from any Provident Fund nor shall such
bank be entitled to set-off any such sum credited or
payable to the society in or towards payment of any
debt or outstanding demand owing to such bank
from such society.

Notwithstanding anything contained in any law for
the time being in force, but subject to any prior
claim of the State Government in respect of land
revenue or any money recoverable as arrears of land
revenue and to any claim of a development bank
arising out of a loan granted at any time whatsoever
under the Chhattisgarh Sahakari Krishi Aur Gramin
Vikas Bank Adhiniyam, 1999 ( 20 of 2000), any
debt or outstanding demand owing to a society by
any member or past member or deceased member,
shall be a first charge upon the crops and other
movable property belonging to such member, past
member or forming part of the estate of the deceased
member, as the case may be;

Provided that where any prior claim of the
State Government arises out of a loan granted under
the Land Improvement Loans Act, 1883 (19 of
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(3)

First charge of Co- 41 1)
operative societies
on certain assets.

1883) or the Agriculturists Loans Act, 1884 (12 of
1884) and such loan is granted after the grant of loan
by a society the loan granted by the society shall,
notwithstanding anything contained in the said
enactments, have priority over such claim of the
Government.

No person shall transfer any property, which is
subject to a charge under sub-section (1) except with
the previous permission in writing of the society
which holds the charge;

Provided that it shall always be lawful for a

member or past member to create a charge in favour
of a Development Bank under the Chhattisgarh
Sahakari  Krishi  Aur Gramin Vikas Bank
Adhiniyam, 1999 ( 20 of 2000), for dues thereof.
Notwithstanding anything contained in any law for
the time being in force any transfer of property made
in contravention of the provisions of sub-section (2)
shall be void as against any claim of the society in
respect of any debt or outstanding demand owing to
it which is a first charge on such property under sub-
section (1).
Notwithstanding anything contained in any law for
the time being in force, but subject to any prior
claim of the State Government in respect of land
revenue or any money recoverable as arrears of land
revenue or to any of claim of a development bank
arising out of a loan granted at any time whatsoever
under the Chhattisgarh Sahakari Krishi Aur Gramin
Vikas Bank Adhiniyam, 1999 ( 20 of 2000), or by a
bank under Chhattisgarh Krishi Udhar Pravartan
Tatha Prakirn Upbandha (Bank) Adhiniyam, 1972
(No. 32 of 1973), any debt or outstanding demand
owing to a society by a member or past member or
deceased member shall be first charge in favour of
the society on,-

(@) the land owned by such member or past
member or forming part of the estate of the
deceased member, as the case may be; and

(b) his interest in any land as a tenant if such
member owns such interest;

against which such debt was granted or such
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(3)

(4)

Right of society to ~ 41-A (1)
acquire and dispose
of immovable

property.

outstanding demand stands, for and to the extent of
the debt, or outstanding demand owing by him:

Provided that where any prior claim of the
State Government arises out of the loan granted
under the Land Improvement Loans Act, 1883 (No.
19 of 1884), and such loan is granted after the grant
of loan by a society, the loan granted by the society
shall, notwithstanding anything contained in the said
enactment, have priority over such claim of the
Government;
No member shall alienate the whole or any part of
the land or interest therein which is subject to charge
under sub-section (1) until the whole amount
borrowed by the member together with interest is
paid in full:

Provided that it shall be lawful for a member
or a past member to mortgage in favour of-

(i) a Development Bank; or

(if)a bank under the Chhattisgarh Krishi Udhar
Pravartan Tatha Prakirn Upbandha (Bank)
Adhiniyam, 1972 (No. 32 of 1973); or

(iii) the State Government,-

such land or any part thereof under the rules made
under the Chhattisgarh Irrigation Act, 1931 (No. 3 of
1931), for supply of water from a canal to such land
or any part thereof.

Any alienation made in contravention of the
provisions of sub-section (2) shall be void as against
any claim of the society in respect of the loan taken
from it under this section;

Intimation in writing shall be given to the Tahsildar
about the details of the debt or outstanding demand
owing to the society from a member, past member or
deceased member in the prescribed manner and the
Tahsildar shall on receipt of such information, have
it entered in the Record of Rights.

Notwithstanding anything contained in any law for
the time being in force, a society shall have power to
acquire agricultural land or interest therein, or any
immovable property which has been charged or
mortgaged to it by a member in respect of any
financial assistance availed of by him, provided the
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(3)

(4)

()

(6)

said land or interest therein or any other immovable
property has been sought to be sold by public
auction and no person has offered to purchase it for
a price which is sufficient to pay to the society the
money due to it;

Provided that only such portion of the
property shall be sold as may be reasonably
sufficient to satisfy the debt and interest thereon.

A society which acquires land or interest therein or
any other immovable property in exercise of the
power vested in it under sub-section (1), may
dispose it of by sale within a period to be specified
by the Registrar in this behalf,

If the society has to lease out any land acquired by it
under sub-section (1),pending sale thereof as
indicated in sub-section (2) the period of lease shall
not exceed one year at a time and the lessee shall not
acquire any interest in that property, notwithstanding
any provisions to the contrary in any other law for
the time being in force.

A sale by a society of land or interest therein in
terms of this section shall be subject to the
provisions of any other law for the time being in
force providing for restrictions on purchase of land
by non-agriculturists or in excess of ceiling limits or
involving fragmentation of land below a specified
limit.

Nothing in this section shall be construed to
empower the society to sell any land or interest
therein of a person belonging to an aboriginal tribe,
which has been declared to be an aboriginal tribe by
the State Government by notification under sub-
section (6) of section 165 of the Chhattisgarh Land
Revenue Code, 1959 (No. 20 of 1959) to a person
not belonging to such tribe.

Nothing in the Chhattisgarh Ceiling on Agricultural
Holdings Act, 1960 (No. 20 of 1960) shall apply to a
society acquiring land under sub-section (1) and
holding such land till such time as the society is in a
position to sell the land in the manner provided in
this section or otherwise, at a price which is
adequate to cover its dues.
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Deduction from 42 (1)
salary to meet

society’s claim in

certain cases.

)

(3)

(4)

(®)

(6)

Notwithstanding anything contained in any law for
the time being in force, a member of a society may
execute an agreement in favour of such society
providing that his employer shall be competent to
deduct from the salary or wages payable to him by
the employer, such amount, as may be specified in
the agreement and to pay the amount so deducted to
the society in satisfaction of any debt or other
demand owing by the member to the society.

On the execution of such agreement, it shall not be
necessary to have the debt or claim adjudged by any
authority and the employer shall, if so required by
the society, by a requisition in writing and so long as
the society does not intimate that the whole of such
debt or demand has been paid, make the deduction
in accordance with the agreement and pay the
amount so deducted to the society, as if it were a
part of the salary, or wages payable on the day as
required under the Payment of Wages Act, 1936 (No
4 of 1936).

If after the receipt of a requisition, made under sub-
section (2), the employer at any time fails to deduct
the amount specified in the requisition from the
salary or wages payable to the members concerned
or makes default in remitting the amount deducted to
the society, the society shall be entitled to recover
any such amount from the employer as an arrear of
land revenue and the amount so due from the
employer shall rank in priority in respect of the
liability of the employer equal to that of the wages in
arrears.

The provisions of this section shall also apply to all
such agreements of the nature referred to in sub-
section (1) as were in force on the date of the
commencement of the Act,

Nothing contained in this section shall apply to
persons employed in railways, mines and oil- fields.

For the purposes of this section, Drawing and
Disbursing Officer shall be deemed to be an
employer in respect of a Government servant.
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Funds and profits. 43

Appropriation of 43-A
profits.

1)

)

3)

(4)

(5)

1)

No part of the funds of a society other than the net
profits shall be paid by way of bonus or dividend or
otherwise distributed amongst its members;

Provided that a member may be paid
remuneration on such scale as may be laid down by
the bye-laws for any services rendered by him to the
society.

A society shall, out of its net profits in any year,-

(a) transfer an amount not being less than twenty-
five percent of such profits to the reserve funds
unless such society has been, by general or
special order, partially or wholly exempted in
this behalf by the Registrar; and

(b) pay to the Chhattisgarh Co-operative Union
Limited and to such other institutions or unions
as may be specified by the Registrar in this
behalf, such contribution as may be prescribed.

(c) transfer at least twenty per cent to an equity
redemption fund by such societies which have
Government equity participation.

No society shall pay dividend to its members at the
rate exceeding twenty five per cent, except with the
prior approval of the Registrar.

A society may, with the sanction of the Registrar,
after one fourth of the net profit in any year has been
carried to the reserve fund, contribute not exceeding
five per cent of the remaining net profits to any
purpose connected with the development of Co-
operative movement or charitable purpose as defined
in section 2 of the Charitable Endowment Act, 1890
(No. 6 of 1890).

No society shall make a contribution either in money
or in Kkind, either directly or indirectly to an
organisation that has an object in furtherance of the
interest of a political party or of any religious faith.

A society earning profit shall calculate the net profit
by deducting from the gross profits for the year
following:-

(@) all overdue interest accrued on loan accounts.
(b) management charges;
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Liability for deficit.

43-B

)

1)

()

(c) interest payable on loans and deposits;

(d) audit fee;

(e) working expenses, including repairs, rent,
taxes;

(F)  depreciation;

() bonus payable to employees under the
Payment of Bonus Act, 1965 (No. 21 of 1965);

(h)  provision for payment of income-tax;

(i)  provision for payment of subscription to the
State/District Co-operative Union as may be
notified;

(j) provision for development fund, bad debt
fund, price fluctuation fund, dividend
equalisation fund, investment fluctuation fund
and such other funds as may be specified by the
Registrar in this behalf;

(k) provision for retirement benefits to employees
and in the case of societies engaged in
consumer goods business, provision for
purchase rebate to be paid to the members; and

()  provision for writing off bad debts and losses
not adjusted against any fund created out of
profits.

A society may, however, add to the net profits of the
year, interest accrued in the preceding year but
actually recovered during the year; the net profit
thus arrived at, together with the amount of the
profits brought forward from the previous year, shall
be available for appropriation for the purposes of
section 43.

Where a society has an operational deficit in any
year, the committee shall place before the general
body the reasons therefor.

The general body shall examine the reasons and
where the deficit has arisen in the normal course of
business of the society the general body based on its
examination may resolve to make good the
operational deficit wholly or partially from members
and or its reserves.
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Investment of funds 44

Grant of State aid to 45
societies.

1)

(2)

(3)

(4)

1)

)

Subject to the provisions of sub-section (2) and (3),
a society may invest or deposit its funds,-
(@) in Government Savings Bank; or
(aa) in a Co-operative Bank; or
(b) in any of the securities specified in section 20
of the Indian Trusts Act, 1882 (2 of 1882); or
(c) with the federal society of which it is a
member or in the purchase of the share
thereof; or
(d) with the approval of the Registrar, with any
other society with limited liability or in the
purchase of the shares or securities or
debentures thereof; or
(e) with any bank approved for this purpose by the
Registrar and on such terms and conditions, if
any, as may be laid down by him in this
behalf:

Provided that the approval of the Registrar
shall not be necessary under clause (d) if shares are
to be purchased to become a member thereof
according to the bye-laws of such society.

The reserve fund of a society shall be invested or
utilized only in such manner and on such terms and
conditions as may be laid down by Registrar in this
behalf.

No investment of any of its funds in immovable
property, other than funds created for specified
purposes, shall be made by a society other than a
housing society without the approval of the
Registrar.

A society accepting deposits shall maintain, as a
cover against such deposits, fluid resources to such
extent and in such manner as may be specified by
the Registrar from time to time.

Any society desirous of having State aid otherwise
than by way of contribution towards share capital
may apply to the Registrar stating the reasons for
seeking such State aid.

On receipt of an application under sub-section (1) or
otherwise, the Registrar may, if he is satisfied that
such aid is necessary in the interest of the society,
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Employee’s 46 1)
Provident Fund.

)

Power to direct 47
affiliation to Federal
Society.

Apex Society. 47-A

recommend to the State Government the grant of
such aid. The State Government may thereupon
grant such aid to the society as it may deem fit on
such terms and conditions as may be prescribed.

A society may establish a contributory Provident
Fund for the benefit of its employees to which shall
be credited all contributions made by the employees
and the society in accordance with the bye-laws of
the society.

A contributory Provident Fund established by a
society under sub-section (1) -

(@) shall not be used in the business of the
society;

(b) shall not form part of the assets of the

society;

(c) shall not be liable to attachment or be subject
to any other process of any court or other
authority; and

(d) shall be administered in such manner as may
be prescribed.

The State Government may, by a general or special
order, direct that all or any of the societies situated
within a specified area shall be affiliated to the
Chhattisgarh Co-operative Union or to a District Co-
operative Union or to any other union in such
manner and on such conditions as the State
Government may specify.

The Apex Society may, for servicing its constituents
and in accordance with its byelaws, perform the
following functions;-

(a) safeguard the observance of the Co-operative
principles;

(b) promote and organise Co-operative societies
and for this purpose, frame model byelaws and
guidelines for making various regulation and
policies for consideration by the societies;

(c) provide Co-operative training, education and
information, and propagate Co-operative
principles;

(d) undertake research and evaluation and assist in
preparation of perspective development plans
of member societies;
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(e) promote harmonious relations  between
member societies;

(f) help member societies in the settlement of
disputes among themselves and between a
society and its members;

(g) represent the interest of member societies and
lobby for policies and legislation favorable to
societies;

(h) undertake business services on behalf of its
members;

(i) provide Co-operation and management of
development services to member societies
including participation in board meetings
where member societies are invited;

(j) ensure timely conduct of annual audit in
member societies;

(k) ensure timely conduct of elections in member
societies;

(I) assist member societies in regular conduct of
general meetings;

(m) evolve code of conduct for observance by
member societies;

(n) evolve viability norms for member societies;

(o) provide legal aid and advice to member
societies;

(p) provide any other service in the interest of
member societies.
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CHAPTER-V

MANAGEMENT OF SOCIETIES

Final authority in 48 (1)
society.

)

3)

The final authority in a society shall vest in the
general body of members;

Provided that the byelaws of a society may
provide for the constitution of a smaller body
consisting of delegates elected in accordance with
such byelaws to exercise powers of the general body
or as may be specified in the byelaws of the society.
Subject to sub-section (1), the management of every
society shall vest in a committee constituted in
accordance with this Act or rules made thereunder or
byelaws of the society and it shall exercise such
powers and perform such duties as may be conferred
or imposed respectively by the Act or rules made
thereunder or byelaws of the society.

(@) On the committee of primary society

(i) In which half or more than half the
members belong to scheduled castes,
scheduled tribes and other backward classes
not less than half the total number of seats,
shall be reserved for the members
belonging to such castes, trives and
backward classes in such proportion as may
be prescribed;

(i) In which one fourth or more than one
fourth, but less than half the members
belong to Scheduled Castes, Scheduled
Tribes and other background classes, three
seats shall be reserved for the members
belonging to such castes, tribes and
background classes of which one seat each
shall be reserved for each class;

(iti)  In which the number of members belonging
to Scheduled Castes, Scheduled Tribes and
other backward classes is less then one
fourth of total numbers of members one seat
shall be reserved for a member belonging to
such castes, tribes and other backward
classes, which has the larger number of
members in the society.

(iv)  Which is the operating in a Scheduled Area,
the number of seats to be reserved for
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Scheduled Tribes shall bear as nearly as
may be the same proportion as members
belonging to Scheduled Tribes bear to the
total memberships of the society.

Explanation: For the purpose of this clause the
District Co-operative  Agriculture And Rural
Development Bank shall be deemed to be a primary
society;

(b) On the Committee of such Central or Apex
Society or class of Central or Apex Societies,
as the State Govermment may having regard to
the total membership of [Scheduled Castes,
Scheduled Tribes and other backward classes]
in the Primary Societies affiliated to such Apex
or Central Society, by general or special order,
direct, such number of seats as may be
specified in the order shall be reserved for the
members belonging to of [Scheduled Castes,
Scheduled Tribes and other backward classes]

Provided that the number of seat so
reserved shall not exceed for each category of
members;

Provided further that on the Committee
of every Central or Apex Society of the
Resource class at least one seat each shall be
reserved for the members of [Scheduled Castes,
Scheduled Tribes and other backward classes]

(c) In the event of society failing to elect requisite
number of members or electing less than such
number of members, as is specified in clauses
(@) and (b), the members of the committee shall
co-opt the requisite number of members from
amongst members of such society eligible for
such representation and in the event of the
Committee failing to do so Registrar shall
nominate the requisite number of members
from amongst members of such society eligible
for such representation;

There shall be a President/Chairman and two Vice
Presidents/ Vice-Chairmen in a resource society. Out
of the two offices of Vice-president/ Vice-
Chairman-
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(5-A)

(6)

(")

(i) One shall be held by a woman member, and

(i) One shall be held, if the chairman is not
elected from amongst persons belonging to
scheduled castes, scheduled Tribes and
other Backward Classes, by a person
belonging to these categories and otherwise,
by any person;

Provided that in case of such resource society
other than a Nagrik Co-operative Bank or Urban Co-
operative Credit Society or Thrift Society, operating
in a Scheduled area, the chairman or president shall
be elected only from amongst persons belonging to
Scheduled Tribes.

Explanation: For the purpose of this Section-

(i) “Scheduled Caste” means any caste, race or
tribe or part of or group within a caste, race
of tribe specified in relation to State of
Chhattisgarh under Article 341 of the
Constitution of India.

(i) “Scheduled Tribe” means any tribe, Tribal
community or part of or group within a Tribe
or Tribal community specified as such in
relation to the State of Chhattisgarh under
Avrticle 342 of the Constitution of India.

There shall be a President or Chairman and Vice
President or Vice Chairman in consumer society of
whom one shall be a woman.

No person who is individual member in a Central
Co-operative Bank shall hold any specified office in
the Central or Apex Society.

In a resource society, no person who is a non-
borrowing member shall be qualified for election as
member of the committee, delegate or representative
nor shall he be entitled to vote in any election of the
committee, delegate or representative of the society:

Explanation.- A non-borrowing member shall be
one who never borrowed from such a Bank or
society in which he is a member.

Provided that the provisions of this sub-
section shall apply to the society from the date it
commences its lending operations;
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Disqualification for  48-A (1)
holding specified
office.

)

(3)

Representatives and 48-B (1)
delegates.

(2)

Provided further that the provisions of this
sub-section shall not apply to the society in so far as
its first provisional committee/nominated committee
Is concerned.

No person shall at the same time hold the specified
office of more than one Apex Society, One Central
Society and one Primary society.

Provided that the provisions of this sub-
section shall be applicable in case of societies of
same classification.

If any person who is holding a specified office in
one Apex Society, one Central Society and one
Primary Society is elected or appointed to a
specified office in any other Apex or Central or
Primary society, he may, by a letter in writing signed
by him and addressed to the Registrar, within a
period of one month from the date of his election or
appointment to such specified office resigns from
the specified office in all except one Apex Society
and or one Central Society and or One Primary
Society as the case may be.

If any person required to resign under sub-section
(2), fails to resign within the period specified
therein, then at the expiration of such period he shall
be deemed to have resigned from the specified office
in all except one Apex Society and one Central
Society and one Primary Society, as the case may
be, in which he was already holding the specified
office prior to such subsequent election or
appointment to specified office in other Apex or
Central or Primary Society.

Every committee of society shall at the time of
election of Chairman or Vice-Chairman, also elect
representative who shall represent it in other society
and the representative so elected shall not be
withdrawn by the Committee till the next election of
the committee.

(@ In a society where not less than half of the
members belong to Scheduled Caste and
Scheduled Tribes, the representative shall be
only from amongst the members belonging to
such castes or tribes; and
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Powers of
Committee.

48-C

3)

(b) In a society where not less than two-third of the
members belong to other Backward Classes, the
representative shall be from amongst the
members belonging to such classes.

If the byelaws of the society provide for the

constitution of its general body by the elections of

the delegates the society shall reserve seats in the
general body for the members belonging to

Scheduled Castes, Scheduled Tribes and other

Backward Classes in such a manner that the number

of seats so reserved for each category shall as far as

possible, be in the same proportion in which
members of each category, shall bear to the total
membership of the society.

The Board or the Committee of a society shall in

accordance with the byelaws, have power to —

(@) admit and terminate membership;

(b) elect the Chairman and other office bearers;

(c) remove from office the Chairman and office

bearers;

(d) fix staff strength with the approval of the

Registrar;
(e) frame policies concerning,-

(i) organisation and provisions for services to
members;

(i) qualifications, recruitment, service
conditions of the staff and other matters
relating to staff with the approval of the
Registrar;

(iii) mode of custody and investment of funds;

(iv) manner of keeping accounts;

(v) mobilisation, utilization and investment of
funds;

(vi) monitoring and  management  of
information system including statutory
returns to be filed;

() place the annual report, annual financial
statements, plan and budget for the approval of
the general body;

(g) consider audit and compliance reports and
place the same before the general body; and

(h) undertake such other functions as specified in
the byelaws.
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Annual General
Meeting.

49

1)

(1-A)

)

@)

Every society shall within three months before the
close of financial year call a general meeting of its
members for the following purposes of;

(@) approval of the programme of the activities of
the society prepared by the committee for the
ensuring year;

(b) Election, if fallen due, of the members of the
committee;

Explanation.-Election of the committee shall be
deemed to have fallen due, if the term of the
committee comes to an end within a period of three
months from the date of the annual general meeting.

(c) consideration of the audit report, if received
and the annual report;

(d) disposal of the net profit;

(c) consideration of any matter which may be
brought forward in accordance with the
byelaws; and

(F) presenting the budget for the next Co-
operative year;

Provided that the Registrar may , save the
meeting in which elections are to be held on
expiration of the term of the committee specified in
sub-section (7-A), extend the period for holding
such meeting , by a further period not exceeding
three months;

Provided further that in respect of a society
where an order of liquidation has been issued under
Section 69, annual general meeting shall not be
necessary to be called.

The election of the members of the Committee,
Chairman, Vice-Chairman, President, Vice-
President and representatives, if any shall be
conducted by the Returning Officer in the prescribed
manner.

Notice of such meeting shall be sent to the
Deputy/Assistant Registrar of the district in which
the society is situated, at least fourteen clear days
before the date of the meeting.

The Deputy/Assistant Registrar may himself attend
such meeting or depute any officer subordinate to
him to attend it.
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(4)

()

(6)

(")

The Deputy/Assistant Registrar or the officer
deputed by him, shall have the right to address the
meeting in respect of any matter pertaining to the
subject specified in clauses (a), (c), (d) and (e) of
sub-section (1).

If default is made in calling general meeting within
the period prescribed therefor under sub-section (1)
or in complying with the requirement of sub-section
(1), the Registrar may, by order, declare any officer
whose duty it was to call such meeting or comply
with it the provisions of sub-section (1) and who
without reasonable excuse failed to comply with any
of the provisions of aforesaid sub-section, to be
disqualified for being elected or being in office for
such period not exceeding three years, as he may
specify in such order and if the officer in an
employee of the society impose a penalty on him of
any amount not exceeding five thousand rupees:

Provided that no order shall be made under

this sub-section unless the person concerned is given
a reasonable opportunity of being heard by an
officer not below the rank of Joint Registrar of Co-
operative Societies.
If the byelaws of a society provides for election of
all or some members of the committee on territorial
basis, such members of the committee shall be
elected from the area in a meeting of the members of
that area in accordance with the provisions of the
byelaws on a date prior to that of general meeting.
The results thereof shall be affixed on the notice
board of the society and also at the place of the
general meeting prior to the commencement of the
proceedings in annual general meeting.

At every annual general meeting of a society, the
committee shall lay before the society a statement
showing details of loans or advances, if any,
outstanding during the proceeding years, in the name
of the members of the committee, their family
members and near relation .

Expiation :- For the purpose of sub-section (7)
family members shall include wife, husband and
dependent children.
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(7-A) (i) The term of the committee shall be five years

(8)

©)

from the date on which first meeting of the
committee is held:

Provided that where a committee
superseded, suspended or removed under the Act is
reinstated as a result of any order of any Court or
authority, the period during which the committee
remained under supersession, suspension out of
office as the case may be, shall be excluded in
computing the period of the term aforesaid.

(if) The term of the representative elected by the
committee of the society shall be co-terminus
with the term of the committee of the society for
which representative is elected:

Provided that the representative of a
committee shall continue to hold his office till the
expiry of the term of the committee of which he is a
member.

If the elections are not held before the expiry of the
term specified in sub-section (7-A), or the extended
term under deleted herein before sub-section (7-AA)
all the members of the committee shall be deemed to
have vacated their seats and the powers of the
committee shall be deemed to have been vested in
the Registrar and the Registrar shall hold elections
as early as possible.

Provided that the Registrar may authorize
any officer to exercise the powers of the committee
vested in him under this sub-section and the officer
so authorized shall exercise such powers form the
date of such authorization.

(a) Every society shall record in the minutes book,
the minutes of all the proceedings of every
general meeting and all other meetings of its
committee.

(b) Such minutes shall be circulated to all the
persons invited for the meeting, within thirty
days from the conclusion of the meeting.

(c) The minutes so recorded shall be signed by the
person who presided over the said meetings.
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(2)

(3)

Notwithstanding anything contained in this Act or
the rules made thereunder and byelaws of a society,
any resolution passed by a committee shall not be
modified or annulled by the successor committee
without the previous sanction in writing of the
Registrar.
If the State Government, on receipt of a report from
the Registrar or otherwise is satisfied that in the
public interest or for the purpose of securing proper
implementation of co-operative production and other
development programmes approved or undertaken
by Government, or to secure the proper management
of the business of the society generally, or for
preventing the affairs of the society being conducted
In a manner detrimental to the interests to the
members or of the depositors or the creditors
thereof, it is necessary to issue directions to any
class of societies generally or to any society or
societies in particular, the State Government may
issue directions to them from time to time, and all
societies or the societies concerned, as the case may
be, shall be bound to comply with such directions.
The State Government may modify or cancel and
directions issued under sub-section (1), and in
modifying or cancelling such directions may impose
such conditions as it may deem fit.
Where the Registrar is satisfied that any person or
committee responsible for complying with any
directions or modified direction issued to a society
under sub-section (1) or (2) has failed without
sufficient reason or justification to comply with the
directions, the Registrar may-

(i) in case of a committee, proceed against such
committee in accordance with the provisions of
section 53; and

(i) in case of a person, if the person is a member of
committee of the society or an employee of the
society, proceed against such person in
accordance with the provisions of Section 53-B
or the rules framed under sub-section (1) of
section 55 as the case may be:

Provided that directions involving financial
losses to the societies will be given only with prior
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49-E

D)

)

(3)

)

consent of the committee of such society and where
necessary, of national financing institution, as well
as after making the provision and advance allotment
for compensating such losses fully.
If the Registrar is of the opinion that, having regard
to the financial condition of the society and financial
interest of Government therein, it is necessary to
regulate the manner of carrying on its trade or
business, he may, subject to any rules made in this
behalf, direct such society to make regulations in
that behalf and forward them to him for approval.
On receipt of the regulations made by the society,
the Registrar may approve them with or without
modifications. On approval of such regulations, the
society shall carry on its business in according with
regulations.
If any society fails to forward such regulations to the
Registrar when directed by him under sub-section
(1) within a period of three months from the date on
which the direction is given, the Registrar shall
make or cause to be made such regulations and
require the society to carry on its business in
accordance with such regulations and thereupon the
society shall be bound to comply with such
requirement.

(a)Notwithstanding anything contained in this Act
or rules or byelaws made thereunder for any
Apex Society where the State Government has
contributed to it share capital or has given loans
or financial assistance or has guaranteed the
repayment of loans granted in any other form,
there shall be a Managing Director, not below
the rank of a class | Officer, who shall be
selected by a committee constituted at the State
level consisting of the Agriculture Production
Commissioner, Chairman of the Apex Society,
Registrar Co-operative Societies and one
Director nominated by the Board of Apex
Society;

Provided that if the committee fails to select
the Managing Director unanimously, the matter shall
be referred to the State Government whose decision
thereon shall be final.
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)

(2-A)

(b) The Managing Director shall be ex-officio
member of the committee.

(@) Notwithstanding anything contained in this Act,
or the Rules or byelaws made thereunder for
every Central society where the State
Government has contributed to its share capital
or has given loans or financial assistance or has
guaranteed the repayment of loans, debentures,
or advances or has given grants in any other
form, there shall be a Managing Director or a
General Manager not below the rank of Class Il
officer who shall be the Chief Executive Officer
of the society and ex-officio member of the
committee;

(b) The Chief Executive Officer shall be appointed,-
(i) from among the Officers of the cadre
maintained under Section 54 if such a cadre
has been created,
(i1) in other cases with the prior approval of the
Registrar.

(c) The Chief Executive Officer shall perform such
duties and exercise such powers as may be
prescribed.

The Committee may at any time, call a special
general meeting of the society and shall call such
meeting within one month after the receipt of a
requisition in writing from the Registrar or from
one-tenth of total number of members.

If a special general meeting of a society is not called
in accordance with the requisition referred to in sub-
section (1), the Registrar or any person authorised by
him in this behalf, shall have the power to call such
meeting and that meeting shall be deemed to be a
meeting called by the Committee.

Where any officer or member of the committee
whose duty was to call such a meeting in accordance
with the provisions of this Act, or the rules or
byelaws made thereunder fails without reasonable
excuse to call such meeting, the Registrar may, by
order, declare in case of member of the committee,
such member of the committee to be disqualified for
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(1-A)

(1-B)

()

being a member of the committee for such period
not exceeding seven years as he may specify in such
order and in case of an officer of the society impose
on him a penalty not exceeding five thousand
rupees;

Provided that no order shall be made under
this sub-section unless the person concerned is given
a reasonable opportunity of being heard.

The matters before a special general meeting may
include all or any of the matters specified in Section
49.

No person shall be qualified to be a candidate for
election as member of the committee, representative
or delegate if he is in default for a period exceeding
12 months to the society or any other society for any
loan or advance taken by him as a member of such
society.

No person shall be qualified to be a candidate for
election as a member of the committee,
representative or delegate if he has more than two
living children one of whom is born on or after 26"
January, 2001.

A person elected to an office mentioned in sub-
section (1-A) shall become disqualified to held such
office if on or after 26" January, 2001 a child is born
which increases the number of his children to more
than two.

No person shall be entitled to vote at any election of
the committee, representatives or delegates of the
society, if he is in default for a period exceeding 12
months to the society or any other society for any
loan or advance taken by him as a member of such
society.

No act of a society or of any committee or of any
officer shall be deemed to be invalid by reason only
of the existence of any defect in procedure or in the
constitution of the society or of the committee or in
the appointment or election of an officer or on the
ground that such officer was disqualified for his
appointment.
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(2)

3)

(4)

(1)Where the State Government —
(a) has subscribed to the share capital of a
society; or
(b) has assisted indirectly in the formation or
augmentation of the share capital of a
society as provided in section 45; or
(c) has guaranteed the repayment of principal
and payment of interest on debentures
issued by a society; or
(d) has guaranteed the repayment of principal
and payment of interest on loans and
advances to a society;
the State Government or any authority specified by
the State Government in this behalf shall have the
right to nominate such number or Government
official not exceeding two as it may deem fit on
any or all of the committees of such society.

A person nominated on the committee of a society
under sub-section (1) shall hold office for such
period and on such conditions, as may be prescribed.

Notwithstanding anything contained in this Act,
every person nominated on the committee of a
society under sub-section (1) shall have one vote in
such committee;

Provided that nominated person shall not be
entitled to vote in any election of the office bearers
of the committee of the society.

When the Government has subscribed to the share
capital of, or has guaranteed the repayment or
principal and payment of interest on loans and
advances to, a society to the extent of rupees three
lakhs or more and the society has incurred loss to the
extent of twenty-five per cent, or more of its owned
capital, the State Government may, Notwithstanding
anything contained in this Act, the rules made
thereunder or byelaws of the society, nominate one
of the members nominated by it under sub-section
(1) as Chairman of the committee of the society and
further appoint one of the nominated members as
Managing Director/ General Manager/ Manager of
the society.
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If the opinion of the State Government, It is
necessary to provide adequate representation to
women members on a committee of such society or
class of societies, as it may, by general or special
order, specify it may direct such society to provide
reservation of seat for women on its committee.

Provided that the number of seats so reserved
shall not exceed four in such committee.

Provided further that in the event of a society
failing to elect the requisite number of women
members in its committee or to elect less than such
number of women members, the remaining members
of the committee shall co-opt the requisite number
of women members from amongst women members
of such society entitled to such representation and in
the event of committee failing to co-opt requisite
renumber of women members the Registrar shall
nominate the requisite number of women members
from amongst women members of such societies
entitled to such representation.

If, in the opinion of the Registrar, the committee of

any society,-

(@) is negligent in the performance of the duties
Imposed on it by or under this Act or bye-laws
of the society or by any lawful order passed by
the Registrar or is unwilling to perform such
duties; or

(b) commits acts which are prejudicial to the
interests of the society or its members; or

(c) violates the provisions of this Act or the rules
made thereunder or byelaws of the society or
any order passed by the Registrar;

the Registrar may, by order in writing, remove the

committee and appoint a person or persons to

manage the affairs of the society for a specified
period not exceeding two years in the first instance;
Provided that in case of a Co-operative
Bank, the order of supersession shall not be passed
without previous consultation with Reserve Bank;
Provided further that if no communication
containing the views of the Reserve Bank of India,
on action proposed is received within forty-five days
of the receipt by that Bank of the request soliciting
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consultation, it shall be presumed that the Reserve
Bank of India agrees with the proposed action and
the Registrar shall be free to pass such order as may
be deemed fit;

Provided also that in case of a Co-operative
bank, if so required by the Reserve Bank in the
public interest or for preventing the affairs of the
Co-operative Bank being conducted in a manner,
detrimental to the interest of the depositors or for
securing the proper management of a Co-operative
Bank, the Registrar shall pass an order for the
supersession of its committee or managing body by
whatever name called and for appointment of an
Administrator therefore for such period or periods
not exceeding five years in the aggregate, as may
from time to time be specified by the Reserve Bank
and on such appointment, the provisions of sub-
section (4), (5), (6) and (8) shall apply as if orders
were passed under sub-section (1);

Provided also that if a non-official is
appointed in the committee of a primary society, he
shall be from amongst the members of that society,
entitled for such representation and in case of
Central or Apex society, if a person is appointed in
the committee of such society, he shall be a member
of one of its affiliated societies entitled for such
representation.

No order under sub-section (1) shall be passed
unless a list of allegations, documents and witnesses
in support of charges leveled against it has been
provided and the committee has been given a
reasonable opportunity of showing cause against the
proposed order and representation , if any, made by
it, IS considered.

The period specified in the order under sub-section
(1) may, at the discretion of the Registrar, be
extended, from time to time;

Provided that No such order shall remain in
force for more than three years in the aggregate.

The person or persons so appointed, shall subject to
the control of the Registrar and to such instructions
as he may, from time to time, give, have power to
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exercise all or any of the powers and to discharge all
or any of the functions of the committee or of any
officer of the society, and to take all such actions, as
may be required in the interest of the society.

The Registrar may fix the remuneration payable to
the person or persons so appointed. The amount of
such remuneration and other costs, if any, incurred
in the management of the society shall be payable
from its funds.

The person or persons so appointed shall, before the
expiry of the period of his or their appointment,
arrange the constitution of a new committee in
accordance with the bye-laws of the society.

Before taking action under sub-section (1) in respect
of a financing Bank or in respect of a society
indebted to a financing bank , the Registrar shall
consult, in the former case, the Chhattisgarh State
Co-operative Bank Limited and, in the latter case,
the financing bank concerned, regarding such action.
If the Chhattisgarh State Co-operative Bank limited
or the financing bank, as the case may be, fails to
communicate its views within forty five days of the
receipt by such bank of the request soliciting
consultation, it shall be presumed that the
Chhattisgarh State Co-operative Bank Limited, or
the financing bank concerned, as the case maybe,
agreed with the proposed action.

Notwithstanding anything contained in Section
48,49 and 50, if there is a difference of opinion
between the general body of society and the person
or persons appointed under sub-section (1) in respect
of any matter, it shall be referred to the Registrar for
decision and his decision thereon shall be final;

Provided that if the Registrar fails to take
any decision within three months of the general
body meeting, the decision of the general body of
the society shall prevail.

Nothing in this section shall be deemed to affect the
power of the Registrar to direct the winding up of
the society.
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During the period between the issuance of notice
and the passing of an order removing the committee,
the committee may be required by the Registrar to
function under the supervision, and with the
approval of such authority as the Registrar may
specify in this behalf and no order made or
resolution passed or any other act performed by the
committee, shall be effectual unless it is approved by
such specified authority;

Provided where the Registrar, while
proceeding to take action under sub-section (2), is of
the opinion that the supersession of the committee
during the period of proceeding is necessary in the
interest of the society he may suspend the
committee, which shall thereupon cease to function
and make such arrangement as he thinks fit, of the
affairs of the society till the proceedings are
completed and order issued under sub-section (1);

Provided further that the period of suspension
shall not exceed six months and on the expiry of said
period the suspension of the Committee shall stand
revoked.

Provided also that, if the committee so
suspended, is not superseded after undergoing the
proceeding mentioned above, it shall be re-instated
and the period during which is has remained
suspended shall not count towards its term.

Provided also that no order of suspension
shall be made unless the committee of the society
has been given a reasonable opportunity of being
heard.

Notwithstanding anything contained in this Act, the
Registrar shall, in case of Central Co-operative
Banks, Urban Co-operative Banks and District Co-
operative Agriculture and  Rural Development
Banks, if the recovery continuously in three
financial years is less than 65 per cent of the demand
or if the overdues exceed 40 per cent, pass an order
for removal of the committee or the Managing
Committee by whatever name it is called of the
Bank and for appointment of a administrator therefor
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for such period or periods not exceeding five years
in the aggregate, as may be specified by the
Registrar and on such appointment, the provisions of
sub-section (4),(5) and (6) shall apply thereto as if
an order was passed under sub-section (1);

Provided that no such order shall be made

unless the committee has been given a reasonable
opportunity of showing cause against the proposed
order and representation, if any, made by it is
considered.
When a committee of a society has been superseded
under sub-section (1) any member of the committee,
notwithstanding anything contained in this Act, rules
made thereunder or byelaws of the society, shall not
be eligible for contesting the election as a member of
the committee nor he shall be eligible for co-option
or nomination in that society for a period of seven
years;

Provided that nothing in this sub-section
shall apply to a member of the committee of a
society who was not a party to such decision of the
committee which led to the supersession of it.
Notwithstanding anything contained in this Act, or
rules made thereunder or byelaws of society, if the
committee of society ceases to function due to order
of any Court or otherwise, the Registrar may appoint
a person or committee of persons temporarily till the
Court order is vacated or the new elections are held
and the committee takes charge.

(1) If,-

(i) the committee of a society is
reconstituted at a general meeting of the
society under section 49; or

(i)  the term of the committee of a society
expires in pursuance of an order issued
under clause (iii) of sub-section (7-A) of
Section 49; or

(ili)  the committee of a society is removed
or suspended or ceases to function
under section 53; or

(iv)  the society is ordered to be wound up
under section 69,
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the person or persons entitled to receive the
charge of the committee or society, as the case may
be, shall assume charge,-

(@) from the date of election of a committee
at the general meeting in case of (i)
above;
(b) from the date of order issued by the
State Government under clause (iii) of
sub-section (7-A) of section 49 in case
of (i) above;
(c) from the date of order of the Registrar
appointing him/them to manage the
affairs of the society in case of (iii)
above, and
(d) from the date of order of the Registrar
appointing a liquidator in case of (iv)
above;
and outgoing members of the committee shall be
bound to handover charge, the records and property
of the society to those assuming charge on the date
as herein provided.

The person entitled to receive charge of the
committee or society, as the case may be, under sub-
section (1) shall be deemed to have assumed charge
of his office as from the date mentioned in sub-
section (1), whether such charge has been actually
handed over or not.

If in the opinion of the Registrar, any officer of the
co-operative society has been grossly negligent in
the discharge of his duties imposed on him by or
under this Act the rules made there under or byelaws
or has, by a fraudulent act, caused financial loss to
the society the Registrar may without prejudice to
any other action that may or can be taken against
him, call upon on the society to remove within a
specified period such officer from the office held by
him and where necessary also to disqualify him from
holding any office under that society for a period not
exceeding three years, whereupon the society shall,
after affording opportunity to the officer concerned
of being heard, pass such orders as it deems fit.
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On the failure of the society to take action under
sub-section (1), the Registrar may after affording
opportunity to the officer of being heard and for
reasons to be recorded, and communicated to the
officer and the society concerned, remove or remove
and disqualified for a period not exceeding three
years, the officer from holding any officer under that
society for the period specified in the order.

An officer removed under the sub-section (1) or sub-
section (2) shall with effect from the date of
communication of the order, cease to hold that office
and if disqualified shall not be eligible to hold any
office under that society for the period specified in
the order.

No society shall appoint a Manager, Secretary,
Accountant or other paid officer unless he holds
such qualifications as may be prescribed.

The Apex and Central Societies shall maintain such
cadres of officers and other servants as the State
Government may, by order, direct and the conditions
of service of members of such cadre shall be such as
the Registrar may, by order, determine.

The State Government may, by notification, specify
the class of societies which shall employ officer
from such cadres maintained by the Apex or Central
Societies under sub-section (2) as may be specified
therein and it shall be obligatory on the part of such
class of societies to accept and appoint such cadre
officers on the cadre posts as and when deputed by
the Apex or Central Societies.

The Registrar may, from time to time, frame rules
governing the terms and conditions of employment
in a society or class of societies and the society or
class of societies to which such terms and conditions
of employment are applicable shall comply with the
order that may be issued by the Registrar in this
behalf.

Where a dispute, including a dispute regarding terms
of employment working conditions and disciplinary
action taken by a society, arises between a society
and its employees, the Registrar or any officer
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appointed by him not below the rank of Assistant
Registrar shall decide the dispute and his decision
shall be binding on the society an its employees.

Provided that the Registrar or the officer
referred to above shall not entertain the dispute
unless presented to him within thirty days from the
date of order sought to be impugned,;

Provided further that in computing the period
of limitation under the foregoing proviso, the time
requisite for obtaining copy of the order shall be
excluded.

Every society shall maintain such records, registers
and books of accounts and shall furnish to the
Registrar such information and such returns as may
be required by him from time to time.

Every society shall fix specific responsibility on the
officer or employee of the society to maintain such
records, registers, books of accounts and to furnish
to the Registrar such information and such returns as
may be required by order by him, from time to time
within the period specified in such order.

If any officer or the employee of the society on
whom specific responsibility has been fixed under
sub-section (2), fails to maintain the records,
registers, books of accounts and to furnish to the
Registrar, such information and such returns as may
be required by the Registrar within the specified
time, the Registrar may, by order, declare such
officer to be disqualified for being a member of the
committee for such period not exceeding three years
as he may specify in such order and if the officer is
an employee of the society, impose on him a penalty
not exceeding five thousand rupees;

Provided that no order shall be made under
this sub-section unless the person concerned is given
a reasonable opportunity of being heard.

Where the Registrar is satisfied that,-

(@) the records, registers or the books of accounts
of a society are likely to be tampered with or
destroyed and the funds and property of a
society are likely to be misappropriated or
misapplied, or
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(b) if the committee of a society is reconstituted at
a general meeting of the society of the
committee of a society is removed by the
Registrar under section 53 or if the society is
ordered to be wound up under section 69 and
the outgoing members of the committee refuse
to handover charge of the records and property
of the society to those having to, or entitled to,
receive such charge;

the Registrar may issue an order directing a person
duly authorised by him in writing to seize and take
possession of such books and records, funds and
property of the society and the officer of the society
responsible for the custody of such books and
records, funds and property shall give delivery
thereof to the person so authorised.

In order to secure compliance of the orders under
clause (b) of sub-section (1) the Registrar may take
or cause to be taken such steps and use or cause to
be used such minimum force including Police Force
as may be considered necessary.

Where the Registrar is satisfied that the books and
records of a society are likely to be suppressed,
tampered with or destroyed, or the funds and
property of a society are likely to be misappropriated
or misapplied, the Registrar or the person authorised
by him may apply to the Executive Magistrate
within whose jurisdiction the society is functioning,
for seizing and taking possession of the records and
property of the society.

On receipt of the application under sub-section (1),
the Magistrate may authorise any police officer not
below the rank of a sub-inspector to enter and search
any place where the records and property are kept
are likely to be kept and to seize them and handover
possession thereof to the Registrar or the person
authorised by him, as the case may be.
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1)

(2)

3)

The Registrar shall audit or cause to be audited by a
person authorised by him in writing by general or
special order in this behalf, the accounts of every
society once at least every year and shall recover
from such society such fees as may be prescribed;

Provided that,-

(i) the State Government may, by notification,
for reasons to be specified, therein, exempt
any class of societies;

(i) the Registrar may for reasons to be
recorded in writing , exempt any society
from the payment of fees or part thereof,
under this sub-section;

Provided further that a Central Society or an
Apex Society or an Urban Co-operative Bank may
get the accounts audited by a Chartered Accountant
approved by the Registrar.

Provided also that if there is a complaint of

financial irregularities or embezzlement after the
completion or issuance of the audit report, the
Registrar may order special audit for the purpose.
The audit under sub-section (1) shall include
examination of the accounts and the overdue debts,
iIf any compliance of the instructions and orders of
the Registrar issued under this Act, rules made
thereunder and byelaws of the society, the
verification of cash balance and securities and
valuation of the assets and liabilities of the societies
and such other items as may be specified by the
Registrar.
The Registrar or the authorised person shall at all
times have access to all the books, accounts,
documents, papers, securities, cash and other
properties belonging to, or in the custody of the
society and may summon any person in possession
of or responsible for, the custody of any such books,
accounts, documents, papers, securities, cash or
other properties, to produce the same at any place at
the headquarters of the society or any branch
thereof.
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Audit Board. 58-A

Procedure for 58-B (1)
making good losses
caused to a society.

Every person who is or has at any time been, an
officer or employee of the society and every member
and past member of a society shall furnish such
information in regard to the transactions and
working of the society as the Registrar or the person
authorised by him may, require.

For the purpose of conducting audit and supervision
of any society or class of societies, the State
Government may constitute an Audit Board which
may exercise such powers of the Registrar as the
State Government may, by notification specify in
this behalf and the Audit Board shall exercise these
powers to the exclusion of the Registrar.
Notwithstanding anything contained in this Act or
the rules or the byelaws of a society where the State
Government has contributed to its share capital or
has given loans or financial assistance or has
guaranteed the repayment of loans, debentures,
advances or has given grants in any other form and
if in the course of an audit, inquiry, inspection or the
winding up of a society or otherwise, it is found that
any person who is or was entrusted with
organisation or management of such society or any
deceased, past or present Chairman or Secretary,
member of the Committee, Officer or employee of
the society has made any payment contrary to the
provisions of this Act or the rules made thereunder
or byelaws of a society or has caused any deficiency
or loss by gross negligence or misconduct or has
misappropriated or fraudulently retained any money
or other property belonging to such society, the
Registrar may on his own motion or on the
application of the committee, liquidator or any
creditor, enquire himself or direct some person
authorised by him, by an order in writing in this
behalf, to enquire into the conduct of such person
within two years of the date of the report of audit,
enquiry or inspection, or winding up, as the case
may be;

Provided that no such enquiry shall be
instituted against a person unless the person
concerned is given a reasonable opportunity of being
heard.
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3)

(4)

(5)

If, on enquiry made under sub-section (1), the
Registrar is satisfied that there are reasonable
grounds for an order under this sub-section, he may
make an order requiring such person, or in the case
of a deceased person, his legal representative who
inherits his estate, to repay or restore the money or
property or any part thereof, with interest at such
rate, or to pay contribution and costs or
compensation to such extent as the Registrar may
consider just and equitable:

Provided that no order under this sub-section
shall be made unless the person concerned is given a
reasonable opportunity of being heard in the matter.

Provided further that the liability of a legal
representative of the deceased shall be to the extent
of the property of the deceased which has come to
the hands of such legal representative.

Any person aggrieved by the order made under sub-
section (2), may within thirty days from the date of
communication of the order to him appeal to the
State Government.

Provided that in computing the period of
limitation, the time requisite for obtaining a copy of
the order appealed against shall be executed.

Any order made under sub-section (2) or sub-section
(3) shall be enforced in accordance with the
provisions of section 85.

If the Registrar is satisfied by an affidavit, enquiry
or otherwise that any person with intent to delay or
obstruct the enforcement of any order that may be
made against him under this Section-

(@) is about to dispose of the whole or any
part of his property : or
(b) is about to remove the whole or any part
of his property from the jurisdiction of the
Registrar;
he may, unless adequate security is furnished, direct
the conditional attachment of the said property or
such part thereof as he thinks necessary.
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)
©)
(4)
Duty of certain 59-A (1)
persons to assist
enquiry.

The Registrar may on the application of,-
(i) asociety to which the society is affiliated; or
(if) acreditor to whom the society is indebted; or
(iii) not less than one third of the members of the
committee; or
(iv) not less than one-tenth of the total number of
members of the society; or
hold an inquiry or cause an inquiry to be made into
the specific matters raised in the application relating
to the constitution, working and financial condition
of the society.

The Registrar shall order an inquiry only after the
receipt of a fee as may be prescribed, from the
applicant or applicants, deemed sufficient to meet
the costs of the inquiry to be conducted.

The inquiry shall be completed within a period of
four months from the date of ordering the inquiry.

The Registrar shall, within a period of one month
from the date of completion of inquiry
communicate the report of the inquiry,-
(i) tothe society concerned;
(i) to the applicants or the person designated by
the applicants to receive such report;
(iii) any member of a society;
(iv) federation of which the society is a member;
(v) creditor;
on payment of the prescribed fee.

All officers, members and past members, of the
society in respect of whom an inquiry is held, and
any other person who, in the opinion of the officer
holding the inquiry is in possession of the
information, books and paper relating to the society,
shall furnish such information as is in their
possession and produce all books and papers relating
to the society which are in their custody or power,
and otherwise give to the officer holding an inquiry
all assistance in connection with the enquiry which
they can reasonably give.
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)
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If any such person refuses to produce before the
Registrar or any person authorised by him under
sub-section (1) of section 59 any book or paper
which is his duty under sub-section (1) to produce or
to answer any question which is put to him by the
Registrar or the person authorised by the Registrar in
pursuance of sub-section (1), the Registrar or the
person authorised by the Registrar may certify the
refusal and the Registrar may, after hearing, any
statement which may be offered in defence punish
the defaulter with a penalty not exceeding one
thousand rupees. Any sum imposed as penalty under
this section shall, on the application by the Registrar
or the person authorised by him, to a Magistrate,
having jurisdiction, be recoverable by the Magistrate
as if it were a fine imposed by himself.

The Registrar may on his own motion, or on the
application of creditor of a society inspect or direct
any person authorized by him by general or special
order in writing in this behalf, to inspect the books
of the society;

Provided that no such inspection shall be
made on the application of a creditor unless the
applicant,-

(@) satisfies the Registrar that the debt is a sum
which is due and that he has demanded
payment thereof and has not received
within a reasonable time; and

(b) deposits with the Registrar such sum as
security for the costs of the proposed
inspection as the Registrar may require.

The Registrar shall communicate the result of any
such inspection,-

(a) where the inspection is made on his own
motion to the society; and

(b) where the inspection is made on the
application of a creditor, to the creditor and
the society.
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63-A

1)

)

If the result of the audit held under section 58 or an
inquiry held under section 59 or an inspection held
under section 60 discloses any defects in the
constitution, working or financial condition or the
books of a society, the Registrar may bring such
defects to the notice of the society and if the society
is affiliated to another society also to the notice of
that other society.

The Registrar may make an order directing the
society or its officers or member of the committee or
the society to which it is affiliated to take such
action as may be specified in the order within the
time mentioned therein to remedy the defects
disclosed in the audit, inquiry or inspection.

Where an inquiry is held under section 59 or an
inspection is made under section 60 on the
application of a creditor, the Registrar may
apportion the costs, or such part of the costs as he
may deem fit, between the society to which the
society concerned is affiliated, the society
concerned, the members or creditors demanding an
inquiry or inspection, and the officers or former
officers of the society:

Provided that, —

(@) no order of apportionment of the costs shall
be made under this section unless the
society or the person sought to be made
liable to pay the costs thereunder has had a
reasonable opportunity of being heard;

(b) the Registrar shall state in writing the
grounds on which the costs are apportioned

No expenditure from the funds of a society shall be
incurred for the purpose of defraying the costs of
any proceedings filed or instituted in any court by
any officer or committee of a society against any
order made or purporting to have been made by the
Registrar under Section 19-AA, Chapter V or
Chapter VI,

Provided that where the case is finally
decided in favour of the officer or the committee, as
the case may be, such cost as may be approved by
the Registrar shall be reimbursed by the society.
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CHAPTER VII
DISPUTES AND ARBITRATION

(1) Notwithstanding anything contained in any other
law for the time being in force, any dispute touching
the constitution, management or business, terms and
condition of employment of a Society or the
liquidation of a society shall be referred to the
Registrar by any of the parties to the dispute if the
parties thereto are among the following;-

(a)

(b)

(©)

(d)

€)
(f)

a society, its committee, any past
committee, any past or present officer, any
past or present agent, any past or present
servant or a nominee, heirs or legal
representatives of any deceased agent or
deceased servant of the society, or the
liquidator of the society;

a member, past member or a person
claiming through a member, past member
or deceased member of a society or of a
society which is a member of the society;

a person other than a member of the society
who has been granted a loan by the society
or with whom the society has or had
business transactions and any person
claiming through such a person;

a surety of a member, past member or
deceased member or a person other than a
member who has been granted a loan by the
society, whether such a surety is or is not a
member of the society;

any other society or the liquidator of such a
society; and

a creditor of a society.

2 For the purposes of sub-section (1), a dispute shall

include,-

(i)

(i)
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a claim by a society for any debt or demand
due to it from a member, past member or the
nominee, heir or legal representative of a
deceased member, whether such debt or
demand be admitted or not;

a claim by a surety against the principal
debtor where the society has recovered from



Limitation.
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3)

1)

the surety any amount in respect of any debt
or demand due to it from the principal debtor
as a result of the default of the principal
debtor, whether such debt or demand be
admitted or not;

(iii) a claim by a society for any loss caused to it
by a member, past member or deceased
member, any officer or deceased officer, any
agent, past agent or deceased agent, or any
servant, past servant or deceased servant, or
its committee, past or present, whether such
loss be admitted or not;

(iv) a question regarding rights, etc., including
tenancy rights between a housing society and
its tenants or members; and

(v) any dispute arising in connection with the
election of any officer of the society or
representative of the society or of composite
society;

Provided that the Registrar shall not
entertain any dispute under this clause during the
period commencing from the announcement of the
election programme till the declaration of the results.

If any question arises whether a dispute referred to
the Registrar is a dispute, the decision thereon of the
Registrar shall be final and shall not be called in
guestion in any court.

Notwithstanding anything contained in the Indian
Limitation Act, 1908 (IX of 1908), and subject to the
specific provisions made in this Act, the period of
limitation for referring the disputes mentioned below
to the Registrar under section 64 shall,-

(a) when the dispute relates to the recovery
of any sum including interest thereon due
to a society by a member thereof, be six
years from the date on which such
member dies or ceases to be member of
the society;

(b) when the dispute is between a society or its
committee and any past committee, any
past or present officer, or past or present
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)

3)

1)

agent, or past or present servant or the
nominee, heir or the legal representative
of a deceased officer, deceased agent or
deceased servant of the society, or a
member or past member or the nominee,
heir or the legal representative of a
deceased member and when the dispute
relates to any act or omission on the part
of either party to the dispute, be six years
form the date on which the act or
omission with reference to which the
dispute arose, took place;

(c) when the dispute is in respect of any
matter  touching the  constitution,
management or business of a society
which has been ordered to be wound up
under Section 69 or in respect of which a
nominated committee or a person or
persons has or have been appointed under
Section 53, be six years from the date of
the order issued under Section 69 and
Section 53, as the case may be;

(d) when the dispute is in connection with the
election of any officer of a society, forty-
five days from the date of declaration of
the result of such election.

The period of limitation in the case of any other
dispute except those mentioned in sub-section (1)
which are required to be referred to the Registrar
under Section 64 shall be regulated by the provisions
of the Indian Limitation Act, 1908 (IX of 1908), as
if the dispute were a suit and the Registrar a Civil
Court.

Notwithstanding anything contained in sub-section
(1) and (2) the Registrar may admit a dispute after
the expiry of the limitation period if the applicant
satisfies the Registrar that he had sufficient cause for
not referring the dispute within such period.

The Registrar may, on receipt of the reference of
dispute under section 64 decide the dispute himself,
or transfer it for disposal to a nominee or board of
nominees to be appointed by the Registrar.
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()

©)

D)

)

(3)

When a dispute is transferred under sub-section (1)
for disposal by a nominee or a board of nominees,
the Registrar may at any time, for reasons to be
recorded in writing, withdraw such dispute from
such nominee or board of nominees and may decide
the dispute himself or transfer it again to any other
nominee or board of nominees appointed by him for
decision.

The decision of a nominee or a board of nominees to
whom any dispute is transferred for decision under
this section shall, for the purpose of this Act, be
deemed to be the decision of the Registrar.

The Registrar or his nominee or board of nominees
shall have the power of making interlocutory orders
including grant of a temporary injunction. In
exercising this power, the Registrar or his nominee
or board of nominees, as the case may be, shall
follow the procedure laid down in the Code of Civil
Procedure, 1908 (V of 1908), for the purpose of
making such orders and granting an injunction.

No party shall be represented at the hearing of the
dispute by any legal practitioner, except with the
permission of the Registrar or his nominee or board
of nominees, as the case may be:

Provided that where the permission is so

granted, the other party to the dispute shall be
entitled to be represented by a legal practitioner.
The Registrar or his nominee, as the case may be,
shall record a note in Hindi of the evidence of the
parties and witnesses who attend and upon the
evidence so recorded and after considering any
documentary evidence produced by either side, shall
give a decision or award, as the case may be. which
shall be reduced in writing If the applicant duly
summoned is absent, the case may he dismissed in
default. If the non-applicant is absent, the case can
be decided ex-parte. In cases, where three nominees
are appointed, the majority shall prevail:

Provided that where a dispute has been
decided against any party, in default and if such
party satisfies the Registrar within thirty days from
the date of such default, that there was sufficient
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cause for its non-appearance, the Registrar shall
make an order setting aside the decision and shall
appoint a date for proceeding with case.

Where the Registrar or a nominee or board of
nominees, as the case may be, acting under section
66 is satisfied on affidavit, enquiry or otherwise that
a party to any reference with intent to delay or
obstruct the execution of any award that may be
made, -
(a) is about to dispose of the whole or any part of
his property; or
(b) is about to remove the whole or any part of
his property from the jurisdiction of the
Registrar;
the Registrar, a nominee or board of nominees may
unless adequate security is furnished, direct the
conditional attachment of the said property or such
part thereof as he thinks necessary through such
agency authorised by him as he may deem fit and
such attachment shall have the same effect as if it
had been made by a competent Civil Court.
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1)

)

(3)

(4)

(5)

CHAPTER VIII
LIQUIDATION

If the Registrar, after an inquiry has been held under
section 59, or an inspection has been made under
section 60 or on receipt of an application made by
not less than three fourths of the members of a
society, is of the opinion that the society ought to
be wound up, he may issue an order directing it to be
wound up.

The Registrar may on his own motion make an order
directing the winding up of a society,.-

(a) where the society has not commenced
working within a reasonable time of its
registration or has ceased to work; or

(b) where in the opinion of the Registrar the
society has been working mainly for
promoting the interest of any individual or
group of individuals and not of the members
generally; or

(c) where the society has ceased to comply with
any conditions as to registration or
management under this Act, rules or bye-
laws; or

(d) Where the primary credit society continues
to be in default by not recovering its full
overdue demand from members for
continuous three Co-operative years and
even after supersession, it fails to recover
full overdue demand.

No order under sub-section (1) or sub-section (2)
shall be passed unless the society concerned has
been given a reasonable opportunity of showing
cause against the proposed order and representation,
If any made by it is considered.

The Registrar may cancel an order for the winding
up of a society, at any time prior to the cancellation
of its registration in any case where, in his opinion,
the society should continue to exist.

Notwithstanding anything contained in this section,
no Co-operative bank shall be wound up, except
with the previous sanction in writing of the Reserve
Bank of India.
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Notwithstanding anything to the contrary contained
in this Act, the Registrar shall make an order for
winding up of a Co-operative bank, if so required by
the Reserve Bank of India in the circumstances
mentioned in section 13-D of the Deposit insurance
and credit Guarantee Corporation Act, 1961 (No. 47
of 1961) or otherwise.

Where a Co-operative Bank, being an insured bank
within the meaning of the Deposit Insurance
Corporation Act, 1961 (No. 47 of 1961), is wound
up, or taken into liquidation, and the Deposit
Insurance Corporation has become liable to the
depositors of the insured bank under sub-section (1)
of section 16 of that Act, the Deposit Insurance
Corporation shall be re-imbursed in the
circumstances, to the extent and in the manner
provided in section 21 of the Deposit Insurance
Corporation Act, 1961 (No.47 of 1961).

Where the Registrar has made an order under section
69 for the winding up of a society, he may appoint a
liquidator for the purpose and fix his remuneration
and may also remove at any time any person
appointed as liquidator and appoint another;

Provided that in respect of a co-operative
bank ordered to be wound up on requisition from the
Reserve Bank , the liquidator shall not be appointed
or removed without the previous sanction of Reserve
Bank of India.

A liquidator shall, on appointment, take into his
custody or under his control all the property, effects
and actionable claims to which the society is or
appears to be entitled and shall take such steps as he
may deem necessary or expedient, to prevent loss
deterioration of, or damage to such, property, effects
and claims.

Where an appeal is preferred under section 78 an
order of winding up of a society made under section
69 shall not be operated thereafter until the order is
confirmed in appeal;
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Provided that the liquidator shall continue
to have custody of or control over the property,
effects and actionable claims mentioned in sub-
section (2) and have authority to take the steps
referred to in that sub-section

Where an order of winding up of a society is set
aside in appeal, the property, effects and actionable
claims of the society shall revest in the society.

After the appointment of the liquidator, all powers of
the Committee of a Society, whether elected or
nominated, shall cease and the employees of the
Society shall thereafter work under the control and
supervision of the liquidator.

Subject to any rules made in this behalf the whole of
the assets of a society in respect of which an order
for winding up has been made, shall vest in the
liquidator appointed under section 70 from the date
on which the order takes effect and the liquidator
shall have power to realize such assets by sale or
otherwise.

Such Liquidator shall also have power, subject to the
control of the Registrar-

(@) to institute and defend suits and other legal
proceedings on behalf of the society in the
name of his office;

(b) to determine from time to time the contribution
(including debts due) to be made or remaining
to be made by the members,or past member or
by the estates or nominees, heirs or legal
representatives of deceased members or by any
officers or former officers, to the assets of the
society;

(c) toinvestigate all claims against the society, and,
subject to the provisions of this Act, to decide
questions of priority arising between claimants;

(d) to pay claims against the society including
interest up to the date of winding up according
to their respecting priorities, if any, in full or
rateably, as the assets of the society may
permit; the surplus, if any, remaining after
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payment of the claims being applied in payment
of interest from the date of such order or
winding up at a rate fixed by him but not
exceeding the contract rate in any case;

(e) to determine by what persons and in what
proportions the costs of the liquidation are to be
borne;

(f) to determine whether any person is a member,
past member or nominee of deceased member;

(g) to give such directions in regard to the
collection and distribution of the assets of the
society as may appear to him to be necessary
for winding up the affairs of the society;

(h) to carry on the business of the society so far as
may be necessary for the beneficial winding up
of the same;

(i) to make any compromise or arrangement with
creditors or persons claming to be creditors or
having or alleging to have any claim, present or
future, whereby the society may be rendered
liable; and

(j) to compromise all calls or liabilities to calls and
debts and liabilities capable of resulting in
debts, and all claims, present or future, certain
or contingent, subsisting or supposed to subsist
between the society and a contributory or
alleged contributory or other debtor or person
apprehending liability to the society and all
questions in any way relating to or affecting the
assets or the winding up of the society on such
terms as may be agreed and take any security
for the discharge of any such call, liability, debt
or claim and give a complete discharge in
respect thereof;

Provided that no liquidator shall determine
the contribution, debt or dues to be recovered from a
member, or a past member or the nominee, heir or
legal representative of a deceased member unless
opportunity has been given to such member or past
member or to such nominee, heir or legal
representative to explain his position.
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3)

When the affairs of a society have been wound up,
the liquidator shall make a report to the Registrar
and deposit the records of the society in such place
as the Registrar may direct.

After all the liabilities including the paid-up share
capital of a wound up society have been met, the
surplus assets shall not be divided amongst its
members but they shall be applied to any object
described in the bye-laws of the society and when no
object is so described, to any object of public utility
determined, by the general meeting of the society
and approved by the Registrar or they may, in
consultation with them either be assigned by the
Registrar in whole or in part to any or all of the
following;-

(@) an object of public utility or local or civic
interest; or

(b)  the Chhattisgarh Co-operative Union Limited,
or any other institution or Union; or

(c) may be placed on deposit with a Central Co-
operative Bank until such time as a new
society with similar conditions is registered
when with the consent of the Registrar such
surplus may be credited to the Reserve Fund
of such new society; or

(d) acharitable purpose as defined in Section 2 of
the Charitable Endowments Act, 1890 (6 of
1890); or

(e) to each existing member in proportion to his
paid up share capital.
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CHAPTER IX

OFFENCES AND PENALTIES

1)

)

No person other than a society registered under this
Act and a person or his successor in his interests of
any name or title under which he traded or carried
on business at the date on which this Act came into
force, shall, without the sanction of the State
Government, function, trade or carry on business
under any name or title of which the word “Co-
operative” or its equivalent in any Indian Language
forms part.

Every person who is a member of a society formed
in contravention of sub-section (2) of Section 14 and
every person contravening the provisions of sub-
section (1) shall be punishable with a fine which
may extend to two hundred rupees and in the case of
a continuing offence with further fine of five rupees
for each day on which the offence is continued after
conviction therefor.

It shall be an offence under this Act, if-

(@) a committee or an officer or member thereof
wilfully makes a false report or furnishes
false information or dishonestly fails to
maintain accounts or dishonestly maintains
false accounts; or

(b) any person collecting share money for a
society in formation does not deposit the
same in the Chhattisgarh State Co-operative
Bank Lmited a Central Co-operative Bank,
an Urban Co-operative Bank or a Postal
Saving Bank, within fourteen days of its
receipt; or

(©) a person collecting the share money for a
society in formation makes use of the funds
so raised for conducting any business or
trading in the name of a society be
registered or otherwise ; or

(d) any officer of a society wilfully
recommends or sanctions for his own
personal use or benefit or for the use or
benefit of a person in whom he is interested
loan, in the name of any other person; or
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(f)

(9)

(h)

)

(k)
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an officer or any member destroys,
mutilates, alters, falsifies or secrets or is
privy to the destruction, mutilation,
alteration, falsification or secreting of any
books, papers or securities, or makes or is
privy to the making of any false or
fraudulent entry in any register, book of
account or document belonging to the
society; or

an officer or a member who is in possession
of information, books and records, wilfully
fails to furnish such information or produce
such books and papers or does not give
assistance to a person appointed or
authorized by the Registrar under Sections.
53,58,59,60, 67 and 70; or

an officer wilfully fails to hand over custody
of books, records, cash, security and other
property belonging to the society of which
he is an officer, to a person appointed under
Section 53 or 70; or

a member fraudulently disposes of property
over which the society has a prior claim or a
member or officer or employee or any
person disposes of his property by sale,
transfer, mortgage, gift or otherwise with
the fraudulent intention of evading the dues
of the society; or

any employer and other Director, manager,
secretary or other officer or agent acting on
behalf of such employer who, without
sufficient cause, fails to comply with
provision of sub-section (2) of Section 42;
or

any person acquires or abets in the
acquisition of any property which is subject
to a charge under sub-section (1) of Section
40; or

an officer or member of a society or any
person does any act or is guilty of omission
declared by the rules to be an offence.
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Explanation.-For the purposes of this section an
officer or a member referred to in this section shall
include past officer or past member, as the case may

be.
Every

committee, officer or past officer, or member

or past member or an employee or past employee of
a society or any other person shall without prejudice

to any

action that may be taken against him under

any law for the time being in force, be liable to be

punish

(a)

(b)

(©)

(d)

(€)

(f)

(@)

(h)

()

(k)
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ed:-

with fine not exceeding Rs. 2000, provided
that he is convicted of an offence referred to
in section 74(a)

with fine not exceeding Rs. 1000, provided
that he is convicted of an offence referred to
in section 74(b)

with fine not exceeding Rs. 1000, provided
that he is convicted of an offence referred to
in section 74(c)

with fine not exceeding Rs. 2000, provided
that he is convicted of an offence referred to
in section 74(d)

with fine not exceeding Rs. 2000, provided
that he is convicted of an offence referred to
in section 74(e)

with fine not exceeding Rs. 250, provided that
he is convicted of an offence referred to in
section 74(f)

with fine not exceeding Rs. 250, provided that
he is convicted of an offence referred to in
section 74(g)

with fine not exceeding Rs. 2000, provided
that he is convicted of an offence referred to
in section 74(h)

with fine not exceeding Rs. 500, provided that
he is convicted of an offence referred to in
section 74(i)

with fine not exceeding Rs. 1000, provided
that he is convicted of an offence referred to
in section 74(j)

with fine not exceeding Rs. 250, provided that
he is convicted of an offence referred to in
section 74(k)



Cognizance of
offences.

76

1)

)

No Court inferior to that of a Magistrate of the First
Class shall try any offence under this Act.

No prosecution shall be instituted under this Act
without the previous sanction in writing of the
Registrar and such sanction shall not be given
without giving to the person concerned an
opportunity to represent his case.
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CHAPTER X

APPEALS, REVISION AND REVIEW

Appeal 77 1)

)

3)

(4)

Save where it has been otherwise provided, an
appeal shall lie from every original order under this
Act or the rules made thereunder-

(i) if such order is passed by an officer other
than Registrar, Additional Registrar or Joint
Registrar, whether or not the Officer passing
the order is invested with the powers of the
Registrar, to the Joint Registrar;

(ii) if such order is passed by Joint Registrar,
whether or not invested with the powers of
Registrar, to the Registrar or the Additional
Registrar authorised by Registrar;

(iti) if such order is passed by Registrar or
Additional  Registrar, to the State
Government.

Save as otherwise provided a second appeal
shall lie against every order passed in first appeal
under this Act or the rules made thereunder-

(i) by the Joint Registrar to the Registrar or the
Additional Registrar authorised by the
Registrar;

(if) by the Registrar or Additional Registrar, to
the State Government.

A second appeal shall lie on any of the
following grounds, and no other, namely

(i) that the order is contrary to law; or

(if) that the order has failed to determine some
material issue of law; or

(iii) that there has been a substantial error or
defect in the procedure as prescribed by this
Act which may have produced error or
defect in the decision of the case on merits.

Every appeal shall be presented in the
prescribed manner to the appellate authority
concerned, within thirty days of the date on which
the order appealed against was communicated to the
party affected by the order :

Provided that in computing the period of
limitation under this sub-section the time requisite
for obtaining a copy of the order appealed against
shall be excluded.
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Revision

No appeal or revision
in certain cases

78 Q)

(2)

The State Government or the Registrar may at
any time on its/his motion or on the application
made by any party for the purpose of satisfying
itself/himself as to the legality or propriety of the
followings may pass such order in reference thereto
as itlhe think fit-

(i) any inquiry or proceedings or any order

passed by any officer subordinate to it/him;

(if) any proceedings or decision or resolution or

any order passed by the society or
committee or sub-committee of society;

(iii) any inquiry or proceedings or decision or

any order passed by any officer of any
society :

Provided that no order shall be varied or
reversed in revision unless notice has been served on
the parties interested and opportunity given to them
of being heard.

No such application shall be entertained unless
presented within thirty days 'from the date of order
and in computing the period aforesaid time requisite
for obtaining a copy of the said order shall be
excluded.

Notwithstanding anything to the contrary
contained in this Act, where with previous
sanction in writing or on the requisition ofthe
Reserve Bank of India-

(i) an order for the winding up of a co-
operative bank is made; or

(if) a scheme of compromise or arrangement
or reconstruction or reorganisation or
amalgamation is made or is given effect
to; or

(i) an order for the supersession or
suspension of the committee by whatever
name caned of a Cooperative Bank and the
appointment of an Officer Incharge etc.
therefor, has been made:

no appeal, revision or review there against shall lie
or be permissible, and such order or the sanction or
requisition of the Reserve Bank of India shall not be
liable to be called in question.
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Review 80

Extension of period 80 A
of limitation by

appellate authority in

certain cases

Transfer or 80B
withdrawal of cases

The State Government or Registrar may, on its/his
own motion, or on the application of any party
interested, review its/his own order in any case and
pass such order in reference thereto as it/he thinks
just:

Provided that, no such application made by the party
interested shall be entertained, nor such a case be
taken suo motu, unless the State Government or
Registrar is satisfied that there has been the
discovery of new and important matter of evidence
which, after the exercise of due diligence was not
within the knowledge of the applicant or could not
be produced by him at the time when the order was
made, or that there has been mistake or error
apparent on the face of the record, or there is any
other sufficient reason:

Provided that no such order shall be varied, amended
or revised, unless notice has been given to the
parties interested to appear and such interested
parties have been heard:

Provided further that application for review of any
order, by the parties interested shall not be
entertained, unless the application is filed within
ninety days from the passing of the order.

In all cases in which it is provided under this Act
that an appeal may be filed against any decision or
order within a specified period, the appellate
authority may admit an appeal after the expiry of
such period if the appellant satisfies the appellate
authority that he had sufficient cause for not
preferring the appeal within such period.

Subject to the provisions of section 77 and 78,
the Registrar, Additional Registrar, Joint Registrar,
or the Deputy Registrar may make over any case or
class of cases arising under the provisions of this
Act, for decision from his own file to any officer
subordinate to him competent to decide such case or
class of cases or may withdraw any case or class of
cases from any such officer and may deal with such
case or class of cases himself or refer the same for
disposal to any other officer subordinate to him and
competent to decide such case or class of cases.
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Power to make
interlocutory orders

Stay of execution
of orders

Transfer of pending
cases

80 C

80D (1)
(2)
3)

80 E

80 F

When an application for appeal, revision or
review is made to State Government, or Registrar
under this Act, it may in order to prevent the ends of
justice being defeated, make such interlocutory
orders pending the decision of the appeal or
application, as the case may be, as may appear to
it/him to be just and convenient, or make such
orders as may be necessary for the ends of justice;
or to prevent the abuse of the legal
procedure.

An officer who has passed any order or his
successor in office may, at any time before the
expiry of the period prescribed for appeal or
revision, direct the execution of such order to be
stayed for such time as may be required for filing
an appeal or revision and obtaining a stay order
from the appellate or revisional authority.

The authority exercising the powers conferred
by section 77, section 78 or section 80 may direct
the execution of the order under appeal or revision
or review to be stayed for such time as it may think
fit.

The officer or authority directing the execution
of an order to be stayed may impose such
conditions or order such security to be furnished as
he or it thinks fit.

Every appeal or revision or any other
proceeding pending before the Madhya Pradesh
Sate Co-operative Tribunal under the Principal
Act, shall stand transferred to the State
Government on the date on which the Chhattisgarh
Co-operative Societies (Amendment) Act, 2003
comes into force.

Any officer or any authority shall exercise such
powers, delegated to the State Government by or
under this Act, in such areas and in such cases as the
State Government may direct by special or general
order
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Recovery of sums
due to Government.

Power of financing
bank to proceed
against defaulting
members of co-
operative society.

81

81 A

1)

)

)

)

CHAPTER XI

MISCELLANEOQOUS

All sums due from a society or from an officer, or
member or past member or a deceased member of a
society as such to State Government including any
costs awarded to Government under any provisions
of the Act, may, on a certificate issued by the
Registrar in this behalf, be recovered in the same
manner as arrears of land revenue.

Sums due from a society to the State Government
and recoverable under sub-section (1) may be
recovered -

(a) firstly, from the property of the society;

(b) secondly, in the case of a society the liability
of the members of which is limited, from the
members, past members or estates of the
deceased members subject to the limit of their
liability:

Provided that the liability of a legal
representative of the deceased shall be to the extent
of the property of the deceased which has come to
the hands of such legal representative; and

(c) thirdly, in the case of other societies, from the
members, past members or estates of the
deceased member:

Provided that the liability of past members or
estates of deceased members in all cases shall be
subject to the provisions of Section 29.

If a co-operative society is unable to pay its debts to
financing bank from which it has borrowed, by
reasons of its members committing default in the
payment of money due by them, the financing bank
may direct the committee of such society to proceed
against such members by taking action under section
64.

If the committee of the Co-operative society fails to
proceed against its defaulting members within a
period of ninety days from the date of receipt of
such direction from the financing bank, the
financing bank may proceed against such defaulting
members in which event, the provisions of this Act,
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3)

Bar of jurisdiction 82 1)
of Courts.

(2)

3)

Recovery of costs. 83

the rules and byelaws made there under shall apply
as if all references to the society or its committee in
the said provisions, rules and byelaws were
references to the financing bank.

Where a financing bank has obtained a decree or
award against a society indebted to it, the bank may
proceed to recover such money from the assets of
the society to the extent of debts due from the
society.

Save as provided in this Act, no civil or revenue
court shall have any jurisdiction in respect of,-

(a) the registration of a society or of bye-laws or
of an amendment of a bye-law;

(b) the removal of a committee or its members
and the management of the society after such
removal;

(c) any dispute, required to be referred to the
Registrar or his nominee or board of
nominees;

(d) any matter concerning the winding up and the
dissolution of a society.

While a society is being wound up, no suit or other
legal proceedings relating to the business of such
society shall be proceeded with, or instituted against,
the liquidator as such or against the society or any
member thereof, except by leave of the Registrar and
subject to such terms as he may impose.

Save as provided in this Act, no order, decision or
award made under this Act shall be questioned in
any court on any ground whatsoever.

Any sum awarded by way of costs under Section 62
may be recovered, on an application by the Registrar
to a Magistrate having jurisdiction in the place
where person from whom the money is claimable
resides, or carries on business, by sale of any
property within the limits of the jurisdiction of such
Magistrate, belonging to such, person, and such
Magistrate shall proceed to recover the same, in the
same manner as if it were a fine imposed by himself.

-94 -



Enforcement of 84
charge.

Recovery of sums 84A (1)
due to certain
societies.

)

Execution of orders, 85
etc.

Notwithstanding anything contained in Chapter VII
or any other law for the time being in force, but
without prejudice to any other mode of recovery
provided in this Act, the Registrar or any person
empowered by the Registrar in this behalf, may on
an application of the society and subject to such
rules as State Government may make in this behalf,
make an order directing the payment of any debt or
outstanding demand due to the society by any
member or past or deceased member by attachment
and sale or transfer by any other mode for such
period and subject to such terms and conditions as
the Registrar or such other person may specify, of
the property or any interest therein which is subject
to a charge under sub-section (1) of section 40, sub-
section (1) of section 41, and sub-section (1), (2) and
(3) of section 42.

Provided that no order shall be made under
this section unless the member, past member or
nominee, heir or legal representative of the deceased
member has been served with a notice of the
application and has failed to pay the debt or
outstanding demand within thirty days from the date
of such service.

Notwithstanding anything contained in section 64,
69 and 78 on an application made by a co-operative
housing society or Chhattisgarh State Co-operative
Housing Federation or primary urban Co-operative
Bank for recovery of arrears of its dues, the
Registrar may, after making such enquiry as he
deems fit, grant a certificate for the recovery of the
amount stated therein to be due as an arrear.

The certificate granted by the Registrar shall be final
and conclusive proof of the arrears, and the same
shall be recoverable as arrears of land revenue.

Every order or award passed or decision given by
the Registrar under any provision of this Act, every
order passed by the Appellate or Revisional
Authorities and every order made, decision given by
the Liquidator, if not carried out-
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Manner of executing
order to deliver
possession of
immovable

property.

85 A

(@) on a certificate signed by the Registrar or any
person authorised by him in this behalf be
deemed to be decree of a Civil Court and shall
be executed in the same manner as a decree of
such Court; or

(b) be executed according to the law and under
the rules for the time being in force for the
recovery of arrears of land revenue; or

(c) be executed by the Registrar or any other
person empowered by the Registrar in this
behalf, by the attachment and transfer in the
manner as may be prescribed or sale or sale
without attachment of any property of the
person or a society against whom the order,
decision or award has been obtained or
passed:

Provided that any application for the
recovery under clause (b) shall be made,-

(i) to the Collector and shall be accompanied
by a certificate signed by the Registrar or
by any person authorised in this behalf;
and

(if) within five years from the date fixed in the
order, decision or award and if no such
date is fixed, from the date of order,
decision or award, as the case may be.

Where against any person an order to deliver
possession of immovable property has been passed
under this Act, such order shall be executed in the
following manner, namely:-

(a) by serving a notice on the person in possession
requiring him within such time as may appear
reasonable after the receipt of the said notice, to
vacate the same; and

(b) if such notice is not obeyed, by removing or
deputing a subordinate to remove any person
who may refuse to vacate the same; and

(c) if the officer removing any such person is
resisted or obstructed by any person, appoint
any of the officers specified in section 3, who
shall hold a summary inquiry into the facts of
the case, and if satisfied that the resistance or
obstruction was without any just cause, and that
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Service of notice. 86 (1)

)

Registrar and other 87
officers etc, to be
public servants.

such resistance or obstruction still continues
may, without prejudice to any proceeding to
which such person may be liable under any law
for the time being in force for the punishment
of such resistance or obstruction, take or cause,
to be taken such steps and use or cause to be
used, such force as may, in the opinion of such
officer, be reasonably necessary for securing
compliance with the order.

Every notice or order issued or made under this Act,
the rules or bye-laws may be served on any person
by properly addressing it to the last known place of
residence or business of such person by registered
post with acknowledgement due letter containing the
notice or order;

Provided that a notice relating to a meeting
called by a co-operative society shall be issued
under certificate of posting or be issued by hand
delivery after obtaining acknowledgement of the
receipt thereof.

An acknowledgement purporting to be signed by
such person or an endorsement by a postal employee
that the person refused to take delivery may be
deemed to be prima facie proof of service;

Provided that if service of the notice cannot
be effected by any manner provided under this Act,
or rules made thereunder, or bye-laws of the society,
a copy thereof shall be affixed notice board and also
at the last known place of residence of the person
noticed or at some place of public resort in such
place.

Every officer or person as well as employee of a Co-
operative Bank or a Co-operative society or an
authority exercising or authorized to exercise the
powers under this Act or the Rules or bye-laws made
thereunder shall be deemed to be a public servant
within the meaning of section 21 of the Indian Penal
Code, 1860 (44 of 1860)
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Indemnity for acts 88
done in good faith.

Powers of civil 89 1)
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(2)

Registrar or person 90
empowered by him

to be a civil court

for certain

purposes.

Companies Act not 92
to apply.

Certain other Acts 93
not to apply to Co-
operative societies.

No suit, prosecution or other legal proceedings shall
lie against the Registrar or any person subordinate to
him or acting under his authority, in respect of
anything done or purporting to have been done by
him in good faith under this Act.

In exercising the powers conferred on him by or
under this Act, the Registrar, his nominee or board
of nominees, or any other person deciding a dispute
and the liquidator of a society shall have all the
powers of a civil court while trying a suit, under the
Code of Civil Procedure, 1908 (5 of 1908), in
respect of the following matters, namely:-
(@ summoning and enforcing the attendance of
any person and examining him on oath;
(b) requiring the discovery and production of
any document;
(c) proof of facts by affidavits; and
(d) issuing commissions for examination of
witnesses.

In the case of any affidavit, any officer appointed by
the Registrar, his nominee or board of nominees or
the liquidator, as the case may be, may administer
oath to the deponent.

The Registrar or any person empowered by him in
this behalf shall be deemed, when exercising any
powers under this Act for the recovery of any
amount by the attachment and sale or by sale
without attachment of any property, or when passing
any orders on any application made to him for such
recovery or for taking a step in aid of such recovery,
to be a civil court for the purposes of Article 182 of
the First Schedule to the Indian Limitation Act, 1908
(IX of 1908).

The provisions of the Companies Act, 1956 (I of
1956) shall not apply to societies registered under
this Act.

Nothing contained in the Chhattisgarh Shops and
Establishment Act. 1958 (25 of 1958), the
Chhattisgarh Industrial Workman (Standing Order)
Act, 1959 (19 of 1959) and the Chhattisgarh
Industrial Relations Act, 1960 (27 of 1960) shall
apply to a society registered under this Act,

-08 -



Notice necessary in
suits.

Power to make
rules.

94

95

D)

(2)

No suit shall be instituted against a society or any of
its officers in respect of any act touching the
constitution, management or business of the society
until the expiration of two months-next after notice
in writing has been delivered to the Registrar or left
at his office, stating the cause of action, the name,
description and place of residence of the plaintiff
and the relief which he claims, and the plaint shall
contain a statement that such notice has been so
delivered or left.

The Government may, for the whole or any part of
the State and for any society or class of societies,
make rules for the conduct and regulation of the
business of such society or class of societies and for
carrying out all or any of the purposes of this Act.

In particular and without prejudice to the generality
of the foregoing power, such rules may,-

(a) subject to the provisions of Section 3 prescribe
the delegation of powers vested in the
Registrar to persons appointed to assist the
Registrar and prescribe the manner of
forwarding the copies of the proposed
amendment of the bye-laws to the Registrar.

(b) prescribe the forms to be used and the
conditions to be complied with in the making
of applications for the registration of a society
and the procedure in the matter of such
applications;

(c) prescribe the matters in respect of which a
society may make or the Registrar may direct a
society to make, bye-laws and the procedure to
be followed in making, altering and abrogating
bye-laws and the conditions to be satisfied
prior to such making, alteration or abrogation;

(c-1) prescribe the period for the training of a
member of a society and the manner of calling
upon a member of a society to attend the
course of training;

(c-2) prescribe the manner of regulating the voting
right of individual member of a federal
society;

(d) prescribe the procedure to be followed and
conditions to be observed for change of name
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or liability, reorganisation or reconstruction of
society;

(e) prescribe the conditions to be complied with
by a person applying for admission or
admitted as a member and provide for the
election and admission of members and the
payment to be made and the interest to be
acquired before the exercise of the right of
membership;

(f) subject to the provisions of section 24,
prescribe the maximum number of shares or
portion of the capital of a society which may
be held by a member;

(g) provide for the withdrawal or removal of
members and for the payments to them;

(h) provide for the nomination of person to whom
the share or the interest of a deceased member
may be paid or transferred,;

(i) provide for ascertaining the value of a share or
interest of a past members or deceased
member;

(j) prescribe the payments to be made and the
conditions to be complied with by members
applying for loans, the period for which loans
may be made, and the amount which may be
lent to an individual member;

(J-1) prescribe the proportions for reservation of
seats for members belonging to scheduled
castes, scheduled tribes and economaly weaker
section on the committee of a resource society
and provide for holding of an office of
President/ Chairman or Vice-President/ Vice-
Chairman of resource society by a member
belonging to the aforesaid castes, tribes or
section;

(k) provide for the inspection of documents in the
office of the Registrar or of any other officer
or authority and the levy of fees for granting
certified copies of the same;

(I) provide for the formation and maintenance of
a register of members and where the liability
of the members is limited by shares, of a
register of shares and a list of members;

- 100 -



(m) provide for securing that the share capital of
any society shall be variable in such a way as
may be necessary to secure that the share shall
not appreciate in value and the necessary
capital shall be available for the society as
required,;

(n) prescribe the terms and conditions on which
Government may make share capital
contribution or give assistance, financial or
other, to societies and the terms and conditions
on which Government may guarantee the
payment of the principal of and interest on
debentures issued by societies or loans raised
by them;

(o) regulate the manner in which funds may be
raised by a society or a class of societies by
means of shares or debentures or otherwise
and the quantum of funds so raised;

(p) prescribe the manner of giving intimation to
the Tahsildar about the details of the debt of
outstanding demand owing to the society from
a member, past member or deceased member;

(q) prescribe the procedure by which a society
shall calculate and write off bad debts;

(r) provide for the formation and maintenance of
reserve funds, and the objects to which such
funds may be applied and for the investment
and use of any fund including reserve fund
under the control of a society;

(s) prescribe the rate at which a society shall
contribute towards the Chhattisgarh State Co-
operative Union;

(t) prescribe the mode of investment of funds of a
society under section 44 and the proportion of
investment in any security or class of
securities;

(u) provide for the payment of contribution to any
provident fund which may be established by a
society for the benefit of officers and servants
employed by them and for the administration
of such provident fund,;

(v) provide for general meetings of the members
and the procedure at such meetings and the
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powers to be exercised by such meetings;

(w) provide for the appointment, suspension and
removal of the members of the committee and
other officers and for the appointment of a
person or persons under section 53 and
prescribe procedure at meetings of the
committee and for the powers to be exercised
and the duties to be performed by the
committee, person or persons and other
officers;

(x) prescribe qualification and disqualification for
members of the committee and employees of a
society or class of societies and the conditions
of service subject to which persons may be
employed by societies;

(y) prescribe the returns to be submitted by
society to the Registrar and provide for the
person by whom and the form in which such
returns shall be submitted:;

(z) provide for the person by whom and the form
in which copies of documents and entries in
books of societies may be certified and the
charges to be levied for the supply of copies
thereof;

(aa) prescribe the accounts and books to be kept
by a society and provide for the audit of
such accounts and the charges, if any, to be
made for such audit, and for the periodical
publication of a balance sheet showing the
assets and liabilities of a society;

(bb) provide for appointment of Registrar’s
nominee or board of nominees, procedure to
be followed in proceedings before the
Registrar or his nominee or board of
nominees, and for fixing and levying the
expenses for determining the dispute and for
enforcing the decisions or executing awards
in such proceedings;

(cc) provide for the issue and service of processes;

(dd) prescribe the procedure for and the method of
recovery of any sums due under this Act or
the rules;

(ee) prescribe the procedure to be followed for the
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Repeal and savings.

96

3)

1)

()

custody of property attached under section
68.

(ff) Prescribe the procedure and conditions for the
exercise of the powers conferred under
Section 71 and the procedure to be followed
by a liquidator and provide for the disposal
of surplus assets;

(0g) prescribe the procedure to be followed in
presenting and disposal of appeals revisions
and review.

(ii) prescribe the method of communicating or
publishing any order decision or award
required to be communicated or published
under this Act or the rules; and

(j)) provide for all matters required or allowed by
this Act to be prescribed by rules.

All rules made under this Act shall be laid on the
table of Legislative Assembly.

The Co-operative Societies Act, 1912 (Il of 1912),
in its application to Mahakoshal region, the Madhya
Bharat Co-operative Societies Act, 1955 the
Vindhya Pradesh Co-operative Societies Ordinance,
1949 the Bhopal State Co- operative Societies Act,
1937 (XI of 1937) and the Rajasthan Co-operative
Societies Act, (IV of 1953) in its application to the
Sironj region are hereby repealed.

Notwithstanding such repeal-

(i) any society registered or deemed to have
been registered under the enactments
specified in sub-section (I) shall be
deemed to be registered under this Act and
its bye-laws shall, so far as the same are not
inconsistent with the provisions of this Act
be deemed to be registered under this Act
and continue in force until altered or
rescinded;

(if) all appointments, rules and orders made,
notifications and notices issued and suits and
other proceedings instituted under any ofthe
said enactments shall so far as may be, be
deemed to have been respectively made,
issued and instituted under this Act.
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T, o 28 TR 2001

Ui 4235/363/91./2001. — T 7 AU ¥ 3T{SI% 348 % WUB (3) & EHT0 N
AR, 2003 (:5 117 2001) % il TaRE UsATTE & Wit | waeg T R

CHHATTISGARH ACT
(lo. 11 of 2001)

v ii!lHA'T'TlSGARH ce }"z‘R/ TIVE SOCIETIES (AMENDMENT) ACT 200
A Aclto amend fuﬁhcr ti:.: Chheuttisgarh Co-operative Societies Act, 1960.

3e itenacted by the Chhatu ariLegislaturce in the fifty second year of the chublib ofInd
‘ wi foilows = S

(i)' This Acl may be ca!leg the Chhams&arh Co-operative Societies (Amcndmenl)'A ,
> 2001 (No. It uf2001)

(i) Hshall come into forcc o such date as the State Government may by noliﬁcation, appom

After Section 16-B of thc: Chhattisgarh Co-operative Societies Act, 1960 (Which is he nafte
seforeed as a prmcxpal Act);Thc foxiowmg, section shall be inserted, namely :—

16 (C)'Govémm'ent's powcr 'td make scheme of reorganisationin the public interes

(1) No(wuhstandmgany(hv 3 conmmed inthis Act or the Rules made thereunder, §
Government, on'receipt of a report from the Registrar or otherwise, is satisfi
the pubhc interest it is nccessary to reorganisc any society or societics for the
of securing propcr :mgn -mcn! xiion of dcvdopmcnt pmgmmmcs The:S

: Grgans;

_ {2} There shall be lhé pfox'. ions i scheme of reorganisation regarding :—
i (3) Method of reorgani-tion;

(b) Procedure for reorg.isation;

(c) To the membership, « \gmn dion, inanagement, assests and liabilities, powcrs ngh

interests, duties, sta;1 and conditions of employment of such society or societies:

“whick arc made after reorganisation; :

(d) Such other ¢ '-onsequ\ ntial, incidental and cupph,mcnl Y provisions as mdy be néc

ssary; -

{c) Any other suby‘cl & may deemed necessary by the State Governinent,

The State Government mm modify or cancel any reos g anisation scheme made or iss
orders undcr sub sccuon (i

4. Hie provisions regarding cvery veorganisation scheme and the orders issued by the Sta
Government shall be binding upon the interested parties, '

5. Bvery scheme of such reos sanisation shall be published in the official Gazette for genc
information. ' ’ "
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(FH® 33§ 2002)

THIETE WEwTT Wraget (W ) sfuftam, 2002

Ty Ree wraggt stfufrmm, 1960 @t i difua v 2 sifufaa,

g M ¥ 838 w4 TEETg faw wued gm it e oo whboame o

ﬂiffﬂ T~

&R =19 war g 1. LUE) ¥q wfyfygy w1 wfay T3 TG FEHI W ( RIS ~ I LIS IRRTR SISO
(. 33 14 20020 &

el e TETTE TAIT H UHTIR F5 anig B ugs S

YT 49 W WO 2. TG TR AR AT, 1960 (i 07 T 1361 T AW 40 TT AT T w
Ay ang W F E s Y TR wfud Ced

TIR, At 13 Famd 2002
FHIF 7082, — T F HfANE w HAOT 348 F UL (3) F T H W WEET! ATEE iR it
2002 (Fh. 33 W £002) T ST SR THAUME % T W TERER THIA V4 e E

ARy b {FAIIE ¥ AT T Zan AT a0
o, AL eI, T

CHHATUSGARH ADHINIYAM
(No. 33 nf 2002

THE CHHATTISGARH CO-OPERATIVE SOCIETILS (AMENDMENT)
ADHINIYVAM, 2002

An Act further to amend the Chhattisgarh Co-operative Societies Act. 1960,

Be it enacted by the Chhauisgarh Legistawre in the Filty-third vear of the Repubie o o
as follows (—

?llﬂlr}e:::iemﬂ“d Com- Lo This Act may be called the Chhattisgarh Co-operatve Socictios tAmendin
nene - ;\dhlmyam. 2002 (No. 33 01 2002).
(11) - Jishall come o force on the date of its publication in the Chirttisgirh Gy

PTOD. 2



BTG YW, &3 15 TR 2002 ot

2. In Subesection (7-AA) of Section 49 of the Chhautisgart Co-operative Socictics Acl. 1980 Vet of S
. . - e . - i Fe 4 -
(No. PZol 1961) for the words "twelve monthis™ L the words “twenty four months” shall be tioa 48
substituted, l
1
| |

it 2 e

Ftesien, 2T T T, IO 3T AT SN T, s 4 7R B mem a0
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CHHATTISGARH ACT
(No. 20 of 2003)

THE CHHATTISGARH CO-OPERATIVE SOCIETIES (SANSHODHANl
ADHINIYAM, 2003 -

. : Pt -
¥ otk poiteed

_fmmmha ﬁr}fdi‘ther 40 amend’'the’ Chliattisgarh” bo-operatl\'e Socletles Act, 1960
. (No. 17 of 1961).

Be it enacled by the Chhattisgarh Lq,lslamre in thc Fifty-Fourth year of the
& chublu, of India as follows *:-

" Short. title and GRS (1) This Ac(may be called the Chbattisgarh Co-éperative Societies (Amendment)
Commencement, . . .0 .7k " Act, 2003 (No. 20 of 2003).

(2) It shall'come mto force {rom the daie of lts pubhcduon in the official Gazette.

Amendment of i ‘
Section 2. 0 eremafter ‘referred to as the Principal Act) -

"(a) For the clause (c-i) the follwing clause shall be substituted, namely :--
5 () "Central Society" means a District Co-operative Agriculture and Rural
Development Bank or any other society, whose area of operation is
: ~ S confined 10 a part -of .the State and which has as its object the
‘ ‘ " promotion of ‘the objects of the member socicties, and which has

atleast five societies as its members;"

~~ (b) -For the clause (hh) the following clause shall be substituted, namely :-

* "(bh) "Development Bank" means a District Co-operative Agricultural and

3 In Sccuon 2 of the Chhamsgarh Co- operanve Socxeues Act, 1960 (No. 17 of 1961) ’



FSecuon 16 (C) of the Principal Act, the following proviso

-B of the Prmc:pdl Act for the word T nbunal"
1 be subsmuted : . .

Amendment of
Section 16 (C).

: Amendment - of

Section 48,

Amendment of

‘Section 49.

Amtendment of
Section 58-B.

Substitution - of
Chapter X.
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by/!hc Joim Registrar to the Registrar or the Additional Registrar authorised
by the Reulsuar,

by the Reglatrdr or Addmoml Rn,yslmr, o Lhu Smu. Goveriuucent,

ond appedl shall lic on any of Lhc tollowmu grounds, and no other,

wthat~the order is contrary to law; or

ihat"lhé”:;order has failed to dclcnniile SOmé material issuc of law; or

»ﬂulvthue has bcen 4 subsmnual error or defect in the procedure as prescribed
by this Act which may ‘have produced error or defect in the decision of the
case, on merits. ~ :

( ry appeal shall be presented in the prescribed manner to the appellate authority
oncerncd, within thirty days of the date on which the order appealed d“dln\l wis
cammumcatcd m the. party affected by the order;

: '?Pr“ ided that in computing the period of limitation under this sub-section the time
Sit foi obtaining a copy of the order appealed against shall be excluded.

' bmn‘:-(l) “The State Government or the Registrar may at asy time on its/
&or on’ the apphcauon made by any party for the purpose of satistying itsclt/
o t.he k.gahty or propriety of the followings may pass such order in reference

‘the "date ‘of rder and ‘in computing the penod atornsfud time rcqumu. for ohuumnu a
copy ot thc said order shall be excluded. -

79. Nn appeal or revision in certain cases.—Not' withstanding anything to the contrary
umknned in this Act, where with previous sanction in wrmnz, or on the requisition of
thc Rcserve Bdﬂk of India,

an order for the winding up- of a co-operative bank is made; or

}“a scheme of compromise or atrangemént or reconstruction or re-organisation
-, or amalgamation is made or is given effect to; or

(iil) an order for the supersession or suspension of the commitiee by whatever name
called of a co-operative bank and the appeintment of an officer incharge etce.



“the appmumgm@ny party
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L (hcrefor, has been mzxde.;
20, appt.dl, rwmnn or review thére against shall lie or be permissible, and such
'%ancuon Qr reqursxtmn X f the Reserve Bank of India shall not be liable to

in: qucsuon

ev:ew.—-’l‘he Suw, Govemmem or Registrar may, on its/his own motion, or on
terested, review its/his own order in any case and pass such
s ulhc thmks just;

ordLr in 1 ctercnce“thcrcto

o Provtdt,d l.hdt no such apphcauon made by the party interested shall be entertained,

nor such ‘a case_be taken Suo-motu, unless the State’ Government or Registrar is satisticd
. that'there has been the drscovm‘y of new and important matter of evidence which, after

the cxcrcxscxot due diligenée was not: within the knowledge of the applicant or could not*

.be produced by him at the time when the order was made, or that there has been mistake
,ur eITor dppdrem -on the lacc of the record or there is any other sumcu,m reason,

Provndcd mat no such order ahall be varied amended or revised, unless noticc has

: been grven to ﬂlc pdmes mtcrested o appear and such interested parues have becn heard.

vaidt;d further that application for review of any order, by the parties interested
shall not -be entcrlamcd vnless the application is filed within ninety days from the passing
of the order.

80-A. Extention of period of limitation by appellate authority in certain cases.—In
all cases: in which it is provided under this Act that an appcal may be filed against any
decision or order within a specified period, the appellate authority may admit an appeal

- after the expiry of such period if the appellant satisfics the appellate authority that he had
buﬂncxem ause. for. not .pretemng the dppeal within such period.

wxl’of casea.-—-Subpcct o the provisions of section 77 and

78 the Regtstrar, Addmon‘;l 'Regrstrar, Joint Registrar,- or the Deputy Registrar may make

over any case or class ‘of cases arising under the provisions of this Act, for decision from

" his own file 1o any officer subordinate to him competent to decide such case or class of

cases or may withdraw any case or class of cases from any such officer and may deal
with such case or class-of cases himself or refer the samne for disposal to any other officer

-~ subordinate to him and competent to decide such case or class of cases;

80-C.. 'i’oiver to make interlocutory orders.—When an application for appeal, revision

.o review:i§-made to State Goyernment, or Registrar under this Act, it may in order to
";prevc liithe ‘énds " of justice being defeated, make such interlocutory orders pending the
" decision of the’ appt.dl or application, as the casc may be, as may appear to it/him to be

just and convenient, or make such orders as may be necessary for the ends of justice, or

10 prcvem the abmc of the lcgal procedure.

80-D Stay of execution of orders.—

(1) An omcer who has passed any order or his successor in office may, at any time betfore

* the expiry of the period prescribed for appeal or revision, direct the execution of such
_ order o be. slayed for such timeé as may be required for filing an appeal or revision and
;'obuumn' ‘a sxay m‘der trom the appellate or revisional authority.

‘-l L

() The authonty exercrsmg the powers conferred by section 77, section 78 or section

80 may du'ecl the execution of the order under appeal or revision or review to be stayed
for snch time as it may thmk fit.

(3) The officer or authority directing the execution of an order to be stayed may impose
such conditions or order such security to be furnished as he or jt thinks fit.
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ptescrlbe the procedure lo be followéd in presenting and disposal of appeals,
’tewswn and review."

“thy Chhatusvarh Co-operative Souety Act, 1960 (No. 17 of 1961) whereever, the

rds:"Madhya Pradesh Land Development Bank Adhiniyam, 1966 (No. 28 of 1966)"

ocgu‘t‘the words "The Cihattisgarh Co-operative Agriculture and Rural Development .
'Banlc Adhlmyam 1999 (No. 20 of "OOO)" shall be substituted.

The vChhamsgdrh Sahakari Socxety (Amendment) Ordinance, 2003 (No. 4 of 2003)
s Jhereby rﬂpealed
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CCHMHATTISCARI COOUBRATIVE SOCIETTIHS (M

i) ACT 2

An Acttu further toamend the Chhattisgarh Co-opermtive Secieties Act, 1254 (No, 17

»0“‘)61'}. S

Be it enacted by the Chhattisgarh Legisiature in the Fifty -8y vear of the Republic of
India as follows -
1. {1 Thus Act may be called the Co-operative Societies {Amendment) Act, 2004
{No. 22 6f 2004)Y,
2} [t shall come o force fram the date of s publication in the Oticial Gazeite.
2 ‘ arty Co-operative Secleties Act, 1940 (Na, 17 of 1961)

sal ety -
(h Sub section (I-AA) and (T-AA A) shail be omminied,
(2) Sub sectsen (82 and (1) the followme shall be svostiued -

1

“(ny T the elections are not hedd before the expiny of the teran specitied ny sub-scetion

{(7-Atrarthe entended serm under deloted herein before sub-cection (7- A A0, o the members of the

. TR O O O LI P P oy .
AN sindl be deemed o hove vacated thetr s

sand the powers of the conmumnstiee shuil be

decised (o fave been vesred i the Registoar amd the Begstiar shail hold cicctions as cardy ay

passibie.

Mrovided that o WV OETICCT 10 OXe T

e b powers of the

ssuch

commitive vested m iy under this sebasection and the o icor so authonzed shall exercn

, H PRl PR
sowars from the date of suchnuthonzaton”

Shert titfe

and

camareucement.

-Amendinent

Sectioy 49,

of
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Farag sifuftay

(% 6 ¥4 2013)

mmm(ﬁsﬁm)a@ﬁm, 2012

gHTae e vrargdt sfufraw, 1960 (FHIE 17 W9 1961 ) &Y 3T A@vifua

w3 i afufrm,

2.

qRE TR & fwsd ad ¥ stee faum yvew gry Frafafea w9 9 = afufrafos

(1) T% sfufrag sfeame gewl Qad (denas) sfufam, 2012 Fzearm
(2) T foean Vo) B T99 9 ERm.
(3) o' T | 3% YA F airg 9 w9 g,

FAETE GEFER qraEe AfUtTIR, 1960 (F. 17 T 1961) (1 TOH 35F 9yER 5
sifufam & wq & fafde ¥) #1 g &1 FreaEr of=enfaa fem w3, e —

~oArhaife AYA 3R 71 T G F TR, L. SF A, AT e F
o, gt #t enfdw agafnar i el frgor & fag W enuifta gesrd

o1 sAfufram =t a2 #,—
() @vE (B-TF) #, 9 e & v W f=fafaa sfaenfia fen 9,
g —

(A  @ve (E-%F) ¥ e fefefas @ve dre i, st —
“(@-g) wifyegd =fer @ afyga 3, e st 9t 5w sifufag F o
o g/ 3EH! AR ¥ w14 w14 &g wiuga foean man &1

(@) @vs (3) ¥ = W fafofes woe viewenfas fea s, soiq —
(@) WEF drgdr 9 wfuga €, wewr graEd) stfuftm & ade
Hadiga s TsiFa aush I ael veehil dmse:

(A)  @ve (W) & R w afafea mvs wfarenfua fear s, oteiq —
“(m)y e g afvte & W o rveetd sluel geeni) WEEd # wr
frr S AR fedt off am @ s s @), fog mesr) dund
foremreredi =1 fagym wd FFm &1 iR dfa o 8

(qr=) e (- &) HErEr gfarantr e s —
(R ~afuEEr @ afua 3 st fad SR gl ¥ e # fou
Hrargdl g frgga fr 2, aen Aeewt wiagd g frad w
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(B:) WU (F-TF) ¥ v @R @ve (3-T&F &) ofanfua e S,
3?{2ﬁ'<1 —
(F-TF F) ~uEiferpm @ AfUUT €, TERR) TREE) W STeTe, SaTTe,
gyafa, Sggyafa, 9fes o smeasy, 3 faad €512 o o= =afe,
el 9 % are & g faifaa fe s 81, o gfmfea &,

(9@)  @vE (WE) % v fefafed @ve S o, i -
<) cwgfEa sfa @ afvygg €, wwdta dfaum F o 341 & anim
39 U= & day ¥ fafafdy esrgfea wfy;

() srrgfem s @ afirda ¥, aredrE 9 % e 342 F e
38 U % ey A fafafdy srgfaa seenfa;

(%) cafysr § sify &, a0 77 F o nfsa s o9 wee
iR,

(F9) RS HEEr A ¥ 1Yd B, 1 SR IREE S ag i
gEHR |rarEe arfufTm 2002 (3. 39 T9 2002) & A TTEIFA
21, A Aaipa wosh S e,

| () I T T A & S §, wewr W faas wrias
=1 farear geqol =1 H 31,

(F)  -wumEE ¥ wfig 2 oife 99 wewd OEed ¥ arg ¥ et
} 31T SATUFHHO F 2741F @ I T hIAS Y F eRH, TEFR] HEEa
| = frarhedl o1 weivH i & forg U fAsiam ug wal & e1eiH e
% g1 Frge feman v =,

i (zE)  wrwl TeeE | afyia §, 98 % feifen ot gefae dues
wEuE A, At yey g4, daens faa, ganes fagoe
3N sy wrfer sifued genfe, A w sEs STt o)

(=) uy frate ST 9 afaga B, IR F Sfaue F Tt 243 F
| fafdw witrerrt o farm, oo wae |sdt ewr grawfedt & fata
i w1 T, fHats EEel 3R FE W A4t feve iR fras,
|
|

77 sifufrem & a1 of oo wfafe A e, 3Y us A 9

4. e IfufTam =t o 19-7 % v Frafataa g gfaeenfaa @1 s, satq — T U 19-F F
“19-F  c@aEl nfe Ht e —ves meEl AR, oS fada od o o g e
A gee foad wefysr, o1 stfumnd oiR Fd=t off wffea =i, =5 foen
Ao gfSream W =79 % o wasm 1 gaee SO,

5. e ST #1 4R 32 F30-40 (3) % 9van, frAfaras sgt §, d9i — 8T 32 T HIAT.
“(4) I g ArEdl, wo e W W e e feafaa s qen o
rzd W W HeRN 2t B gafya sifvere durfia wo o afe o
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TR g1 981 &R =1 Sl + fau =g 5«6y o aa7-
w9 R fafed foean s, w1 s9am =& = fern 20

() 3I9-9W (7) % vyew, Fefafed Su-ord et S, s1ef —
“(8) ¥4 Afuftag = sue FdH € T fAE AR wewn) wEEd W
Iufaferl # sr=afdy e = % 81 gu +ff 912 % Gewll Fi 41 TE,
gk W sifass el €, o 9 <) wfeerd g

T SH U 39-"R (9) YA F 234 frgaa weeifaa
fasius wew ud UeA HE 20 UWT 52 WY SY-UR (1 F IyEi h
e &l T F YASE F fdu smoafsa fem s,

(9) = Atafamy i a1 = e | safan oA e
FU AR, AE 37 A F 9 F 921 F w1 1 9wl @ wm e
T T TR R B & B9 W AfET wEeE, TH b A o
FAYA B AGA U A1 25 § fausan 21 50 ot Hedr T gl v
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foru s @ 3w AR femmem w7 wwifur 2

Wi U TEAisa e E HET 3R AN %) IU-41 (8) H
iy savta e 3 wfefor 219 S T A

fratem ¥ 0% we w1 3fad ¥ O9em $ F gher 91 g AR A
g1 8rs % verieiEl % w9 4 fratfaa €9 & faw am g

7. T AfufTem #9749 H,— ' ST 49 T HYMEr.
(TH)  I9-4 (1) H, g Yd @1 AR F T W, IR T TE R RS

(B Su-9W (1) H, Wue () F JvEn i "oz s s, g6t —
“(®) s fadta A &g Tuders w T % fan
() 3U-9RT (7-%) (UH) & 9oH Wqh & T Gda Waw ofa et fean
maufq:—
“uig e 3R T Afe A1 1 FHEFE T FEFA F A A FAE, A
e, forg =i | enenfe ffsai Sgy@ 2 8, S dau @i S aga H 9
et gry =1 1 e fifaaat 1 qfd = gm.
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(=)

(2N

(1)

(2)

(3)

(4)

s (F). (M), (3) 3R () F, i +2000” % TIF W, FEA: HF
“50,000" wiawenfug feg 5T,

oz (@), (1), () B, 37 “1000” F TF W, FHAA: 3F “25,000”

HUg (F) H, 3% “500” F WF W, 37F .5,000” awenfua fwan
e ‘

T (F), () AR (2) b, 37k “250” & T W, FHHAA: 3 25,0007

wifaeenfag fhe <,

I9-@ue (7) ¥, U “Fggm 380 7 g % gvan ol fawm (1) % A
o 3" T () T =g “ar” whaeenfua o smo

() @vE (2) % v Pt wve e, s —

“(3)

)

<))

A | S 50,000/ TUA § ek 78T B, TS BT IS 39 U
74 (3) ¥ fafds ford M fodt srquy =1 fagey Sewn T &

AR @ S 50,000/~ T3 W Ay T TN, ToE AW 1 gueAly
g afz 3/ U 74 () ¥ ffde f5d ™ et sty = fagdm
IEA TR A

St o o Fraf=a s g fafea feen S

qeATT W R T 7o sfufan & sed g8 & W W efafed T s gieenfua e s,
ST, TR —

77.

“AY <H
3fererToT &1 B

BTG T~ WEohil ferehur. —

(1

(2)

(3)

T TR, AT g1 T 1faehtor &1 71 & on {59 adimg
T WEhRI STFYHTOT gy S it Ut wieaal 1 w4 qen T8 el
w1 fres wam, st for safusroor @t 59 stfufem oiv sxfame =ma
HehI stfafam, 1999 (I 2 T 2000) gRI A1 3HE 314 Y24
ooy S =1 39 W srfefie faea .

arferaor § us s1emer iR g e weer g

(&)  =*1E off =afag arfassror o1 svemer g & fou sifgq == 2,
afe T I AT T AT 7 W@ TH €1 A B ° B
ui= Y Fo TSIl =IrnHier w1 ug gRo J Y G 2L

(@) 1 < wewl 8 U Hew Weeha faum w5 wH s
2, S TR SR 40Tt | = 1 9 21 @i gEn e
HIE T STOTEen T AR B, S HEhH) e H "
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(4)

(s5)

(e)

(7)

g & W wE T Afesa A1 witer g, N gewn
AT F 99 H FH H FH 15 T4 FH AFLIE 39 B

Tig afe T8 TR 3faa aug df st %1 1A
s AfF 9 F TR
THHIOT : — TH ITUW & FA % forg sromenta s
' @ aifurya ¥ 1S o =t S weE % w9 0 AR
frgfea =t aRE &t YR TR 1 fRdt 77 TR
% 3TEA M 1 HIE 9Q YR 7 Il Bl

3I9-9R1 (1) H afdy fdt a1 & 1 g o wE SAfw sifuwo &
a7 1 Heed % ¥4 A fryga fran oI =1 siferstor s arem @
T TR & foe 3w g § Frféa 9m, afk 58 frdt geert It
% e o f fordt et graedt & R e 9 fa= 8 &
T 7.

(&) ATt &1 3regey 3 971 G HMd: %9 O & & a9
3R arfers @ fyss o o Fit TG FHematya # fou 98 urm
=y, 91 for T IR g gr 59 e | fafafde
Y, TS R H,

(@) =% A fag7 @ve (%) d feafaa +1 © woEiy &
o sreaer N 9ew % ®9 H g uRw feen €, @igfa &
ferw ar g

(m Siferertor =1 1S ot gumfa o S gem, gt of 9ug et
Y | NI € GHL

(") AT 1 Srea A1 S GE U TR H T G
T 31 98 & Fgfaa o fFeism g/ 2 w&m, S fe
sAferrtor o 39 feafa @ i@ T 2L

I9-9WT (4) ¥ afdy fHe 919 & T3 g off TS TWHER 1838 A1
ot wrema =1 Fgfoa 1 fondt oft e wome o+ waneih. afs sast T
H, U1 78] A1 S 91 IS % FacAl 1 e FTd A H
T AT B

o] hig Wi Fgfad 39 39-um & srefie 9 a e e @t
SR, S ae T Ut wefta % faeg sron gui %1 gfagaa s
34 =afx ), foaent fa fgfaa s T fea s weafaa @, 9 @
feon T B

(®)  afa wfa o woer 1 ged, e, S,
o, Yoo, Fgfaa =t srafy & saam, fgfaa =t amfa
& Ko A1 foRel oft 319 R = S o 2, 9 faa @ S at
ot fifo O oafea 1 Frgfer gro s/t ST, S g ara &
a1t Frgfaa & fow arféa =1, '
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(8)

(9

(10)

(1)

(12)

(13)

(14)

(15)

(16)

(@) & ek fop s1easr % ug o) fifed 39 0 (1) o o R\ A
T, T qeh SIEAH BT A & LA & T G wd
.

3ferauT 1 JEmer T8 T | 20T, S T TR 510 US9F |
sifugfaa ferem STe.

FfererTor %1 AfFal 1 AT a1 STF Fedl F e W e
gra T st g, e Tae steaet g SifueR T % weE ° g,
ford a7 @y gffam 2, fe a2

mﬁaﬁmmmmamﬁwm
BRI A1 ST EHL

T sl ° W 9 afus gew g

arfyselt gt e fafTee sgoa &1 T & TR e, sl fEe
TR 1 AT YIS T5H §RI 1 WU AN 3 T AT -7
T H FUER S g TN, 61 Afe s1v9el 39 el § 9 U 9eE B
a1eel i1 T AfvrEt S i =1 mme 1 9% fawa g & fem
sierer 1 fAfq fen s siv = fafreem & sram fafafem
fere s,

safuraor 3o Sfemen 1 fafqams 13 & fog aon o7 Fmae %
e & fore T TR F1 gd Hepd & sverea Ted gu o fafrm
fofaa sum, s 39 sifufam 9or su&F o= w7 ™ fom &
IqeHl GG 7.

I9UM (12) & 31 I98 T fafaay wsres § gl feu smon.

sferERTor TN § o1 forelt gareR o ST S T 21 W faRe Ut
FHrdare &, foad & $1E o1die 39w 7 gt €1, sifuea J feg 1o
ot fafafyaa = wifta form o foredt smewr <1 Suan = efifeer & =
4 @ & GHYE FE F YA 9 W RO G SR udien
g, afe ot Tt § tfustor 1 98 ydia 21 fir 1 T fafresm
o1 ey Syt fem S wnfew, & sifaeor 59w O sy wfE
G, 4T o 98 = Eig 9es.

et g e A sraeH 39 sifuftam & erdi= arfuseor %1 faen T
=, 98] o' fUH = F IgewE il famer €19 § Ve # fou
Aenfrefq srdter = snaea-ud =1 fafyvem dfaa w3+t safy § &
Sddl 3TRY T TR, A foh I/ = T ud giawumgel wia g a
Y MW L Hb, SN =19 o Iyl & feu = srferaor =) wfwan
% TEUEN &I U & foe smavas &)

Ta afufrm & sefa srdte, qdem a1 Efdeis 9 sifust gr
uifta e e sy sifay qen favmmerss € 3tk o foeell fafae
TS e o Y TR faan s,
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(17) T3 AfufTag F auia fFdt oTditet 1 gAarE & aren iy 39
T wfad &1 w9 Fn, s fF e erder = #i fafaa
yferan wfem, (AR 5 99 1908) Ft 41T 97 T2 3§ Higdl ] Tud
AT F AR 41 5 YW H E €.

77-%. AfdeieRd. —
(1) sAfue sy R fadt feqag qashR =1 SIEET O WTd B 0,
ot off o § ST T ok AR B Al R 3R IuE
e § uEn 3Ty wita X Fehh, S o oy =T voE:

T feaag qahR R fohan T & off T STaEd a9 %
e FE R S w9 9% Afueto 31 R, guffa, w1 9w
T 7 2 S i Hre w1 € qe Heceryl Ut T 1 e @ fer
T T, S TR ORI acal 1 TERT A % Uy ot ST A1 31aEE
T AEE H e off A 9% SHh G IY WA WK &1 1 S gD off
w4 fo 3Tt TR fofan e o, o g % A U Yo W e g ¥
St A F1 3@ W T YR B A T, A FE T 9IE HROT T
2

T T 31 5 U@ 1w e o giafia, ity o gaifem
T foman S & aF T feaeg gersRl =) Sugsd g1 % forg gem
A A TE B SR Y AR F T H g A T A

(2)  fot feaog vaar g0 fedt oW & Afdi &1 9ed = aF
T 7€ foran St S 9 6 o1ae 39 ey % Wit fRa - =it
fafer 9 9= feaw & far v 7 foar 0 Bl

77-@.  ifeervor grv fafast ararem =t wifaaay o1 v & —
(1) 39 AUl F g 91 39 o7t ST ye fEa &1 wAm w1 |
srfuaror 1 Frfafea 9 & ddy o & o wifsaa wra g < fs
fafae wfshan dfed, 1908 (1908 &1 5) & LA fFdt g w1 o
Fd T foret fafaa = | ffea g €, o7ufq -
(F) Uy A gRI A H1 W,

(@) T =t F T SO TU1 SR TR HE a0 0 G
IHHT T FHET;

m ford TmEe ¥ TEewn 91 9w Rl 9 & fae -
HE, 3R

RN U G PG S S ——

(2)  fordt ot U9 o o3 1 S H, A ot T Stfusry S sifreor g
30 ey ¥ frgea fean e 1, atfuraneft 61 vy feem wm,

78. e aur ifuervor & amer erdel. —
(1) % T9H HEY A S STETd § ) DIge, 39 tutTm a1 39
e s T el & ofiv wfm Y T v g oMy &
A :—
(%) YIRR ® = et Jafe W@ AR TIRR & Ay
ot T8 sifuerdt, St ST TR 91 WY R @ fa=
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78-".

79.

g1, % g1 wifa fea T g, =9 v ey i F aren
syt Aoer #1 wfedgl G fAfea @l an 3 9,

(@)  sfuso 1 99 3 JaEfE TE ARw R, TR TR
=1 Ty SR g1 uiid fan wem Bl

(2)  vu| e § e ga uie 68 W w9 ety % faeg f5da
srdier safashtor 1 W frefafea snuri 9 9 fFd enum 9w e,
31l —

(t#) 4% f s fafu % gfoga &; =

(A = T Acw ¥ fafua ¥ wfauy afes fagrms =1 w@ysmm
qﬁ%ﬁw%;m

(A =% 30 afufm gro gufafea afFa § 1 g9 o
7 Affe g5 & faud T qomm w A #1 fafre w0 A
Terdt = Ffe B TR €.

(3) g W fafed Ofa O d9=fug orde wifas’ =1 38 973 F
fag=1 fx a8 Ry, foas 5 faog 319 =) 7 2, 39 @ 4
guifad gU 9aTHR & Ggfad fFa T o, 918 e o sfim v #
ST

T 39 I9-U10 F 31 ufidh we F g w5 o 39
ARy Hi oo faeg ordta =t w8 ¥, wfafafu sifywra %@ & foo

wfdua AT W 3rdier WrfbeRil gRT UREaT-sTel &l S@rar SEL — o
T o fod 39 afufran & 3189 o suEy fea man € fe fF@ O
fafrvea o smew ¥ favg, srdia faredt fafafde womafy & «fior weqa 71 =
&, Tfe wfasRl U wemafy o1 SEdH 8 % 9vEnd T T80 H
T A 3Tdrenedt Tdiet Wit 1 I8 TETEE F 3 fF 0! FHemafy & ofi|
3T | A F U ITF 9T v RO .

wfaua arae ¥ wiE it A qAfdereRT 7 g —39 sifufm § safay
ot wier = % €1 g 41, St wRedra fiod a% &1 fafed @ =pfa g
IGHT FEYL TH TN W, —

(w)  fod gead dw % oigamq & fou s fem g . o

() T 1 IwE FI e AR a1 gAie w wfafers wt wig
RICECE R |

(dF) Tt Geerl d &1 9IS &, 98 98 fedl oft T 9 S S 8L %
stfasm =1 fena & fou emew fFan e & 9o 3o forw e
arfusrt #1 Frgform w1 e @,

=t 39% favg % AU T @iEerFA =5 g A T
7§ T 3R wRed fwd dF F O Ry W @i AT
vy, Fmim, it = dfafaem & fog ot feen 8 @ =
TR
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F TS F AT F AE F TR g4 T GOER F gue dfed g
3 A A 39 FHEarE! tfusrto = siaf 8 s

d uwT 95-% w18, 95—, W& AfufTan &t ¥ 95 % e Frefefaa ur ofq wenfud =1 g, steiq:—
. “95-%. THIGATSAN ehT FFRTRTOT, —
(1)  ofe g srfufteg & Sueel =1 gureeis sAR § @ Siee
IO TR ¥ A T AR, 39 Al % suss § e
U1 R I & G, S o o U Hfaa & fraeo
FA F fau emavas a9

g 7% & T omew 39 sifufem % gamesia g9
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CHHATTISGARH ACT
(No. 6 of 2013)

THE CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT)
ACT, 2012

An Act further to amend the Chhattisgarh Co-operative Societies Act, 1960
(No. 17 of 1961).

Be it enacted by the Chhattisgarh Legislature in the Sixty-third Year of the Re-public
of India. as follows :—

1. (h This Act may be called the Chhattisgarh Co-operative Societics (Amend- Short  title, cxtent
ment) Act, 2012, and commence-
ment.,
(2) It extends to the whole State of Chhattisgarh.
3) It shall come into force from the date of its publication in Official Gazette.
2 The Precamble of Chhattisgarh  Co-operative Societies Act, 1960 (No.17 of 1961) Amendment of
(hereinafter referred to as Principal Act), shall be substituted by the following:— Preamble.
“An Actto organize and develop Co-operatives as democratic instruments and people’s
Institution based on the principles of voluntary formation, autonomous functioning,
democratic member - control, member - economic participation and autonomous
functioning.”
3. In Section 2 of the Principal Act,— Amendment of
(i) In clause (y-i), the word “Registrar”, shall be substituted, by the following Section 2.
words—

“State Election Commission™

(i1) After clause (b-i), the following clause shall be added, namely:-—
“(b-ii) “Authorized Person” means a person authorized by Registrar to
act on his behalf under this Act;”

(i) Clause (z) shall be substituted, by the following:—
“(z) . “Co-operative Society” means a Co-operative sociely registered or
deemed to be registered under this Act”

(iv) The Clause (d) shall be substituted by the following:—

(d) “Board” means the board of directors or the governing body of a
co-operative society, by whatever name called, to which the direc-
tion and control of the management of the affairs of a society is
entrusted to;

(v) clause (-1}, hall be substituted. by the following:—

{t-1) “Officer”™ means a person appointed by the society to discharge the
function assigned by the society and includes any officer posted on
deputation;

(vi) After clause (1-1), the lollowing clause (t-1a) shall be inserted, namely:

(t-ra)  “olfice bearer” means a President, Vice-President, Chairperson, Vice-

Chairperson, Secretary or Treasurer of a co-operative society and
includes any other person to be elected by the board of any co-
operative society;

(vii) After clause (bb), the following clauses shall be added. namely:—
“(ee) “Scheduled Castes” means the Scheduled Castes specified in
refation to this State under Article 341 of the Constitution of India;
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Insertion of new
Section 19-E.

Amendment of
Section 32.

Amendment of
Section 48.

(dd) ‘ “Scheduled Tribes” means the Scheduled Tribes specified in
relation to this State under Article 342 of the Constitution of India:

(ee) “Tribunal” means the Chhattisgarh Statc Co-operative Tribu-
nal constituted under Section 77.” .

(ff) “Multi-State co-operative society” means a society .registercd or
deemed to be registered under the Multi-State co-operative societ-
ies Act 2002 (No 39 of 2002)

(gg) “State level co-operative society” means a co-operative society hav-
ing its area of operation extending to the whole of the State.

(hh) “Administrator” means a person appointed by Registrar with such
terms and conditions to manage the aftairs of the societies during
the period in which the board of society is kept under supersession
or suspension .

(1) “Functional Director” means a Director other than elected and
co-opted of the board, having functional responsibilities but
re- presenting the board of directors, such as Managing Director.
Additional Managing Director, Director Finance. Directlor
Marketing , Secretary and other functional Officer etc;

a1 “State Election Commission” means an authority or body referred

to in article 243K of Constitution of India, for the purpose of
superintendence, direction and control of the preparation of

electoral rolls for, and the conduct of, all elections to a co-operative
society.

In this Act, wherever the word “Committee” occurs shall be sub-
stituted by the word “Board”

4. After Section 19-D of the Principal Act, the following Section shall be added. -

namely:— .

“19-E. Education of members, etc.- (1) Every Co-operative society shall include in
its budget in every financial year, provisions for expenses on the Education
and Training of Members, including office bearer, other officer and Staft.

-5. After sub-section (3) of Section 32 of the Principal Act, the folowing shall be added.

namely:— )

4) Every society shall carry on day to day business by its registered address and
shall maintain records pertaining to the society at its registered address if the
society does not— '

(1) communicate the changed address to the Registrar, or
(i) carry on the business at its registered address. or
(i) maintain the records at its registered address.

The Registrar may imposc penalty not exceeding fifty thousand
rupees on the officer responsible after giving a reasonable opportunity ol
being heard.

6. In Section 48 of the Principal Act,—
(1) sub-section (3) shall be substituted, namely -
3) “The reservation of the seats on the board of the socicety (rom among

its members belonging to Scheduled  Castes. Scheduled  Tribes
and Other Backward Classes shall be in proportion (o their mem-
bership.”
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Provided that such reservation shall not exceed 50% of
membership of the board.

Provided further that one seat shall be reserved for Sched-
ule Castes and Scheduled Tribes. as the case may be.

(1t) For sub-section (7). the following shall be substituted. namely:-

~(7)

{a) -~ A member who absents himself willfully in three consecu-
tive meetings without reasonable cause, and which is
proved after giving him reasonable opportunity, shall be
ceased to be a member of the board, and is debarred from
all consequential benefits.

(b) In a Co-operative society, no member shall be qualified
for election as member of the board, delegate or represen-
tative and entitled to vote in any election of the board,
delegate or representative of the co-operative society
unless he has availed minimum level of services by such
sociely as may be prescribed in this regard from time o
time.”’

(11i) After sub-section (7), the tollowing sub-sections shall be added. namely :-

“(8)

9

Notwithstanding anything contained in this Act or the rules made

thereunder or bylaws of the societies total number of members of

the board shall not exceed twenty-one. of which two shall be
women.

Provided further that co-opted specialist member appointed
under provisions of sub-section (9) of this Section and ex-officio

member, and Government nominee appointed under provisions of

sub-section (1) of Section 52 and functional director(s) shall be
excluded from the maximum number of members for the purpose
of this sub-section.

Notwithstanding anything contained in this Act or rules made there-
under, Board shall co-opt those persons as members of the board
having experience in the field of banking management. finance or
specialization in any other field relating to the objects and activitics

undertaken by the co-operative society, as member of the board of

such society:

Provided that the number of such co-opted member shall
not exceed two in addition to twenty-one members specified in sub-

section (8) ol this Section.

Provided further that such co-opted members shall not have
the right to vote in any election of the co-operative society in their
capacity as such member or 1o be eligible 1o be elecied as office
bearers of the board.”

In Section 49 of the Principal Act,—
(1) In sub-section (1), for the words “three month before™ the words ““a period

of six months of” shall be substituted.

Amendment
Section 49,

of
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(1) In sub-section (1). after clause (). the following clause shall be added. -
namely :— '
(g2} appointment of Auditor for next financial year.”

(i) After proviso to sub-scction (7-A) (i). the folowing proviso shall be
inserted. namely —

“Provided further that the board may il a casual vacancy on the

hoard by nomination out of the sume class of members in respect of which

the casual vacancy has arisen, il the term of board is less than half of its

original term.”

(iv) For sub-scction (8), the following shall be substitated. namely:—
*(8) Notwithstanding anything contained in this Act or Rules made there-

under the election of a board shall be conducted before the expiry
of the term of the board. If the elections are not held before the
expiry of the term., or board of society ceases to function due to the
order of anv court or otherwise all the members of the board shali
be deemed to have vacated their seats and the powers of the board
shall be deemed to have been vested in the Registrar and the State
Election Commission shall hold clections within six months. or
twelve months in case of the Co-operative Banks:

Provided that the Registrar may authorize any officer 10
exercise the powers of the board vested in him under this sub-
section and the officer so authe. -ed shall exercise such powers
form the date of such avthorization.”

Amendment of 8. In Section 50-A of the Principal Act, the sub-section (1-A) and (1-B) shall be omitted.

Section S0-A.
Insertion of a new 9. After Section 50-A of the Principal Act. the following shall be added. namely:—
Section 50-B 50-B. State Election Commission.—

(nH State Government may by notification in the Official Gazette Au-

thorize State Election Commission to conduct Election of co-op-
crative Societies and preparation of clectoral rolls.

(2) Siate Election Commission shall in consultation with State
Goverment appoint such numbers of officers and other staff as may
be required for conducting clection in respect of co-operative soci-

elies ;

(3) In exercise of power under this section. the state election commis-
sion shall determine the duties and responsibilitics as well as the
powers that may be exercised by such otficers and the statf refer 1o
in sub-section (2. as the commission may deem {it for conducting
the clection.

14y The State Goverment Shall. in consultation with the State clection

commission inake rules for the preparation of clectoral rolls for

conducting clections o ali co-operative societics.

LA

The process of Efection to co-operative socicties and the powers ol
returping office shail be ax may be notitied by the conmission for

the purpose.
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(6) The commission.shall notify the code of conduct to be followed by
the candidates, others and functionaries engaged in the process of
election for in enabling free and fair clection.
(7) The commission shall also be empowered  to requisition the ser-
vices of other officers to aid and assist in the election. and such
requestioned oflicers will be under the over all supervisions in con-
trol of commission during the clection.
(8) (a) It shall be obligatory on the president, Chairman and Func-
tional Director of every co-operative society to notify state
election commission about election and it shall be the duty
of functional director to ensure that the request for
holding elections is made available 1o the commission in
time to enable the commission to conduct election :
(h) On receipt of the request. as laid down under sub-section
(3)a) the Commisston shall ensure that the election be
held before the expiration of the term of existing board:
(c) It shall be the duty of the board of the socicty to ensure
that all information, books and records are kept upto date
and are being made available from time to time to the
Commission or any person authorized by him in this
behalf as may be required/expected by him for the
purpose of clection;
{d) The Board of the society shall also ensure that all such
assistance is being made available to Commission by the
sociely as may be expected by him in this regard to con-
duct elections:
9) All expenses incurred in conducting the clections of the hoard of
any society shall be borne by the society concerned.
(1) The Commission may issue such instructions to the board or its
. members  which it may consider reasonable for conducting free
and fair election. Instructions issued under this section by the
Commission shall be binding on them.
10. Section 52-B of the Principal Act, shall be omitted. Amendment of
: Section 52-B.
I In Section 53 of-the Principal Act,— Amendment of

(1)

(i1)

(1)

(iv)

In clause (¢) of sub-section (1), for the words “two years in the [irst in-

stance” the words “six months™ shall be substituted.

In third proviso of clause (¢) of sub-section (1), for the figure and word 5

years” the figure and word 1 year™ shall be substituted.

For sub-section (3), the tollowing shall be substituted, namely :—

“(3)

No such order shall remain in force for more than six months, and

onc year in case of Co-operative Banks.”

Sub-section (13) shall be omitted.

Section 53,
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(v) After sub-section (13). the following shall be added. namely:—
“(14)  where in the opinion of the Registrar :—

(1)

(ii)

(iih)

the board of co-operative society 1s in persistent detault,
or negligent in the performance of its duties and  has
committed any act prejudicial 1o the interest of the co-

operative societies or its member; or

there 1s stalemate 1n the constitution or {unctions of the

board: or

the State Election Commission has failed to conduct
clection as per the Act. such board may be superseded or
kept under suspension and the Registrar shall proceed to
appoint administrator.

Provided further that the board of any such co-
operative socicties shall not be superseded or kept
under suspension where there 1s no Goverment
sharcholding or loan or financial assistance or  any
guarantee by the Goverment.

Amendment of 12 In Section 56 of the Principal Act.—

Section 56.

(1) After sub-section (1), the following shall be inserted. namely - —

“(1-a)  Every society shall file returns within six months of the  close of

every financial year to the Registrar or any person authorized by

him on his behalf pertaining to the following, namely:-

(i) Annual report of its activities;

(ii) [ts audited statements of accounts:

(1i1) Plan for surplus disposal as approved by the general body
of the society;

(iv) List of amendments to the bylaws of the society, if any:

(v) Declaration regarding date of holding of its general body
meeting and conduct of election when due: and

(vi) Any other information required by the Registrar in pursu-
ance of any provision of this Act.”

(1) In sub-section (3), for the words “five thousand™ the wor s “fifty thousand”

shall be substituted.

Insertion  of  new 13. After Chapter V and Section 57-A of the Principal Act, the follow ing new Chapter V

Section 57-B.

A and Section 57-B shall be inserted, namely:—

“CHAPTER V-A

Provision regarding short term Co-operative Credit Structure Societies

57-B. Management of short term Co-operative Credit Stru ‘ture Societies.—
(N Notwithstanding anything contained in this A :t or Rules framed
thereunder or bylaws of any registered socicty or rders issued there-

under, the provisions of this chapter shall have overriding effect.
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(2) In this Chapter. unless the context otherwise requires.-
(1) “Affiliating Society” means a society of which another
society or co-operative is a member;

- (1) “Co-operative” means a co-operative as defined under
Section 2(f) of Chhattisgarh Swayatta Sahakarita
Adhiniyam, 1999 (No. 2 of 2000);

(1ii) “National Bank” means the National Bank for Agriculture
and Rural Development established under Section 3 of
the National Bank for Agriculture and Rural Development
Act, 1981 (61 of 1981);

(iv) “Secondary Co-operative” means a co-operative regis-
tered und,cr Chhattisgarh Swayatta Sahakarita Adhiniyam,
1999 (No. 2 of 2000) of which another co-operatives or
society is a member;

(v) “Short term co-operative credit structure society” includes
the State Co-operative Bank, a Central Co-operative Bank
and a Primary Agricultural Credit Co-operative Society.

3) (a) . Short term co-operative credit structure society shall be
eligible to be a member of a secondary co-operative.

(b) A co-operative registered under Chhattisgarh Swayatta
Sahakarita Adhiniyam, 1999 (No. 2 of 2000) may become
the member of an affiliating society registered under this
Act.

4 A short term co-operative credit structure society may become a
member of an affiliating society or a secondary co-operative of its
choice or leave the membership of such society or co-operative.

(5) (a) The bylaws or any amendment to the bylaws of a short
term co-operative credit structure society shall be regis-
tered by the Registrar within thirty days from the date of

receipt of the application.

(b) If the Registrar is satisfied that the proposed bylaws or
the amendments to the bylaws are contrary to the provi-
sions of the Act and the rules made thereunder he shall
reject the same duly recording his reasons thereon within
thirty days from the date of receipt of the application.

(6) (a) Every depositor in a primary agricultural credit co-opera -
tive society, subject to the criteria of minimum depos
amount and period, as prescribed by Registrar from time
to time, shall be eligible to be a member of the socicty .
under sub-section (1) of Section 19 after subscribing the
minimum share capital specified in the bylaws of the soci-
ety and shall have full voting rights of a member.

(b) An individual or a group of borrower shalt have the right
to become member of a primary agricultural credit co-op-
erative society under sub-section (1) of Section 19.

(<) Every group of depositor or a group of borrower
admitted, as member under sub-section (1) of Section 19,
shall be entitled to vote through a delegate nominated by
such group.
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(7

(8)

(%)

(10)

(1)

(12)

The short term co-operative credit structure society shall be

autonomous in all financial and internal administrative  matters

especially in the following areas:—

(1) interest rates on deposits and loans in conformity with
and subject to Reserve Bank’s guidelines.

(1) borrowings and investments,
(iti) loan policies and individual loan decisions,
(iv) personnel policy, statfing, recruitment, posting and remu-

neration to staff, and

(v)  internal control systems, appointment of auditors and com-
pensation for the audit.

The State Government's subscription in the share capital of any
short term co-operative credit structure society shall not exceed
twenty five percent and the State Government or such society may
reduce the State Government’s subscription further at its choice.

(a) There shall be only one nominee of the State Government
in the board of the State Co-operative Bank or a Central
Co-operative Bank if the State Government has subscribed
to its share capital:

Provided that the nominee of the State Govern-

ment in the board of the State Co-operative Bank or a Cen-

, tral Co-operative Bank shall not take part in election nor
shall have any voting right in such election.

(b) () There shall be only one nominee of the State
Government in the board of a primary agricul-
tural credit co-operative society if the State
Government has subscribed to its share capital:

Provided that the nominee of the State
Government in a board in the primary agricul-
ture credit society shall not take part in election
nor shall have any voting right in such election.

(i1) A short term co-operative credit structure
society shall have full freedom (o transact with
other societies registered under this Act or co-
operatives registered under the Chhattisgarh
Swayatta Sahakarita Adhiniyam, 1999 (No. 2 of
2000).

A short term co-operative credit structure sqcicty shall have the
freedom of entry and exit at any tier and there shall be no manda-
tory restrictions of geographical boundaries for its operations.

A short term co-operative credit structure socicty may, subject 0
the guidelines of the Reserve Bank, invest or deposit its funds in
any bank regulated by the Reserve Bank and not necessarily in the
affiliating society to which it is affiliated.

A short term co-operative credit structure society may obtain loans
from any bank regulated by the Reserve Bank and refinance from
the National Bank and not neceskarily from the affiliating society
to which it 1s affiliated.
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(13) A primary agricultural credit co-operative society may pay divi-
dend in accordance with the guidelines framed by the Registrar in
consultation with the National Bank.

(14) No person shall be elected, nominated or co-opted or allowed to
continue as a member of the board of a short term co-operative
credit structure society. if he—.

(i)

(i1)

(i)

(15) (a)

(b)

{16) {a)

(h)

(<)

is a person who represents a society other than a primary
agricultural credit co-operative society on the board of a
Central Co-operative Bank or the State Co-operative Bank,

it the society he represents has committed a default to-

wards the payments of such bank for a period exceeding
ninety days:

is a person who committed a default towards the payments
10 a primary agricultural credit co-operative society of
represents  a primary agricultural credit co-operative
society on the board of a Central Co-operative Bank or the
State Co-operative Bank, if the society he represents has
commitied a default towards the payments of such bank
for a period exceeding one ycar unless the default has been
cleared:

1s a person, who represents a society whose  board is
superseded.

The board of the State Co-operative Bank and the Central
Co-operative Banks shall not be superseded without prior
consultation with the Reserve Bank.

The board ~f a pnimary agricultural credit co-operative
society may be superseded only on any of the following
grounds. if— .

(i) the socicty incurs losses for three consecutive
years:
(i) serious financial irregularities as proven in

enquiry for the purpose;
(iii) fraud has been identified:
(iv) lack of quorum in three consecutive meetings.

The State Election Commission shall conduct elections to
a short term co-operative credit structure society before
the expiry of the term of the existing board.

The State Election Commission shall conduct elections to
a short term co-operative credit structure society within
six months in case of Primary Agricultural Credit Co-
operative Society and twelve months in case of State Co-
operative Banks and Central Co-operative Banks from the
date of ils supersession:

Provided that in circumstances beyond control,
the Government may allow holding of such elections within
a pertod not exceeding six months  from the date of
SUPCTSESSIon.

A member of the board of a primary agricultural crednt
co-operative society which has been superscded under this
Act shall not be entitled to contest the efection again for a
period of three years from the date of supersession:
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a7

(18)

(19)

(20)

Provided that where the supersession is owing to the
grounds contained in Section 15(b)(iv). the lack of quorum is not
due to the absence of such member.

The members of the board and Chief Executive Officers of the State
Co-operative Bank or the Central Co-operative Banks who do not
fulfill the criteria stipulated by the Reserve Bank shall be removed
by the Registrar or the Appointing Authority, as the case may be, on
the recommendation of the Reserve Bank or the National Bank.

(@  Where the number of elected members on the board of a
State Co-operative Bank or Central Co-operative Bank does
not, in the opinion of National Bank, possess special
knowledge or experience in such fields as may be
stipulated by the National Bank, the State Co-operative
Bank or the Central Co-operative Bank, as the case may
be, shall co-opt such number of professional in such field,
not exceeding two and the professionals so co-opted shall
have full voting rights except the election irrespective of
whether such professional is a member of the Society or
not.

(b) If any person who, in the opinion of the Reserve Bank,
has been co-opted as a member of the board under clause
(a) of this sub-section without having requisite knowledge
or experience as stipulated by the Reserve Bank. he shall,
on being advised by the Reserve Bank or :he National
Bank, be removed from the office after givirg him a
reasonable opportunity of being heard.

The Chief Executive Officer of the State Co-operative Bank and a
Central Co-operative Bank, shall be appointed by the members of
the board of the State Co-operative Bank or the Central Co-opera-
tive Bank, as the case may be, from among a panel of names not
exceeding three persons eligible to hold the office of Chief Execu-
tive Officer in accordance with the criteria stipulated by Reserve
Bank; and the aforesaid panel shall be recommended by a selection
board consisting of the following persons all of whom shall be the
members of the board of the State Co-operative Bank or the Central
co-operative Bank as the case may be :—

(1) The nominee of State Government on the board.

(i) The nominee of the National Bank on the board.

(i) One other member of the. board whether elected or
co-opted.

No primary agricultural credit co-operative socicety or its federa-
tion or association (except those which are permitted to act as a
bank under Banking Regulation Act, 1949 (10 of 1949) shall be
registered with the term ‘bank’ or any other derivative of the term
‘bank’ in its registe.od name or shall vse the same as a part of its
name:

Provided that where ary primary agricultural credit co-
operative society or its federation or association (except those which
has permitted as a bank under Banking Regulation Act, 1949 (10 of
1949) has been registered using the term “bank” before the coming
into force of this Act, the term “bank” along with its derivatives
term shall be omitted within three months from the date of enforce-
ment of this Act:
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Provided further that where any such society  fails to
comply with the above provisions within the period specitfied therein,
the Registrar shall order the winding up of such society afier giving
a reasonable opportunity of being heard.

The financial accounts of the State Co-operative Bank or Central
Co-operative Bank. as the case may be, audited and certified by an
auditor or auditing firms from among the panel of such auditors
approved by the Registrar and appointed by the General Body in
this behalf.

Where the Reserve Bank so requires. the Registrar shall conduct a
special audit of the financial accounts of the State Co-operative
Bank or the Central Co-operative Banks. as the case may be,
conduct the special audit and furnished the report of such audit in
such manner and within such time as may be  stipulated by the
Reserve Bank.

No authority other than the board of the short term co-operative
credit structure society shall have the power to direct the society
that a contribution to be made to any fund other than that required
for improving its net worth or the financial position of such socicty.

The prudential norms, stipulated by the Reserve Bank including
norms for capital to risk weighted assets ratio, shall be prescribed
by the Registrar in consultation with the National Bank in respect
of all primary agricultural credit co-operative societies.

(i) Where the Reserve Bank  presceribes any  regulation.
including a recommendation of supersession of a board or
the winding up of State Co-operative Bank or Central Co-
operative Banks. as the case may be. the Registrar shall
comply with the same within one month from the date of
such communication.

(il) The Registrar shall ensure that the liquidator or the Ad-
ministrator, as the case may be, is appointed within one
month of being so advised by the Reserve Bank for wind-
INg Up or supersession.

(111) Where in the opinion of the Reserve Bank, the tunction-
ing ol the Chief Executive Officer of the State Co-opera-
tive Bank or a Central Co-operative Bank, as the case may
be. is such that itis not desirable in the interest of the bank
to continue the person as the Chief Exccutive Officer of
the bank, 1t may require the registrar to remove the Chief
Executive Officer; and the registrar shall proceed forth-
with to remove such Chief Executive Officers after giving
a reasonable opportunity of being heard.

(v) Where in the opinion of the Reserve Bank. a person
does not possess the requisite special knowledge specified
by it. the Registrar shall on being advised by the Reserve
Bank. proceed forthwith to remove such co-opted
member alter giving a reasonable opportunity of being
heard.

Every employee of short term co-operative credit structure society
shall be borne on the cadre of such Society and the Society shall
have the full powers in all matters of appointment, promotion,
disciplinary action, in respect of such employees:

Provided that the terms and conditions of an employce
who is there on the date of this Act coming in to force, shall be
protected.
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(27)

(28)

Where short term co-operative credil strucure socicty is required
to be exempted from any of the provisions of this Chapter in the
public interest. the State Government shall do so with the prior
approval of Reserve Bank.

No authority shall do anything or act in any manner which may
have the etfect of abridging the power of any short term credit
structure society under the provisions of this Chapter.

Amendment of 14. - For Section 38 of the Principal Act. the following shall be substituted. namely:—
Section S8. < . :
ceton 58. Audit of Accounts.—

()

{4)

5)

Every co-operative socicty shall maintain books of accounts ol its
income, expenditure pertaining to the society’s in the forms to be
prescribed by the Registrar and shall present the profit and  foss
accounts for cach co-operative year and the balance sheet as on the
last day of the co-operative year.

Every co-operative society shall submit its books of accounts and
record of all transactions and pertaining o all altairs for the
purpose of audit by an auditor or auditing lirm to be authorized by
General Body from a pancl approved by the Registrar.,

The Registrar shall not include a person who is nota member of the
institute of Chartered Accounted of India or auditung firm which is
not dully authorized by the said institute to conduct such audit.

Provided that in case of co-operative socicety with Govern-
ment share holding or loan or firancial assistance or any guarantee
by the Government. the Registrar may include the auditor in the
panel.

Every society shall getits accounts audi. ' by a Auditors or group
of Auditors authorized by Registrar in this behalf once at least ev-
ery financial year and shall pay such fees for auditing as may be

prescribed by the registrar in this regard:

Provided that—

(i) the State Government may. by notification. for reasons to
be specified therein exempt any class of societics o pay
such fees:

(i1} the Registrar shall lay down the minimum qualification
and experience of such Auditor of auditing firms referred
to in sub-section (1);

(i11) the accounts of every society shall be audited within six
months of the close of the hnancial year to which such
accounts refate and the accounts of the societies shalf be
maintained by the societies concerned in such a manner as
may be preseribed by the Registrar in this regard:

(iv) the Auditors. to conduct the audit of the accounts of the
society referred to in sub-section (1) shiall be appointed by
the general body of the society concerned amongst the
pancl of Auditor or auditing firms approved by the
Registrar in this behalf:

Provided further that if there is a complaint of
financial irregularities or embezziement  after  the
completion or issuance of the audit report. the Registrar
may order special audit for the purposce.

The audit under sub-section (4) shall include examimation of the
accounts and the overdue debts, if any. compliance of the
instructions and orders ol the Registrar issued under this Act. rufes
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Amendment of 15. (1)
Section 74,

made thereunder and bylaws of the society. the verification of cash
balance and securities and valuation of the assets and liabilities of
the societies and such other items as may be specified by the

Registrar.
(6) The Auditors or Auditing firms shall at all times have access to all

the books. accounts. documents, papers. sccurities. cash and other
properties belonging to, or in the custody of the society and nay
summon any person in possession of or responsible for. the custody
of any such books. accounts. documents. papers. sceurities, cash or
other properties. to produce the same at any place at the headquar-
ters of the society or any branch thcicel, :
(7) Every person who ts orhas atany time been. an officer or employee
of the society and every member and past member ol a society shall
furnish such information in regard to the wansactions and working
of the society as the Auditors or Auditing {irms may. require:
Provided that the audit report ol accounts of an Apex
Society shall be. faid before the State Tegistature in such a manner.,
as may be prescribed by the State Government.
In clause (k) ol Section 74 of the Principal Act. for the full stop (1) after the
word “offence™. the semi colon (1) and word “or™ shall be substituted.

(1) In Section 74 of the Principal Act. after clause (k). the foliowing clauses
shall be added. namely:—

“(h any person willfully or without any reasonable excuse disobeys any
summons, requisttion or fawful written order issued  under the
provistons of this Act or rules made thereunder except as provided
under sub-scetion (2)of section 89 of the Act: or

(m) any employer who is authorized to make deduction from his salary
and other duces for remitting the same 1o such co-operative society
without sufficient clause: or

(n) any person, before. during  or aller the election of members
ol the board or office bearers, adopts any  corrupt practice. so
declared by the state election commission

Amendment of 16. In Section 75 of the Principal Act.—
Section 75. (i) (1 In clauses (@), (d). (¢) and (hy for the figure 20007 the figure
*50,0007 shall be substituted respectively,

(2) In clauses (b). (¢) and () for the figure 10007 the figure *25.0007
shall be substituted respectively.

(3 In clause (1) for the figure SO0™ the figure 25,0007 shall be substi-
tuted.

(h In clavuses (1), (g) and (k) for the figure 2507 the figure 25,0007
shall be substituted respectively.

() In clause (k). tor the full stop (o atter the figure and word 74k |7, the semi
colon (1) and word “or™ shall be substituted.
(1) \fter clause (k). the following clauses shall be added. namely:—

(1) with fine notexceeding Rs. 50,000, provided that he is convicted of
an offence referred to 1n Section 74(1): or

(m) with fine not exceeding Rs. 50000, in cach case. provided that he is
convicied of an oftence referred to i Section 74(m); or

(n) as prescribed by State Election Commission.
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17. For Chapter X of the Principal Act. the following new chapter shall be substituted. Insertion of Chapter
namely:— X.
“Chapter X
Constitution of Tribunal
77. Chhattisgarh State Co-operative Tribunal.—

h The State Government shall, by notification. constitute a Tribunal
called the Chhattisgarh State Co-operative Tribunal to exercise the
powers and Lo discharge the functions conferred or imposed on the
Tribunal by or under this Act and the Chhattisgarh Swayatta
Sahkarita Adhiniyam. 1999 (No 2 ot 2000).

(2) The Tribunal shall consist of the Chairman and two other members.

(3) (a) No person shall be qualified to be the Chairman of the
Tribunal unless he had been a Judge of a High Court or
has held the office of a Distt. Judge for not less than five
years

(b) Of the other two members, one shall be an officer of co-
operative department not below the rank of Additional
Registrar and the other shall be non -official closely as-
sociated with the co-operative movement or an Advocate
or a Pleader having practical experience in the co-opera-
tive movement tor a period of not less than fifteen years;

Provided that if the State Goverment thinks fit.
the Tribunal may consist of a single person.

Explanation :— For the purpose of this sub-section “non-
official” shall mean a person who on the date of
his appointment as a member, does not hold any
office of protit under the Goverment of India or
the Goveriment of any State.

4) Notwithstanding anything contained in sub-section (1).a person shall
be disqualified for being appointed as, or for being a Chairman or a
Member of the Tribunal, if he is a member of the Board of any
society other than a general body ol a society.

(5 (a) The Chairman and other members of the Tribunal shall
hold office ordinarily for a period of not less than two years
and not more than five years as the State Government may,
by notification specify in this behalf.

{b) A person who has held office as  the Chairman or a
member, tor a period mentioned in clause (a) shall be
cligible for reappointment.

() The Charrman or member of the Tribunal may. at any time.
resign his office.

(d) The Chairman or a member of Tribunal may with  the
permission of the State Goverment held any other office
appointment of not in consist with his position on the
Tribunal.

(6) Notwithstanding anything contained in sub-section (4), the State

Government may terminate at anytime, the appointment of  the
Chatrman or a member if, tnits opinion, such Chairman or member
is unable or unfit 1o continue to perform the duties of his office:
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(N

(8)

)

(1)

(11)

(12)

(13)

(14)

(15)

Provided that no appointment shall be terminated under
this sub-section unless the person whose appointment is proposed
to be terminated is given a reasonable opportunity of showing cause
against such termination.

(a) If any vacancy occurs in the office of the Chairman or
member by leave, absence, deputation, death, resignation,
expiry of the term of appointment, termination of the
appointment or for any other cause, whatsoever, such a
vacancy shall be filled by appointment of a person
qualified for appointment under this Section.

(b) Till the vacancy in the office of the Chairman is filled
under sub-section( 1), the senior most member shall act as
the Chairman of the Tribunal.

The headquarters of the Tribunal shall be at such place as may be
notified by the State Government in the Gazette.

The powers and functions of the Tribunal may be exercised and
discharged by Benches constituted by the Chairman from amongst
the members of the Tribunal including himself.

Provided that, any interlocutory application may be hard
by one of more members to may be present.

Such Benches shall consist of to or more members.

Where a matter is heard by three members the opinion of the
majority shall prevail, and the decision shall be in accordance with
the opinion of the majority. Where a matter is heard by an even
number of members, and the members are equally divided in the
Chairman be one of the members, the opinion of the Chairman
shall prevail and in other cases the matter be referred for hearing to
the Chairman and shall be decided in accordance his decision.

Subject to the previous sanction of the State Government, the
Tribunal shall frame regulations consistent with the provisions of
this Act and the rules made thereunder, for regulating its procedure
and the disposal of its business.

The regulations made under sub-section (12), shall be published in
the Official Gazette.

The Tribunal may suo motu or on the application of the party, call
for and examine the records of any proceedings in which no appeal
lies to it, for the purpose of satisfying itself as to the legality or
propriety of any decision or order passed. If in any case, it appears
to the Tribunal that any such decisions or orders should be
modified, annulled or reversed, the Tribunal may pass such order
thereon as it may deem just.

Where an appeal or application is made to the Tribunal under this
Act, it may, in order to prevent the ends of justice being defeated,
make such interlocutory orders pending the decision of the appeal
or applications, as the case may be, as may appear to it to be just
and convenient, or such orders as may be necessary for the ends of

justice, or to prevent the abuse of the process of the Tribunal.
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An order in appeal. or revision or review passed under this Act by
the Tribunal, shall be final and conclusive, and shall not be called in
question in any Civil or Revenue Court.

The Tribunal hearing an appeal under this Act shall exercise all the
powers conferred upon an appellate court by section 96 and order
XLI of the Code of Civil Procedure, 1908 (5 of 1908).

77-A. Review.—

(H

(2)

The Tribunal or Registrar may on the application of any party
interested, review its own order in any case and pass such order in
reference thereto as it thinks just:

Provided that no such application made by the party
interested shall be entertained, unless the Tribunal or the Registrar
as the case may be is satistied that there has been the discovery of
new and important matter of evidence, which after the exercise of
due diligence was not within the knowledge of the applicant or could
not be produced by him at the time when its order was made, or that
there has been mistake or error apparent on the face of the record,
or there is any other sufficient reason:

Provided sfurther that no such order shall be varied,
amended or revised unless notice has been  given to the parties
interested to appear and be heard in support of such order.

An application for review of any order, by the parties interested
shall not be entertained, unless the application is filed within ninety
days from the date of passing of the order.

77-B.  Tribunal to exercise powers of a civil court.—

() In exercising the powers conferred on it by or under this Act, the
Tribunal shall have all the powers as are vested in Civil Court while
trying a suit under the Code of Civil Procedure, 1908 (5 of 1908),
in respect of the following matters, namely:—
(a) proof of facts by affidavits;
(b) summoning and enforcing the attendance of any person
and examining him on oath;
(c) compeliing discovery or the production of any document;
and
(d) issuing commissions for the examination of witnesses.
(2) In the case of any such affidavit, any officer appointed by the
Tribunal in this behalf may administer oath to the deponent.
78. Appeals before the Registrar and Tribunal.—
(1) Save where 1t has been otherwise provided, an appeal shall lie from
every original order under this Act or the rules made thereunder:—
(a) It such order is passed by any officer subordinate (o
Registrar other than Additional Registrar or Joint Reg-
istrar, whether or not the officer passing the order is
- tnvested with the powers of the Registrar, to the Registrar;
(b) If such order is passed by the Registrar, Additional
Registrar or Joint Registrar, to the Tribunal.
(2) A second Appeal shall lie against any order passed in the first

appeal by the registrar, to the Tribunal on any of the following
grounds only, namely:—
(1 that the order s contrary o law: or
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78-A.

79.

80).

80-A.

(i) that the order has failed to determine some material issue
of law; or
(ii1) that there has becn a substantial error or defect in the pro-

cedure as prescribed by this Act which may have produced
error or defect in the decision of the case upon merits.

(3) Every appeal shall be presented in the prescribed manner to the
appellate authority concerned within sixty days from the date on
which the order appealed against was communicated to the party
affected by the order:

Provided that in computing the period of limitation under
this sub-section the time required for obtaining a copy of the order
appealed against shall be excluded.

Extension of period of limitation by appellate authority in certain cases.—
In all cases in which it is provided under this Act that an appeal may be filed
against any decision or order within a specified period, the appellate
authority may admit an appeal after the expiry of such period if the appellant
satisfies the appellate authority that he had sufficient cause for not preferring
the appeal within such period.

No appeal or review in certain cases.— Notwithstanding anything to the
contrary contained in this Act, where with previous sanction in writing or on
the requisition of the Reserve Bank of India—

(6)] an order for the winding up of a co-operative bank: or
(i) for a scheme of compromise or arrangement or reconstruction or

re-organisation or amalgamation ; or

(i) an order of supersession or suspension of the Board by whatever
name called of a Co-operative Bank and the appointment of an of-
ficer-in-charge therefore, has been made.

No appeal or review shall lie or be permissible against that, and
such order or the sanction or requisition of the Reserve Bank of

. India shall not be liable to be called in question where such order,
scheme compromise, arrangement, reconstruction, re-organisation
or amalgamation is passed or made.

Transfer or withdrawal of cases.—— Subject to the provision of section 78,
the Registrar, Additional Registrar or Joint Registrar may make over any
case or class of cases arising under the provisions of this Act, for decision
before him to any officer subordinate to him competent to decide such case
or, class of cases or may withdraw any case or class of cases for decisions
before any such officer and may proceed to deal with such case or class of
cases himself or refer the same to any other officer subordinate to him and
competent to decide such case or class of casces.

Power of Registrar to call for proceedings of subordinate officers and
board of a society and to pass order thereon.— The Registrar may, at any
time on his own motion or on the application made by any party, call lor and
examine the record of any enquiry or the proceedings by any subordinate
officer or a deciston of board of a society for the purpose of satisfying
himsel as to the legality or propricty of any decision or order passed and as
to the regularity of the proceedings of such officer or board. 1f in any case, it
appears to the Registrar that any decision or order or proceedings so called
for should be moditied, annulled or reversed, the Registrar, may pass such
order thercon as he may deem fit:
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Provided that no order under this Section shall be made to the
prejudice of any party unless such party has had an opportunity of being
heard:

Provided further that the powers conferred on the Registrar under
this Section, shall not be delegated to any officer below the rank of Joint
Registrar.

80-B. Power to make interlocutory orders.— When an application for appeal or
review is made to Tribunal, or Registrar under this Act, it may in order to
prevent the ends of justice being defeated, make such interlocutory orders
pending the decision of the appeal or application, as the case may be, as may
appear to it / him to be just and convenient, or make such orders as may be

" necessary for the ends of justice, or to prevent the abuse of legal process.

80-C. Stay of execution of orders.—

H An officer appointed under section 3 who has passed any order or
his successor in office may, at any time before the expiry of the
period prescribed for appeal direct the execution of such order to be
stayed for such time as may be required for filing an appeal and
obtaining a stay order from the appellate authority.

(2) The authority exercising the powers conferred by section 78 or sec-
tion 80 may direct the execution of the order under appeal or re-
view to be stayed for such time as it may think fit.

3) The officer or authority directing the executian of an order to be
stayed may impose such conditions or order such security to be
furnished as he or it thinks fit. ’

80-D. Transfer of pending cases.— Every appeal or any other proceeding
pending before the State Government, immediately before the date of
constitution of Chhattisgarh State Co-operative Tribunal under this Act, shall
stand transferred to the Tribunal from the date of notifications by Goverment
of Chhattisgarh .”

18. 95-A.  After Section 95 of the principal Act the following section shall be inserted
namely:—
Removal of difficulties
(N If any difficulty arises in giving effect to the provisions of this Act,
the State Government may pass such order not inconsistent with
the provisions of this Act, as it may deem necessary to remove such
difficulty:

Provided that no such order shall be  passed after the
expiry of the period of two years from the date of coming into force
of this Act.

(2) The order passed under sub-section (1) shall be laid on the table of
the legislative assembly, as soon as may be, and in any case. not
later than the last day of session next following the date of the
order”

T, RV a4 G AR, BTG 5R IEET A qRoner, Teiemd | qfsa aun i —2013.
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CHHATTISGARH ACT
(No. 100of 2014)
CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT) ACT, 2013
An Act further to amend the Chhattisgarh Co-operative Societies Act. 1960 (No. 17
of 1961).
Be it enacted by the Chhattisgarh Legislature in the Sixty-forth Year of the
Republic of India, as follows :-
Short title, extent 1.

and commencement.

Amendment
Section 2.

Amendment of sub-

section (8)
Section 49.

Amendment of sub-

section (¢}]
Section 50-B.

Amendment of sub-

section (2)
Section 50-B.

of

of

of

of

3.

4,

5.

m This Act may be called the Chhattisgarh Co-operative Societies
(Amendment) Act, 2013.

@) It extends to the whole State of Chhattisgarh.
) It shall come intc force from the date of its Publication in the Official Gazette.

For clause (jj) of Section 2 of the Chhattisgarh Co-operative Societies Act, 1960 (No. 17
0f1961), (hereinafter referred to as the Principal Act). the following shall be substituted,
namely:-

“0) “State Election Commission” means the State Election Commission referred to
in Article 243K of the Constitution of India which shall be the authority or body
for the purpose of superintendence, direction and control of the preparation of
electoral rolls for and the conduct of, all elections to a co-operative society,
under the Article 243ZK of the Constitution of India.”

For Proviso of sub-section (8) of Section 49 of the Principal Act, the following shall be
substituted, namely :-

“Provided that the Registrar may authorize any officer, or a person who in the opinion of
the Registrar has experience in managing a Co-operative Bank or a Co-operative Society,
as the case may be, to exercise the powers of the Board vested in him under this sub-
section; and the officer or the person so authorized shall exercise such power from the
date of such authorization for a period specified by the Registrar or till the elections are
held by the State Election Commission, whichever is earlier.”

For sub-section (1) of Section 50-B of the Principal Act, the following shall be
substituted, namely :-

“N The State Election Commission shall conduct all electiens of co-operative
society and exercise the superintendence, direction and control of the
preparation of electoral rolls subject to the provisions of this Act.”

For sub-section (2) of Section 50-B of the Principal Act, the following shall be
substituted, namely :-

“(2) The State Election Commission shall In consultation with the State
Government appoint such numbers of officers and other staff as may be
required, in the opinion of the Commission for conducting election in respect of

co-operative societies.”

P
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For sub-section (7) of Section 50-B of the Principal Act, the following shall be
substitued, namely :-

“(7) The Commission shall have the powers to requisition the services of other
officers, to aid and assist in the election and such requisitioned officers shall be
under the overall supervision and control of the Commission during the
election.”

For sub-section (9) of Section 50-B of the Principal Act, the following shall be
substituted, namely :-

“© All expenses incurred in conducting elections of the board of any society shall
be paid to the commission, in advance, by the State Government and the same
shall be recovered from such society by the State Government in the manner as
may be prescribed by the State Government.

The Chhattisgarh Co-operative Societies (Amendment) Ordinance, 2013 (No. 1 0f2013) is
hereby repealed.

Amendment of sub-
section (N of
Section 50-B.

Amendment of sub-

section (9) of
Section 50B.
Repeal.
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Short title,
extent -and
commencement.

Amendment of

‘the Chhattisgarh
Co-operative
Societies Act, 1960
(No. 17 of 1961).

Amendment of
Section 2.

Amendment of
Section 50-B.
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CHHATTISGARH ACT
(No.20f2015)

THE CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT)
ACT, 2014

An Act to further amend the Chhattisgarh Co-operative Societies Act, 1960
(No. 17 of 1961).

Be it enacted by the Chhattisgarh Legislature in the Sixty-fifth Year of the Republic of
India, as follows :-

This Act may be called the Chhattisgarh Co-operative Societies

O (Amendment) Act, 2014.
2 It extends to the whole State of Chhattisgarh.
3) It shall corrvneh:/into force from lht; date of its publicaﬁon in the Official
Gazette.
2. In the Chhattisgarh Co-operative Societies Act, 1960 (No. 17 of 1961), (hereinafier '

referred to as the Principal Act), for the words “ State Election Commission™,
wherever they occur, the words “State Co-operative Election Commission™ shall

be substituted.

3. For clause (jj) of Section 2 of the Principal Act, the following shall be substituted,
namely:- ’

“Gj) ‘“State Co-operative Election Commission” means a Commission referred

to in Section 50-B of this Act, which shall be the authority or body for the purpose of
superintendence, direction and control of the preparation of electoral rolls for, and the
conduct of, all elections to a co-operative society under Article 243ZK of the
Constitution of India.”

Commission (hereinafier referred to se =
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.elections to a co-operative society under the provision of this Act and
rules made thereunder.

The State Government shail appoint any officer of the Indian
Administrative Service not below the rank of Principal Secretary,
who has served in the Government of Chhattisgarh, as the State
Co-operative Election Commissioner to conduct all elections to
co-operative societies under this Act or rules made thereunder.

The qualification, disqualification, term and conditions of service of
the State Co-operative Election Commissioner shall be such as may be
prescribed.

‘The State Government shall appoint on deputation any person,
holding a post not below the rank of Deputy Registrar, as the
Secretary to the Commission.

{a) The State Government shall provide the Commission with
such officers and staff, as may be necessary, for the perfomance
of its functions.

{b) The Commission shall appoint a Returning Officer in the

' manner, as may be prescribed, to conduct election to the Board

of a society and its office-bearers and also to fill up casual

vacancies as provided in Section 49 of this Act and the

éommission, if it thinks necessary, may also appoint zonal or

other officers for the purpose of supervision and control of
-election.

: The Commission shall notify the code of conduct to be followed by the

candidates, functionaries engaged in the process of election and others.
for enabling free and fair election,.

The Commission shall have the powers to seek requisition of the
services of other officers for aiding and assisting in the election and

such requisitioned Officers shall be under the overall supervision and

control of the Commission during the election.

(a) The election of members of the Board of Directors shall be
conducted before the expiry of the term of Board of Directors,
so as 1o ensure that the newly elected members of the Board
of Directores assume office immediately on the expiry of the
term of members of the outgoing Board of Directors.

) The Commission shall conduct elections of all co-operative
societies registered under the Act in such manner, as may be
prescribed. '
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«©) The outgoing Board of every co-operative socviety shall send a written
request in such manner, as may be prescribed, to the Commission to
conduct the election of its Board within six months prior to the expiry of
the term of the existing Board.

(d  On receipt of the request under clause (c), the Commission shall ensure
that the election is conducted before the expiry of the term of existing
Board. ‘ '

() " It shall be the duty of the Board to ensure that all information, books ) _
and records, which may be required by the Commission for the purpose )
of election, are kept up dated and made avail-able in time to the

. Commission or any official authorized by it for this purpose.
'§3] The Board shall also ensure that all assistance to the Commission is
provided as.and when required by it for conduct of the election.
)] All expenses incurred 'mconducting elections of the Board shall be paid to the
~ Commission, in advance, by the State Government and the same shall be recovered )
from such society by the State Government in the manner as may be prescribed
by it. '
(10) The Commission may issue sx_lch instructions to the Board or its members, which it
may consider reasondble for conducting free and fair election and such
instructions issued under this Section shall be binding on Board or its members.
Repeal. The Chhattisgach Co-operative Societies (Amendment) Ordinance, 2014 (No.2 0f2014) is
hereby, repealed. ' . '
Y, ;
]
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TG % T % ATH & TUT AR,

CHHATTISGARH ACT
(No. 80f2015)

CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT) ACT, 2015

An Act further to amend the Chhattisgarh Co-operative Societies Act, 1960
(No. 17 of 1961).

Be it enacted by the Chhattisgarh Legislature in the Sixty-sixth Year of the Republic
of India, as follows :-

Short title, extent 1. €)) This Act may be called the Chhattistgarh Co-operative Societies
R RN, (Amendment) Act, 2015.

(®)) It extends to the whole State of Chhattisgarh.

3 It shall come into force from the date of'its publication in the Official Gazette.
Amendment of 2. For clause (t-i) of Section 2 ofthe Chhattisgarh Co-operative Societies Act, 1960
Section 2. (No. 17 0f 1961) , (hereinafter referred to as the Principal Act), the following shall be

substituted, namely :-

“(t-i)  “Officer” means any Official or a person elected or appointed by a society
according to its bye-laws to any office of such society and includes a
Chairman, Vice-Chairman, President, Vice-President, Managing Director,
Manager, Secretary, Treasurer, Member of Board and any other person elected
or appointed under this Act, the rules or the bye-laws to give directions in
regard to the businees of such society;”

Insertion of new 3 After Section 9 of the Principal Act, the following shall be added, namely :-

Section 9-A.
“9-A. Saving of existing Co-operative Societies - (1) Notwithstanding anything
contained in this Act, the Co-operative Society registered under Chhattisgarh Sawayatta
Sahakarita Adhiniyam, 1999 (repealed Act), shall be deemed to have registered
under the corresponding provisions of this Act and bye-laws framed thereof, so far as
the same are not inconsistent with the express provisions of this Act, shall continue
to be in force until altered or rescinded.

(2) Every Co-operative society registered under this Act shall, within a period of six
months from the date of coming into force of this Act, delete or amend such bye-laws,
as are inconsistent with the provisions of this amending Act and make such
further bye-laws as may be necessary, having regard to the provisions of this and
previous amending Act.
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4.

After Section 49-E of the Principal Act, the following shall be added, namely :-

“49-F.

M

Removal of member of Board of Society by General Body in certain
circumstances- Notwithstanding anything contained in this Act or rules
made thereunder, any member of the [Board] of the Society who has
acted adversely to the interest of the Society may on the basis of a report of
the Registrar or otherwise be removed by a resolution of the General Body
passed at its meeting by a majority of not less than two-third of the members
present and voting, in such a manner as may be prescribed, by the Registrar in
this regard :

Provided that, the person concerned shall not be removed unless
he/she has been given a reasonable opportunity of making representation in
the matter :

Provided further that, such resolution shall not lie within a period of
one year from the date on which he/she has taken charge of his respective
office or such resolution is rejected or accepted by the General Body, as the
case may be.

For sub-section (1) of Section 53 of the Principal Act, the following shall
be substituted, namely :-

“(1) If in the opinion of the Registrar, the Board of Directors of any

Society-

(a) is in persistent default; or

(b) is negligent in the performance of the duties imposed on
him/her by or under this Act or bye-laws of the Society or
by any lawful order passed by the Registrar or is unwilling
to perform such duties; or

(c) commits acts which are prejudicial to the interest of the
Society or its members; or

(d) violates the provisions of this Act or rules made thereunder

or bye-laws of the Society;

The Registrar may, by order in writing, remove the
Board of Directors and appoint an administrator to manage
the affairs of the society for a specified period, which shall
not exceed six months and in case of a Co-operative Bank
one year :

Provided that, the Board of Directors of any such
Co-operative Society shall not be superseded or kept
under suspension, where there is no Government
shareholding or loan or financial assistance or any
guarantee by the Government :

Provided further that, in case of a Co-operative
Bank, the order of supersession shall not be passed
without previous consultation with the Reserve Bank :

Insertion of
Section 49-F.

Amendment
Section 53.

new

of
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Insertion
Chapter.

of

new

Provided also that, if no communication containing the views of
the Reserve Bank, on action proposed is received within thirty days of the
receipt by that Bank of the request soliciting consultation, it shall be
presumed that the Reserve Bank agrees with the proposed action and the
Registrar shall be free to pass such order as may be deemed fit.”

) Sub-section (11) and (14) of Section 53 of the Principal Act shall be omitted.
After Chapter V-A of the Principal Act, the following shall be inserted, namely :-

“CHAPTER V-B
Insured Co-operative Bank

57-C : Insured Co-operative Bank :-

)

(€

(€)

Notwithstanding anything contained in this Act or Rules framed thereunder or
bye-laws of any registered Co-operative Bank or orders issued thereunder, the
provision of this chapter shall have overriding effect.

In this chapter, unless the context otherwise requires, an insured Co-operative Bank
means a society whichis an insured bank under the provisions of the Deposit
Insurance and Credit Guarantee Corporation Act, 1961 (No.47 of 1961).

Notwithstanding anything contained in this Act, in case of any Insured Co-operative
Bank, -

(@ An order for winding up, or an order sanctioning a scheme of compromise or
arrangement or of amalgamation or re-construction of the bank, may be made by the
Registrar of Co-operative societies or any other Competent Authority, only
with the previous sanction in writing of the Reserve Bank;

(ii) An order for winding up of the bank shall be made by the Registrar of
Co-operative Societies or any other Competent Authority, if so required by the
Reserve Bank in the circumstances referred to in Section 13D of the Deposit
Insurance and Credit Guarantee Corporation Act, 1961 (No. 47 of 1961).

(iii) If so required by the Reserve Bank in public interest or for preventing the
affairs of the bank being conducted in a manner detrimental to the interests of the
depositors or for securing the proper management of the bank, an order shall be made
by Registrar of Co-operative Societies or any other Competent Authority for the
supersession of the Committee of Management or other managing body (by
whatever name called) of the bank and the appointment of an administrator therefor
for such period or periods not exceeding five years in the aggregate, as may from
time to time, be specified by the Reserve Bank;

(iv) An order for winding up of the bank or an order sanctioning a scheme of
compromise or arrangement or of amalgamation or re-construction or an order for
the supersession of the committee of management or other managing body (by
whatever name called) of the bank of the appointment of an administrator therefor
made with the previous sanction in writing or on the requisition of the Reserve Bank
shall not be liable to be called in question in any manner; and

v) The liquidator or the insured bank or the transferee bank, as the case may
be, shall be under an obligation to repay the Deposit Insurance and Credit
Guarantee Corporation in the circumstances, to the extent and in the manner referred
to in Section 21 of the Deposit Insurance and Credit Guarantee Corporation
Act, 1961 (No.47 of 1961).”
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In Section 58 of the Principal Act, -

@

(ib)

(iii)

After proviso to sub-section (3), the following proviso shall be inserted,
namely :-

“Provided further that, all types of primary Co-operative Society
shall have an option to get its accounts audited by Chartered Accountants or
the Registrar or by any other person authorized by the Registrar in this
behalf.”

In sub-section (4), for the words “Auditor or group of Auditors” and
“prescribed by the registrar”, the words “Auditor or Auditing firms” and
“prescribed by the State Government” shall be substituted, respectively.

After proviso to sub-section (4), the following proviso shall be inserted,
namely :-

“Provided further that, in case of liquidated society, the liquidator
may appoint auditor or auditing firm to get its accounts audited from amongst
a panel approved by the Registrar.”

In sub-section (1) of Section 59 of the Principal Act, for the words “The Registrar may
on the application of”, the words “The Registrar may on his own motion or on the
application of” shall be substituted.

408 (7)
Amendment of
Section 58.
Amendment of
Section 59.
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CHHATTISGARH ACT
(No. 34 0f 2016)

CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT)
ACT, 2016

An Act further to amend the Chhattisgarh Co-operative Societies Act, 1960

(No. 17 0f 1961).

L.

o

Be it enacted by the Chhattisgarh Legislature in the Sixty-seventh Year of the

. Republic of India, as follows :-

(1) This Act may be called the Chhattisgarh Co-operative Societies
(Amendment) Act, 2016.

(2) It extends to the whole State of Chhattisgarh.
3) It shall come into force from the date of its publication in the Official
Gazette.

In Section 2 of the Chhattisgarh Co-operative Societies Act, 1960 (No. 17 of 1961)
(hereinafter referred to as the Principal Act), after clause (jj), the following shall be
added; namely :-

“(kk)  “National Bank™ means the National Bank for Agriculture and Rural
Development established under Section 3 of the National Bank for
Agriculture and Rural Development Act, 1981 (61 of 1981).”

After sub-section (3) of Section 48 of the Principal Act, the following shall be
inserted, namely :-

“(3-A) In the event of society failing to elect requisite number of members of
Board, the elected member shall co-opt the requisite number of members
from the members of such society, which is eligible for such
representation :

Provided that no co-option shall be made ina meeting of the
society unless there is a quorum :

Provided further that such board meeting shall be presided over
by the returning officer.”

In sub-section (3) of Section 48-B of the Principal Act.-

) for the punctuation full stop “.” the punctuation *:” shall be substituted;
and
(ii) below sub-section (3), the following shall be added, namely :-

“Provided that the one seat in each category from amongst the
groups reserved for the members belonging to the Scheduled Castes,
Scheduled Tribes, Other Backward Classes and Unreserved, shall be
reserved for women.”

Short title, extent
and commencement.

Amendment
Section 2.

Amendment
Section 48.

Amendment
Section 48-B.

of

of

of
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Amendment of 5. After sub-section (3) of Section 53-B of the Principal Act, the following shall be
Section 53-B. added, name]y 2y

“@(i) Ifinthe opinion of the Registrar any salaried officer of the co-operative
society willfully and persistently violates the provisions of this Act or
Rules made thereunder, bye-laws of the society or any order passed by
him or has by fraudulent act caused financial loss to the society,-

(a) then he may, without prejudice to any other action that may be
taken against such officer, call upon the society to take action
against such officer; and

(b) whereupon the society shall, after affording reasonable
opportunity of being heard to such officer, pass such order within
such period as may be specified by the Registrar.

(if) In the case of failure of the society to take action under clause (i)
of sub-section (4), the Registrar may, after affording reasonable
opportunity of being heard to such officer, impose such major
penalty on such officer as he may deem fit.

Explanation.- “major penalty” may be the order of demotion from
the present post held, compulsory retirement or termination from
the service.

(iii) Any salaried officer punished or removed under clause (i) or (ii)
of sub-section (4) shall be deemed to have been punished under
the relevant provisions of the service rules of the concerned
society: and in case of his compulsory retirement or termination
from the services, such officer shall not be eligible to hold any
office of'any co-operative society :

Provided that the powers conferred on the Registrar
under sub-section (4) of this Section shall not be delegated to
any officer below the rank of Joint Registrar :

Provided further that the vacancy arising out of the
remaval of such salaried officer under this sub-section shall be
filled immediately by the Appointing Authority or the Registrar,
as the case may be.”

Insertion  of new 6. After Section 53-B of the Principal Act, the following shall be inserted, namely :-
Section 53-C.

“53-C. Removel of the officer of the Co-operotive Bank in Certain
Circumstances.-

1 On the recommendation of the Reserve Bank or the National Bank, any
member of the Board or Chief Executive Officer of any Co-operative Bank,
who do not fulfill the criteria stipulated by the Reserve Bank shall be
removed by the Registrar or Appointing Authority, as the case may be.

(i) Where in the opinion of the Reserve Bank, the functioning of the Chief

Executive Officer of any Co-operative Bank is such that it is not desirable
in the interest of the Bank to continue; it may require the Registrar to
remove the Chief Executive Officer, and the Registrar shall proceed
forthwith to remove such Chief Executive Officers after giving a
reasonable opportunity of being heard.
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(iii)

If any person who, has been co-opted as a member of the Board under
sub-section (9) of Section 48, in the opinion of the Reserve Bank is not
having requisite knowledge or experience then on advice of the Reserve
Bank or the National Bank, shall be removed from the office after givinga
reasonable opportunity of being heard.”

7. In sub-section (3) of Section 54 of the Principal Act.-

)

(i)

for the punctuation full stop ., the punctuation “:” shall be substituted;
and

below sub-section (3), the following shall be added, namely :-

(a) The eligibility criteria to hold the office of Chief Executive Officer
of any Co-operative Bank shall be as such as may be prescribed
by the Reserve Bank in this regard.

(b) If the concerning Co-operative Bank fails to appoint Chief
Executive Officer under the eligibility criteria within a specified
period, in such a condition the registrar may appoint such
eligible officer of the Bank.”

8. Section 57-B shall be omitted.

9. In Section 58 of the Principal Act,-

(®)

(i)

in sub-section (4).-

(a) for the punctuation full stop *.” the punctuation *:” shall be
substituted; and

(b) after the third proviso, the following shall be added, namely :-

“Provided also that in case of Co-operative Bank, if the
Reserve Bank so requires; the Registrar shall cause to conduct
special audit of the financial accounts of the Co-operative Bank
and furnish the report of such audit in such manner and within
such time as may be prescribed by the Reserve Bank.”

after sub-section (7), the following shall be added, namely :-

“(8) In case of primary agricultural credit co-operative society, such
prudential norms stipulated by the Reserve Bank including norms for capital
to risk weighted assets ratio, shall be prescribed by the Registrar in
consultation with National Bank.”

10. In sub-section (3) of Section 58-B of the Principal Act, for the words “State
Government”, the words “Tribunal” shall be substituted.

Amendment of
Section 54.

Omission of Section
57-B.

Amendment of
Section 58.

Amendment of
Section 58-B.

ETer, WEU1 A o S, SR ST WIS WETe, T H Wi T W - 2016 .
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CHHATTISGARH ACT
(No. 8 0f2020)

CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT)
ACT, 2020
An Act further to amend the Chhattisgarh Co-operative Societies Act, 1960 (No.
17 of 1961).

Be it enacted by the Chhattisgarh Legislature in the Seventy-First Year of the
Republic of India, as follows :-

L. €)) This Act may be called the Chhattisgarh Co-operative Societies Short title, extent
(Amendment) Act, 2020. and commencement.

(¥) It extends to the whole State of Chhattisgarh.

3 It shall come into force from the date of its publication in the Official
Gazette.
2. In the Chhattisgarh Co-operative Societies Act, 1960 (No. 17 of 1961), for Section Amendment of
16-A, the following shall be substituted, namely :- Section 16-A.

“l6-A. Any society may, enter into the collaboration with any Government
Undertaking, Cooperative Society or any Undertaking approved by
the State Government or a Private enterprise for carrying on any
specific business including industrial investment, financial aid or
marketing and management expertise :

Provided that any society may enter into such collaboration
by a resolution of the general body passed, at its general meeting by a
simple majority of the members present and voting :

Provided further that in each case, the society has to take prior
permission in writing of the State Government before entering into such
collaboration : -

Provided further also that the State Government may delegate
its above powers to any competent officer as required.”

3. The Chhattisgarh Co-operative Societies (Amendment) Ordinance, 2020 (No. 1 Repeal.
0f2020) is hereby repealed. 5

T, YEUT 1 e Arnft, SienTg FT AR YR, SEd BR, TR | R qen i - 2020.
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CHHATTISGARH ACT

(No.18 of 2020)
CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT) ACT, 2020.

An Act further to amend the Chhattisgarh Co-operative Societies Act,
1960 (No. 17 of 1961).

Be it enacted by the Chhattisgarh Legislature in the Seventy First
Year of the Republic of India, as follows :-

1. (1) This Act may be called the Chhattisgarh Co- Short title,
operative Societies (Amendment) Act, 2020. extent and
commencement.

(2) It extends to the whole State of Chhattisgarh.

(3) It shall come into force from the date of its
publication in the Official Gazette.

2. In Section 2 of the Chhattisgarh Co-operative Amendment of
Societies Act, 1960 (No. 17 of 1961), Section 2.
(hereinafter referred to as the Principal Act), -

(i) after clause (s), the following shall be
inserted, namely:-

“(s-i) “Minimum Level of Services”
means the minimum services
provided for the fulfillment of
the basic objectives in the
byelaws of the society;”

(i1) after clause (y-ii), the following shall
be inserted, namely:-

“(y-1ii)“Service Sector Society”
means a society formed with
the object of providing various
customer services -for its
members and others;”

3. In sub-section (1) of Section 6 of the Principal Amendment of
Act, for the word “twenty” the word “ten” Section 6.
shall be substituted.

4. In sub-section (3) of Section 9 of the Principal Amendment of
Act, for the words "ninety days" the word Section 9.
"forty five days" shall be substituted.
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Amendment of 5. In sub-section (1) of Section 10 of the
Section 10. Principal Act,-

(i) in clause (xii), for the punctuation colon
“”. the punctuation semi colon “;’shall
be substituted; and

(ii) after clause (xii), the following shall be
added, namely:-

"(xi111) Service Sector Society:"

Amendment of 6. In Sectionfl 1 of the Principal Act,-
Section 11. (i) in sub-section (1), for the punctuation
full stop “”, the punctuation colon “”

shall be substituted; and
(ii) after sub-section (1), the following shall
be added, namely:-

“Provided that every co-operative
society, within 45 days from the date of
any amendment in this Act or the rules
made thereunder, shall send a proposal
for amendment of their bye-laws in
compliance with the said amendment to
the Registrar in the prescribed manner in
four copies.”

(ii) In sub-section (3) for the words "forty-
five days", the words "thirty days" shall
be substituted.

Amendment of y After sub-section (2) of Section 12 of the
Section 12 Principal Act, the following shall be added,
“namely:-

“(3)  If the society fails to send a proposal to
the Registrar for amendment of the
bye-laws in compliance with any
amendment in this Act or the rule
made thereunder, as per the provisions
of the first proviso of sub-section (1) of
Section 11, then the Registrar shall
amend the bye-laws of the society
concerned.”

Amendment of 8. For sub-section (2-A) of Section 19 of the
Section 19. Principal Act; the following shall be
substituted, namely :-
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10.

“(2-A) Notwithstanding anything contained in
this Act or rules or bye-laws made there
under if any person duly qualified for
admission as a member under the
provisions of this Act and the bye-laws of
that Society makes an application for

membership of such Society, it shall be .

obligatory on the part of the board of the
concerning society to decide such
application within a period of thirty days
from the date™ of receipt of such
application:

If the board of the society fails to
decide the aforesaid application within a
period specified as above, he shall be
deemed to have been admitted as a
member of such society:

Provided that the Registrar may,
either on his own motion at any time or
on an application by the society or any
aggrieved person, made within fifteen
days from the aforesaid date and after
giving reasonable opportunity to the
society or person concerned by order,
declare such person as not eligible for
membership of such society for the
reasons mentioned therein, within forty
five days from the date of receipt of
application by the Registrar.”

The clause (d) and (e) of sub-section (1) of
Section 19-A of the Principal Act shall be
omitted.

After sub-section (2) of Section 45 of the
Principal Act, the following shall be added,
namely:-

“(38) The State Government may subscribe to
the share capital of all such co-
operative society or bank which is an
insured bank under the provisions of
the deposit insurance and credit
guarantee corporation Act, 1961 (No.
47 of 1961).”

Amendment of
Section 19-A.

Amendment of
Section 45.
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Amendment of 11.
Section 48.

Amendment of 12.
Section 48-C.

Amendment of 13.
Section 49.

The clause (b) of sub-section (7) of Section 48
of the Principal Act, the following shall be
substituted, namely :-

“(b) In a co-operative society, no member
shall be qualified {for election as
member of the board, delegate or
representative and entitled to vote in
any election of the board, delegate or
representative  of the co-operative
society unless he has availed minimum
level of services rendered by such
Society as may be provided in this
regard in the byelaws of the concerning
society.”

For clause (b) of Section 48-C of the Principal

Act, the following shall be substituted,

namely:-

“(b) elect the chairman, representatives and
other office bearers;”

For proviso of sub-section (8) of Section 49 of
the Principal Act, the following shall be
substituted, namely:-

“Provided that the registrar may
authorize any officer or a person or a
committee of persons to exercise the
powers of the board vested in
him/Committee under this sub-section;
and the officer or the person or the
Committee of persons so authorized shall
exercise such power from the date of such
authorization for a period specified by the
registrar or till the elections are held by the
state Cooperative Election Commission,
_-whlchever is earlier:

Provided further that in case of
committee of persons, the registrar may
nominate one person as a chairman and
one person as vice chairman, and that such
person(s) may be nominated from among
the members of committee itself.
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Provided further also that in case

of ‘'any non-official person or persons, their
qualifications shall be such as may be
prescribed.”

14. In Section 54 of the Principal Act,-

(i) after sub-section (2), the following shall
be added, namely:-

“(2-A) The Registrar, shall maintain

such cadre of officers and other
servants as the State
Government may, by order,
direct.” ‘

(ii) for clause (b) of sub-section (3), the
following shall be substituted, namely:-

“(b) If the State Co-operative bank fails

to appoint chief executive officer in
district central Co-operative bank
as per the eligibility criteria within
fifteen days from the date of such
vacancy occurred, in such a case
the Registrar shall appoint the
chief executive officer in the above
bank.”

15. In clause (iv) of sub-section (4) of Section 58
of the Principal Act,-

(i)

(i1)

for the punctuation colon “”, the
punctuation full stop “.” shall be
substituted; and

before the first proviso, the
following shall be  inserted,
namely:-

“If the general body of the any
co-operative society fails to appoint
Auditor or Auditing firm to get its
accounts audited, within a period
of six months from the date of
closing of the financial year, in
such a condition the Registrar after
giving an opportunity of being
heard to such society, shall
appoint an auditor or auditing firm
for society concerned and shall

Amendment of
Section 54.

Amendment of
Section 58.
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Amendment of

Section 58-B.

Amendment of
Section 77.

Insertion of NeW
Section 77-AA.

16.

17.

18.

cause the accounts to be audited
of such co-operative society :”

After sub-section (2) of Section 58-B of the
Principal Act, the following shall be added,
namely :-

“(2-A) Any officer or officer bearer under this .

Section held liable for causing loss to
the society shall not be eligible to
contest election as member of the
board or representative of any society
for the period of next six years from
the date of communication of such
order to him and cease to hold his
office as such. In case of any salaried
officer held liable for causing loss to
the society then without prejudice to
the other action that may be taken
against him, an action against such
officer shall also be taken under the
provisions of service rules applicable
to such officer.”

Sub-section (14) of Section 77 of the
Principal Act shall be omitted.

After Section 77-A of the Principal Act, the
following shall be inserted, namely:-

“77- AA. Revision. -

(1) The tribunal may at any time on its/his

(2)

motion or on the application made by
any party for the purpose of satisfying
itself/himself as to the legality or
propriety of the order passed by the
Registrar under sub-section (2) of
Section 55 or 64 of this Act, may pass
such order as it think fit.

The Registrar may at any time on its/his
motion or on the application made by
any party for the purpose of satisfying
itself/himself as to the legality or
propriety of the order passed by any
officer subordinate to him under sub-
section (2) of Section 55 or 64 of this Act,
may pass such order as he think fit:
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Provided that powers conferred on
the Registrar under this section shall not
be delegated to any officer below the rank
of Additional Registrar.

(3) Under sub-section (1) and (2) no order
shall be varied or reversed in revision
unless notice has been served on the
parties interested and reasonable
opportunity given.to them of being heard.

(4) No such application shall be entertained
by the Tribunal or Registrar unless
presented within thirty days from the
date of order and in computing the
period aforesaid time requisite for
obtaining a copy of the said order shall
be excluded.”

19. In Section 78 of the Principal Act,- Amendment of
(i) for sub-section (1), the following shall be Section 78.
substituted, namely:-
“(1)Save where it has been otherwise
provided, an appeal shall lie from
every original order under this Act or
the rules made there under:-

(@) If such order is passed by any
officer subordinate to Registrar
other than Additional Registrar
or Joint Registrar, whether or
not the officer passing the order
is invested with the powers of the
Registrar, to the Joint Registrar.

(b) If such order is passed by the
Joint Registrar, to the Registrar
or Additional Registrar duly
authorized by the Registrar on
his behalf.

(c) If such order is passed by the
Registrar or Additional Registrar,
to the Tribunal.”

(ii) In sub-section (2) for the words “first
appeal by the Registrar”, the words “first
appeal by the Joint Registrar, Additional
Registrar =~ or Registrar” shall be
substituted.”
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Amendment of
Section 87.

20.

After Section 87 of the Principal Act, the
following shall be added; namely:-

“Under this section, if any permission

‘sought by- the arnti-corruption bureau or

economic offence investigation bureau or any
other agency constituted under any law for -
the time being in force, to institute enquiry or
probe or to take any other action against any
such officer or office bearer of the Co-
operative Society, then the State Government
shall be a-competent authority to grant such
permission to the above authorities.”
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CHHATTISGARH ACT
(No. 7 of 2024)

CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT) ACT, 2022.

An Act further to amend the Chhattisgarh Co-operative Societies Act,
1960 (No. 17 of 1961).

Be it enacted by the Chhattisgarh Legislature in the Seventy third

Year of the Republic of India, as follows:-

1. (1) This Act may be called the Chhattisgarh Co- Short title,
operative Societies (Amendment) Act, 2022. extent and
commencement.
(2) It extends to the whole State of Chhattisgarh.
(3) It shall come into force on the date of its
publication in the Official Gazette.
2. In Section 49 of the Chhattisgarh Co- Amendment of
operative Societies Act, 1960 (No. 17 of 1961), Section 49.

(hereinaftel:. referred to as the Principal Act),-
(1) for clause (ii) of sub-section (7-A), the
following clause shall be substituted,

namely:-

“(i1)) The term bf the represéntatives to
other societies, elected by the Board
of the society, shall be co-terminus
with the term of the Board of the

society:

Provided that if such
representative is elected as member
of the Board of other Society then, he
shall continue to hold his office as
member of the Board of such Society
till the expiry of the term of the Board
of the Society for which he is elected.”


https://www.docufreezer.com

966 (4) It e TeTE, T 3 Raewar 2024

(2) in sub-section (8), the protasis "and
State Co-operative Eiection
Commission shall hold Elections
within six month:, or twelve months in
case of the Co-operative Banks" shall

be omitted.

(3) for clause (b) of sub-section (9), the
following clause shall be substituted,

namely :-

“(b) Such minutes shall be circulated
to all the persons invited for the
meeting including Registrar
within thirty days from the

conclusion of the meeting.”

Amendment of 3. For clause (b) of sub-section (8) of Section
Section 50-B 50-B of the Principal Act, the following clause

shall be substituted, namely:-

“{(b} Commission shall conduct
elections of all Co-operative
societies registered under this Act
in such a manner as may be
prescribed :

Provided that the elections of
Board of Directors of all higher
level Societies shall be held only
after holding elections of atleast
three ‘forth of such lower level

societies affiliated to it.”

Amenc}ment of 4, In Section 53 of the Principal Act,-

Section 53. (1) after clause (d) of sub-section (1), for
the protasis "The Registrar may, by
order in writing, remove the Board of
Directors and appoint an administrator

to manage the affairs of the society for
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a specified period, which shall not
exceed six months and in case of a Co-
operative Bank one year:" the following

shall be substituted, namely:-

"The Registrar may, by order in
writing, remove the Board of Directors
and appoint an administrator to
manage the affairs of the society for a

period specified in the order.

The aforesaid period may be
extended by the Registrar from time to
time till the constitution of the elected
board:"

(2) sub-section (3) shall be omitted.

In Section 79 of the Principal Act, for the Amendment of
words "no appeal or review" wherever they Section 79
occur, the words "no appeal, revision or

review" shall be substituted, respectively.

Tt RO AT o e, T TeTe SN ATt HEUIT, o TR Sieel T 4 Hige ool TR - 2024,
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CHHATTISGARH ACT
(No. 12 of 2025)

CHHATTISGARH CO-OPERATIVE SOCIETIES (AMENDMENT) ACT, 2025.

An Act further to amend the Chhattisgarh Co-operative Societies Act, 1960 (No. 17 of 1961).

Be it enacted by the Chhattisgarh Legislature in the Seventy sixth Year of the Republic of India, as

follows :-

Short title,
extent and
commencement.

Amendment of
Section 50-B.

1. (1)  This Act may be called the Chhattisgarh Co-operative Societies (Amendment)
Act, 2025.

(2) Itextends to the whole State of Chhattisgarh.
(3) Itshall come into force on the date of its publication in the Official Gazette.
2. In sub-section (2) of Section 50-B of the Chhattisgarh Co-operative Societies Act,

1960 (No. 17 of 1961), for the words "Principal Secretary”, the word "Secretary"
shall be substituted.

AT, HFUT AT o ST, BrAenTe FRT AT JUTTed, T TR & Ffod qe Wi - 2025.





